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According to data released by Ministry of Commerce, the eight core 

sector industries recorded a growth of 5.1% May 2019 on the back of 

healthy output in steel and electricity. These eight core sectors had 

expanded by 4.1% in May 2018. During April-May 2019, the cumulative 

growth of these industries, was 5.7% compared to 4.4% during the same 

period last year. The growth rate for index of eight core industries (ICI) 

for April 2019 also has been revised upward to 6.3% from 2.6% due to 

upward revisions in output of coal, crude oil, steel, cement and electricity.

Sector wise Performance (May 2019)
Crude oil output: It declined by (-) 6.9%.%

Fertiliser production: It declined by (-) 1.0%.%

Coal production: It recorded growth of 1.8%.
Electricity production: It recorded 7.2% growth (highest in last six months, 

i.e. since November 2018).

Refinery products: It declined by (-) 1.5%.%
Steel Sector: It record double digit growth of 19.9%.
Cement Sector: It recorded moderate growth of 2.8%.

About Index of Eight Core Industries (ICI)
It is monthly production volume index of eight core industries of the 

economy. It is considered as lead indicator of monthly industrial 
performance.  Its base year is 2011-12.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

Eight core sectors grow by 5.1% in May 2019
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It measures individual as well as collective performance of production in 

selected eight core industries viz. Petroleum Refinery Products, Natural 

Gas, Coal, Fertilizers, Crude Oil, Steel, Cement and Electricity.

These eights industries are main industry of the economy i.e. are 

considered as backbone of all other industries. They have significant 

impact on general economic activities as well as industrial activities.

Compiled and released by: Office of Economic Adviser (OEA), Department for 

Promotion of Industry and Internal Trade (earlier DIPP), Ministry of 

Commerce & Industry.

Components and weightages of core sectors: Petroleum Refinery 

production (weight: 28.04), electricity generation (9.85), Steel production 

(17.92), Coal production (10.33), Crude Oil production (8.98), Natural Gas 

production (6,88), Cement production (5.37) and Fertilizers production 

(2.63).

Note: Highest weightage is for Petroleum Refinery production (weight: 

28.04) and lowest is for Fertilizers production (2.63). These eight core 

sectors constitute 40.27% of total of the weight of items included Index of 

Industrial Production (IIP).

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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The first ever India International Cooperatives Trade Fair (IICTF) will be 

held at Pragati Maidan, New Delhi from 11 July to 13 October 2019. It is 

aligned with Agriculture Export Policy 2018, which aims at doubling 

agriculture export and integrating Indian farmers and agriculture 

products with global value chains.

India International Cooperatives Trade Fair (IICTF)

It aims at promoting cooperative to cooperative trade within India and 

abroad leading to enhanced rural and farm prosperity. It will see 

participation of Indian and International Cooperative Organisation.

It will be organized by National Cooperative Development Corporation 

(NCDC) with support of one international organization (NEDAC), three 

ministries, four state governments and several apex levels Indian 

cooperative organizations.

The fair will provide immense opportunity for industry and business 

houses from India and abroad to build alliances, business networking, 

product sourcing and above all, interacting with the primary producers of 

a wide range of products and service providers.

It will serve as major platform to promote exports by cooperatives so that 

direct benefits to farmers, artisans, women, and people coming from SC/

ST communities can be ensured.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

1st India International Cooperatives 
Trade Fair held in New Delhi
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Cabinet Committee on Economic Affairs (CCEA) chaired by Prime Minster has 

approved the increase in the Minimum Support Prices (MSP) for all kharif 

crops for 2019-20 Season. The decision will lead to increased investment 

and production through assured remunerative prices to the farmers. The 

increase in MSP for Kharif Crops for 2019-20 season is in line with principle 

of fixing MSPs at a level of atleast 1.5 times of all India weighted average 

Cost of production, which was announced in the last budget 2018-19.   

