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Physical check of imports 

Foreign companies will be spared from 100% 

physical check of shipments. 

US-India Strategic Partnership Forum raised its 

concern. 

DPIIT informally flagged the issue to the finance 

ministry. 

Govt: customs departments may be making them 

because of intelligence alerts. 

Industry: this move has impacted production, 

with parts of the supply chain dependent on 

Chinese imports. 



Chennai port is one of the key hubs for imports of 

1. Telecom parts and equipment 

2. Medical devices 

3. Auto components 

Choose the correct option 

A. 1 and 2 

B. 2 and 3 

C. 1 and 3 

D. 1,2 and 3 



Self-Reliant India explained 

Government is not against imports that can spur 

India's growth. 

Nirmala Sitharaman said that she will not support 

those imports that snatch away local production 
and employment opportunities. 

"Self-reliant India does not mean that imports 

should not be done at all... for growth and 

creation of jobs here you may please do whatever 

imports that are needed,“ said FinMin 

Sitharamanji. 

 



Financial Stress 

Govt wants to curb unnecessary expenditure. 

FinMin: No automatic carry-forward of unspent 

money by various ministries and departments over 

the next month or quarter. 

8|April|2020 FinMin order: 15-20% reduction of 

overall expenditure of various departments and 

ministires in 1st Quarter.  

This reduction will be applied on 2nd Quarter as 

well. 

Reason: lower revenues and heightened 

expenditure due to Covid-19. 



GoI has barred launch of new schemes and 

scheme proposals. 

Only schemes under stimulus package will be 

allowed. 



Solar Gear 
From 01|Aug|2020, Government may impose     

20-25% customs duty on solar modules. 

It would eventually be raised to 40%. 

China supplies 80-90% of solar equipment to 
India. 

Local manufacturers said they would quickly ramp 
up production. 

Project developers said they would require some 
policy support. 

Already awareded projects should be protected 
or should not get affected. 

 



Manufacturing  

3 objectives of India’s industrial policy are 

1. Self-reliance 

2. Larger share in global value chain 

3. Cut dependence on China 

 We must consider the possible alteration in the 

post-Covid-19 world. 

We must consider the 3 decade plus experience 

of China in being world manufacturing hub. 

Western World may go for suppliers physically 

close to the parent factory. 



The logic of cost minimisation spured globalised 

production. 

Novo Nordisk, the largest producer of insulin, 

maintains five years’ supply in stock. 

For more complex products with multiple tiers of 

value addition, growing localisation may cut 

market access for ‘outsiders’ and reduce export 

opportunities. 

Cost minimisation may still drive offshoring for low 

value-added products and for natural resources 

like ores. 

 



Self-reliance, perhaps, is the only choice left in a 

world where production becomes increasingly de-

globalised. 

China consciously did it after 2008. 

Opportunities for Indian input producers and final 

goods producers. 

INDUSTRIAL COMMONS: an ecosystem of 

suppliers, research universities and 

manufacturers in one place to enable quick 

assimilation and upgradation of technologies.  

Self-reliance cannot, however, be achieved 

overnight.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


