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Space

Tremendous achievement of the SpaceX Crew
Dragon mission to the International Space Station
(ISS) undertaken by astronauts Robert Behnken
and Douglas Hurley.

The rocket that carried the astronauts to space,
the Falcon 9, the Dragon capsule and even the
spacesuits the astronauts wore, were all
developed by the Elon Musk-promoted SpaceX.

Musk, also founded electric carmaker Tesla.

Developing a commercially-viable space launch
system from scratch and now using it to launch
astronauts from American soil, he has done
something that was previously unthinkable.



A private, commercial organisation without
Government support, funded by Musk’s billions
among other investors in a sector previously
dominated by Government money across the
world, he has proven, like he himself with electric

cars, that change is possible.

This acquires even more significance as India, too,
is opening up its space sector for commercial
opportunities.

We might not be able to find a man like Musk but
even small private sector development, starting
with a satellite that can use existing technology
from the Indian Space Research Organisation
(ISRO), can drive India’s space industry.



Musk’s development with SpaceX alongside the

work by fellow American billionaire Jeff Bezos

with his “Blue Origin” has created large volumes

of research as well as high-tech jobs across the

US.

India can emulate this and create jobs for legions

of its best and brightest engineers, many of who

emigrated to the US to work with the likes of Musk

and Bezos as well as the larger aerospace and

space industries.

The Indian Government, ISRO and private Indian

industry will have to walk the talk if we want to

emulate Musk.



PM Modi at CII event

The Prime Minister was delivering the inaugural

address on the occasion of CII's 125th

anniversary.

India will definitely get its growth back and he

has trust in India's business leaders, farmers,

MSMEs and the capability of the countrymen to

reach that target.

India registered a 11-year low economic growth of

4.2 per cent in FY20.

Economists including the RBI, have forecast a

negative growth rate for FY21 in what could be a

recession after almost four decades.



The PM said that he has confidence in the
capability, talent, innovation, intellect of Indians.

India has entered the Unlock Phase 1 in which a
large chunk of economy has opened up.

In comparison to other countries, the PM
highlighted how effective the lockdown has
proved in India.

The PM listed five I's of economic revival on which
the bold decisions taken by the government are
based. These are Intent, Inclusion, Investment,
Infrastructure and Innovation.

Reforms for us means the courage to take decisions
and to take them to a logical conclusions.



Recast ₹3Lcr Loans 

Indian lenders have asked the central bank to

allow them to restructure loans worth about ₹3

lakh crore given to hospitality, aviation and

commercial property companies without

downgrading these assets on their books.

These sectors are among the worst-hit by the

Covid-19 pandemic and subsequent lockdown.

At the end of April, banks had an exposure of ₹2.3

lakh crore to commercial realty, ₹45,862 crore

to hospitality businesses, and over ₹30,000 crore

to aviation firms.



Banks have told the Reserve Bank of India (RBI)

that without the restructuring relief,

nonperforming assets (NPA) on their balance

sheets will surge.

A similar request was made by the heads of state-

run lenders during their meeting with the finance

minister two weeks ago.

To help corporate India and individuals to

immediately tide over the crisis, the central bank

recently extended the moratorium of loan

repayments until the end of August, stretching the

earlier standstill deadline of May 31.



Banker: a repayment moratorium will not be

enough as these sectors have been battered and

may take a few quarters to have cash flows

sufficient to meet repayment obligations.

Indian carriers are currently facing their worst

crisis in history and have been in a no-revenue

situation for two months due to the lockdown.

In the hospitality industry, several hotels might

shut permanently.

According to Crisil, NPAs are set to swell to nearly

11.5% of the total credit in the banking system

from 9% now.



Privatising some PSBs

The government has taken baby steps toward

privatising one or more state-run banks to make

them stronger.

Undoing a legacy that started with the

nationalisation of banks in 1969.

Idea originated from think-tank Niti Aayog.

Possible candidates could include Punjab & Sind

Bank, Bank of Maharashtra and Indian Overseas

Bank, which are not part of the ongoing

consolidation plan.



Finance minister Nirmala Sitharaman had last

month announced the government’s intent to

open up all segments of industry, including

strategic sectors, to private capital.

State-owned companies in any sector would

number four at the most, she had said.

The plans are at a preliminary stage and there

could be many stumbling blocks before it moves

forward.



5G gear export hub

DoT has called a meeting on Wednesday to discuss
with key stakeholders a plan to roll out a
productivity-linked incentive (PLI) scheme for
telecom equipment.

Aim: to transform India into a manufacturing and
export hub of 5G equipment.

The move will encourage global telecom gear
makers like Ericcsson and Nokia as well as Huawei
(provided it gets FDI permission) to export from
the country.

The proposed scheme is in line with PLI schemes
which have been earlier cleared by the Cabinet
for manufacture of electronics and mobile devices.



The PLI scheme under discussion provides

incentives to manufacturers between 4 per cent

and 6 per cent for a period of five years.

But international companies must make

incremental investment of over Rs 600 crore in

four years and export products between Rs

1,000 crore to Rs 3,000 crore per annum.

The scheme will help manufacturers reduce the

cost disadvantage they face in India compared

with China, which is at 17-20 per cent, and

Vietnam (8-11 per cent), the two key competitors.



Homegrown companies will also get similar

incentives under the PLI scheme. However, the

condition for investment for these companies is

only Rs 40 crore for five years.

Sales of products should be a minimum of Rs 100

crore in the first year to Rs 300 crore in the fifth

year.

India currently is heavily dependent on import of

telecom equipment.

It imports equipment of over Rs 1.30 trillion while

exports are a mere 11,500 crore.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