Increased MSP of Crops: For paddy it has been increased by Rs.65 per 

quintal, Jowar by Rs. 120, Ragi by Rs.253, Tur by Rs. 125, Moong by Rs. 75, 

Urad pulses by Rs.100, Soyabean by Rs. 311, sunflower by Rs. 262 and 

sesamum by Rs. 236.  The highest percentage return to farmers over their 

cost of production is for Bajra (85%) followed by urad (64%) and tur (60%). 

Minimum Support Price (MSP)

It is form of agricultural market intervention undertaken by Union 

Government in order to insure agricultural producers from any sharp fall in 

farm prices. It is announced for certain crops by Government prior to sowing 

season. The prices are decided by CCEA on the basis of recommendations of 

the Commission for Agricultural Costs and Prices 

(CACP).

Significance of MSP mechanism: It is implemented across country as nearly 

86% farmers are in small and marginal category (Agriculture Census 

2015-16) and ensures equity. It also helps in stabilising prices in the market 

and thus services the consumers as well. It also incentivize cultivators to 

adopt modern technology and raise productivity and overall production in 

line with the emerging demand patterns in the country.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.
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Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

CCEA hikes MSP of all Kharif Crops
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The Union Cabinet chaired by Prime Minister Narendra Modi has approved 

proposal for leasing out of three airports currently operated by Airports 

Authority of India (AAI) to Adani Enterprise. These three airports are 

Ahmedabad (Gujarat), Lucknow (Uttar Pradesh) and Mangaluru 

(Karnataka).

Background

The airport leasing proposal for managing six AAI-run airports on a public-

private partnership (PPP) basis was approved by Union Government in 

November 2019 through Public Private Partnership (PPP) on basis of per-

passenger fee bidding (Per-passenger fee model). It had received 32 

technical bids from 10 companies.

Adani Enterprises Ltd It had quoted highest bid for these airports, for 

operation, management and development under PPP for lease period of 50 

years as per terms and conditions of the bid documents. Earlier Adani 

group also had won bids to operate three airports owned by AAI viz. Jaipur 

(Rajasthan), Guwahati (Assam) and Thiruvananthapuram (Kerala) for 

period of 50 years.

This is Government’s first airport privatisation attempt in 13 years after 

GVK and GMR groups had won right to manage Mumbai and Delhi (IGI) 

airports in 2006. Greenfield airports in Hyderabad and Bengaluru were 

also awarded at the same time.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.
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Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.
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Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

Cabinet approves leasing out of three airports to Adani
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Impact: The leasing of these airports under PPP will help to bring 

efficiency in delivery, expertise, enterprise and professionalism apart 

from harnessing needed investments in the public sector. This will also 

result in enhanced revenues to AAI, which may lead to further investment 

by AAI at Tier II and Tier III cities and economic development in these 

areas in terms of related infrastructure and job creation.

Per-passenger fee model

Under this model, airport operator needs to pay fixed charges per 

passenger on monthly basis to AAI. For instance, if 1 lakh passengers use 

particular airport in a year, the operator pays charge multiplied by 

number of passengers for entire year to AAI. This provides an incentive 

for airport operator to grow revenue as there is no sharing while AAI 

benefits from growth in passengers. It serves as an alternative to revenue 

sharing model which has become unviable for airports if there is high 

revenue sharing with AAI.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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Union Finance Minister Nirmala Sitharaman tabled her first Economic 

Survey ahead of full fledged Union Budget 2019. It was prepared by Chief 

Economic Adviser Krishnamurthy Subramanian. It lays out roadmap for 

Union Government's next five years.

The theme of Economic Survey 2019 is about enabling “shifting of gears" to 

sustained economic growth for objective of $5 trillion by 2024-25. It 

departs from traditional thinking by advocating growth model for India that 

views economy as being either in virtuous or vicious cycle, and thus never 

in equilibrium.

State of the Economy in 2018-19: A Macro View

India still the fastest growing major economy in 2018-19.

Growth of GDP moderated to 6.8 % in 2018-19 from 7.2 % in 2017-18.
Inflation contained at 3.4 % in 2018-19.
Non-Performing Assets (NPAs) as%age of Gross Advances reduced to 10.1 

% at end December 2018 from 11.5 % at end March 2018.

Current account deficit manageable at 2.1 % of GDP.
Fiscal deficit of Central Government declined from 3.5 % of GDP in 2017-18 
to 3.4 % in 2018-19.

Provisional estimate of 2.9% growth rate for the agriculture, forestry and 

fishing sector.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.
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independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

Economic Survey 2019 highlights

www.studyiq.com

National Defence Fund (NDF)

JULY  2019



CURRENT AFFAIRS
Highlights from the Economic Survey 2019

Private Investment: It is key driver of simultaneous growth in demand, 

jobs, exports & productivity, capacity, labor productivity, new technology, 

creative destruction and job creation.

Government proposes to increase retirement age.

Data should be of the people, by the people, for the people.

Government proposes complete overhaul of minimum wages in India.

Dwarfs (firms with less than 100 workers) account for more than 50% of 

all organized firms in manufacturing by number. Contribution of dwarfs to 

employment is only 14% and to productivity is a mere 8%.

To achieve vision of $5 trillion economy by 2024, India needs to shift its 

gears to accelerate and sustain a real GDP growth rate of 8%.

Using insights from behavioral economics to create aspirational agenda 

for social change.

From ‘Beti Baco Beti Padhao’ to ‘BADLAV’ (Beti Aapki Dhan Lakshmi Aur 

Vijay Lakshmi).

From ‘Swachh Bharat’ to ‘Sundar Bharat’

From ‘Give it up" for the LPG subsidy to ‘Think about the Subsidy’.

From ‘Tax evasion’ to ‘Tax compliance’.

Behavioral economics provides insights to ‘nudge’ people towards 

desirable behavior.

Key principles of behavioral economics:

Emphasizing the beneficial social norm.

Changing the default option.

Repeated reinforcements.

Swachh Bharat mission: 93.1% of the households have access to toilets. 

96.5% of those with access to toilets are using them in rural India.

India still the fastest growing major economy in 2018-19. Growth of GDP 

moderated to 6.8 per cent in 2018-19 from 7.2 per cent in 2017-18.

Accommodative RBI policy will help to cut real lending rates.

Political stability may push animal spirits of economy

January-March 2019 economic slowdown due to election related activity.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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NBFC sector stress reason for FY19 slowdown.

Oil prices seen declining in Financial Year 2020.

Declining in NPA should push up capital expenditure cycle.

Government policies expected to further lift restrictions on FDI inflows.

2019-20 GDP growth seen picking up on robust consumption and higher 

private investment.

Exports may be hit by lower global growth, increased uncertainty over 

trade tension.

Investment rate picking up in FY2020 on higher credit growth and 

improved demand.

Working-age population will grow by about 97 lakhs per year in the 

upcoming decade.

www.studyiq.com

Economy JULY  2019

Notes



CURRENT AFFAIRSEconomy

India will be hosting the 3rd edition of International Sunflower Seed and Oil 

Conference (ISSOC) 2019 in Maharashtra, Mumbai from July 19 to 20, 

2019. The aim of the conference is to encourage better communications 

among sunflower oil producers, industry groups, academic researchers 

and local governments.

ISSOC 2019

It is being organized by International Sunflower Oil Association (ISOA) and 

hosted by the Solvent Extractors’ Association of India (SEA).

It will see the participation of around 300 delegates from across the 

world with interests in sunflower seed, oil, and meal.

Note: The first edition of this conference was held in 2015 at Shanghai, 

China and 2nd edition in 2017 at Odessa, Ukraine.recognition

India’s consumption of sunflower oil
Sunflower seed is seen as healthy table-seed and culinary seed having 

wide applications in variety of food preparations including cakes and 

pastries. In 2018-19, globally sunflower seed production was at 51.41 

million tonnes, sunflower oil at 19.45 million tonnes and sunflower meal at 

20.90 million tonnes.

India is the largest importer of sunflower oil with imports of about 2.8 

million tonnes. The global imports of sunflower oil is around 9.6 million 

tonnes. This shows significance of India in global sunflower seed and oil 

market as every producer or exporting country in the world looks to India 

for a market.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.
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These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.
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Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

India to host 3rd International 
Sunflower Seed and Oil Conference
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National Highways Authority of India (NHAI) signed MoU with National 

Investment and Infrastructure Fund (NIIF) for funding highway projects. 

The MoU is related to co-operation in formation of SPVs to execute fund 

arrangement for large size road projects particularly green field projects 

to be executed by NHAI in future.  It is expected to bring huge amount of 

investment at economical rate for highway development in India and 

reduce stress of borrowing on NHAI balance sheet also.

Background

NHAI is raising finances from various sources for its mega projects, and is 

not dependent only upon budgetary support. It has adopted several funding 

models in the past towards this, which have yielded good results.

NHAI is also looking for innovative alternate source of funding to attract 

international investors and fund houses who are willing to invest in road 

projects in India but not very keen to take risk related to the project 

execution.

This MoU will provide innovative financial models including for the 24,000 

km 7.5 lakh crore Bharatmala Pariyojana, thus contribute in a big way in 

achieving Government’s dream of making India a five trillion dollar 

economy.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

NHAI inks MoU with NIIF for funding highway projects
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It is India’s first sovereign wealth fund which was established by Central 

Government in February 2015 to give boost to the infrastructure sector in 

the country mainly through infrastructure investment in commercially 

viable projects, both Greenfield and Brownfield.  It is headquartered in 

Mumbai.

Targeted corpus: It is of Rs 40,000 crore to be raised over the years — 

49% of it will be funded by government and remaining 51% will be raised 

from domestic and global investors, including international pension funds, 

sovereign wealth funds, multilateral/bilateral investors.

Governing Council of NIIF: It is chaired by Finance Minister and act as an 

advisory council. Moreover, two companies viz. NIIFTL, a trustee of fund 

and NIIFL, an investment management company of NIIF were incorporated 

in 2015.

It manages three types of funds mainly: Fund of Funds, Master Fund and 

Strategic Fund. These funds were set up to make infrastructure 

investments in India by raising capital from domestic and international 

institutional investors. It currently manages funds of over US $3.4 billion. 

These funds have been registered with SEBI as a Category II Alternate 

Investment Fund.

Key Investors: Abu Dhabi Investment Authority (ADIA), ICICI Bank, HDFC 

group, Kotak Mahindra Life and Axis Bank along with the Government of 

India.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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According to recently released Reserve Bank of India (RBI) data, India’s 

foreign exchange (forex) reserves rose by US$ 2.23 billion to reach record 

high US$ 429.91 billion in week ended 05 July 2019. The rise was on 

account of rise in value of gold and currency assets

Breakaway of forex reserves (in the reporting week)

Foreign currency assets: It is major component of the overall reserves. It 

increased by US $906.8 million to US $400.809 billion,

Gold reserves: It increased by US $1.345 billion, taking total to US $24.304 

billion.

Special drawing rights (SDRs) with International Monetary Fund: It came 

down by US $4.7 million to US $1.451 billion.

Reserve position with IMF: It also dipped by US $15.3 million to US $3.346 

billion.

Forex Reserve

They are reserve assets held by central bank of the country in foreign 

currencies. These reserve acts as buffer to be used in challenging times. 

They are also used as back liabilities and also to influence monetary policy. 

Almost all countries in world, regardless of size of their economy, hold 

significant forex reserves.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

India’s foreign exchange reserves rise 
to record high of US $429.91 billion
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Components of India’s FOREX Reserves: Foreign currency assets (FCAs), 

Special Drawing Rights (SDRs), Gold Reserves and RBI’s Reserve position 

with International Monetary Fund (IMF). FCAs constitute largest component 

of India’s forex Reserves. It is expressed in dollar terms and includes 

effect of appreciation/depreciation of non-US units like the euro, pound 

and the yen held in the reserves.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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According to data released by Central Statistics Office (CSO), factory output 

measured in terms of Index of Industrial Production (IIP) slowed to 3.1% in 

May 2019, weighed down by muted growth in mining and manufacturing 

sectors. It had expanded by 3.8% in May 2018. It had rose to 4.3% in April 

2019 after a sharp decline of 0.4% in March 2019.

Breakaway of May 2019 IIP

Mining and quarrying sector: It was one of only major sectors that saw 

growth accelerating, from contraction of 0.39% in December 2018 to 

growth of 3.9% in January. 2019.

Manufacturing sector: It eased to 2.5%.

Electricity sector: It saw growth slowing to 0.8% from 4.45% over the same 

period

Capital goods sector: It slowed to 0.8% against 2.5% growth in April 2019.

Primary goods: It slowed to 2.5% in May against 5.2%in April 2019.

Consumer sector: Production of consumer durables contracted 0.1% in 

May 2019 against healthy 2.4% growth in April 2019. Production of 

consumer non-durables grew to 7.7% in the same period against a 5.2% 

growth in April 2019.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

IIP records slowdown in May 2019
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About Index of Industrial Production (IIP)

It is composite indicator that measures short-term changes in volume of 

production of basket of industrial products during given period with 

respect to chosen base period.

It is released on monthly basis by Central Statistical Organization (CSO), 

Ministry of Statistics and Programme Implementation (MoSPI). Base year 

is 2011-12.

It comprises 407 individual items and sector wise, these items fall into 

three categories-Manufacturing (405 items), Mining (1 items) & Electricity 

(1 item).

The separate weightages of the three sectors are 77.63%, 14.37%, 7.9% 

respectively. In IIP, combined weightages of eight core Industries is 

40.27%.

In use wise composition, these 407 individual items are divided into capital 

goods, basic goods, intermediate goods and consumer goods.

Further, consumer goods are divided into consumer durables and 

consumer non-durables. In it, maximum weight is of basic goods, followed 

by Consumer Goods, followed by Intermediate and Capital Goods.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.

www.studyiq.com

Economy JULY  2019

Notes



CURRENT AFFAIRSEconomy

Cabinet Committee on Economic Affairs (CCEA) chaired by Prime Minister 

Narendra Modi has approved Dibang Multipurpose Project (MPP) in 

Arunachal Pradesh. CCEA has approved expenditure on pre-investment 

activities and various clearances for this project. The project is having all 

statutory clearances viz., Environment Clearance, Forest Clearance 

(Stage-l) and Defence Clearance except Forest Clearance (Stage-II) for 

seeking Investment Sanction from Central Government.

About Dibang Multipurpose Project (MPP)

It will be built on river Dibang, in Lower Dibang Valley District of Arunachal 

Pradesh. It will be the highest dam in India once completed, with height of 

278 metres

It will be largest ever Hydro Electric Project to be constructed in India, 

generating 2880MW (12x240MW) power to produce 11223MU of energy in 

90% dependable year.

It is envisaged as storage based hydro-electric project with flood 

moderation as its key objective.

The estimated total cost of project is Rs. 28080 and estimated completion 

period will be nine years from receipt of Government sanction.

Dam project: It envisages construction of 278 m high Concrete Gravity 

Dam (above deepest foundation level), six horseshoe-shaped head race 

Tunnels of length varying from 300 m to 600 m with 9 m diameter, 

underground power house and six horseshoe-shaped Tail Race Tunnels of 

length varying from 320 m to 470 m with 9m diameter.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

CCEA approves 2880 MW Dibang 
Multipurpose Project in Arunachal Pradesh
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Power Sharing: On completion, Arunachal Pradesh Government will get 

12% free power from project (i.e. 1346.76 MU. 1% free power and 112 MUs 

will be given in Local Area Development Fund). The total value of benefit to 

Arunachal Pradesh will be Rs 26785 crore over the project life of forty 

years.

Flood Mitigation: The construction of Dibang MPP will help to prevent 

sizeable downstream area from floods. Moreover, after implementation of 

master plan of Brahmaputra Board for flood moderation of all rivers 

contributing to Brahmaputra River, of which Dibang MPP is one of 

component, sizable area will be protected from flooding and help in 

mitigating perennial damage due to floods in Assam.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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Cabinet Committee on Economic Affairs (CCEA) chaired by Prime Minister 

Narendra Modi has approved creation of buffer stock of 40 lakh metric 

tonnes (LMT) of sugar for one year. This decision is aimed to help stabilise 

sugar prices and assist sugar mill owners in clearing dues of cane 

farmers. It will cost the exchequer Rs 1,674 crore. Last year, Central 

Government had created 30 LMT buffer stock of sugar for a one-year 

period from July 1, 2018.

Benefits: The decisions will lead to improvement in the liquidity of sugar 

mills, reduction in sugar inventores, stabilization in sugar prices by 

alleviating of price sentiments in domestic sugar market and thereby 

facilitate timely clearance of cane price dues of farmers and benefit 

sugar mills in all sugarcane producing States by clearing sugarcane price 

arrears of sugar mills

 Background

Series of bumper sugarcane harvests over past few years (season 

2017-18, 2018-19), combined with higher rates of sugar recovery from 

sugar cane has resulted in glut in production ovrrshooting domestic 

demand. It has led to crash in retail prices.  At the same time, Central 

Government has been regularly increasing Fair and Remunerative Price. 

As a result, payment arrears to farmers from sugar mills had shot up to 

Rs.25,000 crore earlier this year, and are still above the Rs.15,000 crore 

mark. In the wake of glut in sugar production and over-leveraged position

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

CCEA approves creation of 40 lakh 
metric tonne sugar buffer stock
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 in the industry and liquidity crunch, Government has taken series of 

interventions from time to time to improve liquidity of the sugar mills 

enabling them to clear cane price arrears of farmers and also to stabilize 

sugar prices in the domestic market. Buffer subsidy scheme is one such 

measure, where government creates buffer stock of sugar for one.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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Cabinet Committee on Economic Affairs (CCEA) chaired by Prime Minister 

Narendra Modi has approved determination of Fair and Remunerative 

Price (FRP) of sugarcane payable by sugar mills for 2019-20 sugar 

season. It is based on recommendation of Commission of Agricultural 

Costs & Prices (CACP) as per its report of August 2018 on price policy for 

sugarcane for the 2019-20 season. CACP has recommended the same 

price for 2019-20 sugar season as it was for the sugar season 2018-19. It 

will ensure a guaranteed price to cane growers.

About Fair and Remunerative Price (FRP)

It is the minimum price that sugar mills have to pay to sugarcane farmers. 

It assures margins to farmers, irrespective of whether sugar mills 

generate a profit or not.  It is fixed by Central government on basis of 

recommendations of Commission for Agricultural Costs and Prices (CACP) 

and after consultation with State Governments and other stake-holders.  

It is determined under Sugarcane (Control) Order, 1966.  It is arrived by 

taking into account various factors such as cost of production, inter-crop 

price parity, overall demand-supply situation,domestic and international 

prices, terms of trade prices of primary by-products and its impact on 

general price level and resource use efficiency.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

CCEA approves FRP for sugarcane 
for 2019-20 season
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CURRENT AFFAIRSEconomy

Union Government will kick off 7th Economic Census, a massive exercise 

aimed to get complete count of all economic units in the country from the 

north eastern state of Tripura. The census will be conducted by Ministry of 

Statistics and Programme Implementation (MoSPI) and is  being conducted 

this year after a gap of five years. MoSPI  haspartnered with CSC e-

Governance services India Ltd (CSC SPV), , a Special Purpose Vehicle (SPV) 

under Union Ministry of Electronics and Information Technology as the 

implementing agency  to conduct the census.

7th Economic Census

It will undertake complete count of all establishment located within the 

geographical boundary of the country. It will help to put in place threshold 

turnover in monetary terms for households/ establishments for inclusion 

in the coverage of the Census.

Coverage: It will cover all establishments including household enterprises, 

engaged in production or distribution of goods or services in the non-farm 

agricultural and non-agricultural sector will be counted. It will also 

identify villages with no economic activity for policy purposes.

Implementing agencies:  Union Ministry of Statistics and Programme 

Implementation (MoSPI) and CSC e-Governance Services India Limited.

Digital Support: It will be carried out through an IT-based digital platform 

for data capture, validation, report generation and dissemination.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

7th Economic Census begins from Tripura
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CURRENT AFFAIRS
National Business Register: Economic Census will help to prepare a 

National Business Register which can be linked with existing databases at 

the central and state government levels. It will list of all establishments, 

tagged by geographical location up to village/ward level for local level 

planning purposes and provide information on number of workers working 

in establishments (which are under operation), activity-wise and area-

wise.

Technical modalities:  Task group comprising representatives from NCAER, 

EPIC-India, Department of Industrial Policy and Promotion, labour and 

employment ministry, GST Network, Reserve Bank of India and NITI Aayog, 

will look at technical modalities related to the conduct of the census.

About Economic Censuses         

It was launched in 1976 as a plan scheme. It undertakes complete count of 

all establishments located within the geographical boundary of the 

country.

It also provides detailed information on operational and other 

characteristics such as number of establishments, source of finance, type 

of ownership, number of persons employed etc.

It covers all entrepreneurial units in the country involved in any economic 

activities of either agricultural or non-agricultural sector and engaged in 

production and distribution of goods and or services not for own 

consumption.

Information gather from this census is used for micro level/ decentralized 

planning and to assess contribution of various sectors of the economy in 

the gross domestic product (GDP).

So far total Six Economic Censuses (EC) have been conducted till date. The 

first in 1977, second in 1980, third in 1990, fourth in 1998, fifth in 2005 

and sixth edition in 2013.

Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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CURRENT AFFAIRSEconomy

World Hindu Economic Forum (HEF) has launched its Nepal Chapter in 

Kathmandu. The objective of Nepal chapter of HED is (i) to increase 

economic cooperation between India and Nepal..(ii) To connect Himalayan 

nation with a global network for its economic prosperity.

About World Hindu Economic Forum (HEF)

It was founded by Swami Vigyananand. It brings together financially 

successful elements within Hindu society (such as technocrats, 

industrialists, investors, bankers, business persons, professionals, 

economists, thinkers among others) to share their business knowledge, 

expertise and resources with their fellow brethren to trigger creation of 

surplus wealth and make society prosperous. It is headquatered in 

Gurgaon, Haryana. It is not a membership organization, but Business 

organizations, chambers, and associations can affiliate with WHEF. It was 

started with first forum meeting in Hong Kong in 2012.

Objective: It wants Hindus to cooperate and collaborate globally so that 

market access and appropriately priced capital is facilitated among them. 

 Its philosophy is based on Dharmasya Moolam Arthah (Economy is the 

strength) enshrined in Kautilya’s Arthashastra.Main activities of WHEF: (i) 

Provide a platform to promote business and facilitate networking (ii) 

Knowledge/Information sharing related to Business and Economy  (iii) 

Providing expert connectivity (iv) Access to data base of PEs (Private 

Equity), VCs (Venture Capital), Investors etc. (v) Organising economic 

conferences across the world and (vi) Local chapter activities for regular 
interactions.

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.

Hindu Economic Forum launches its Nepal Chapter
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