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Bulk Drug Supplies

Supplies of bulk drugs from China are back

to normal.

Since the start of the coronavirus

outbreak, Indian pharmaceutical industry

has faced shortage in raw material and rise

in cost

Restored supplies will ease its concerns.



India is world’s 3rd largest drug producer

by volume.

India imports imports 70% of the active

pharmaceutical ingredients (APIs), used by

its drug makers, from China.

For some APIs, especially antibiotics, the

dependence is more than 90%.



With the pandemic in control now in China,

production and supplies have returned to

normal levels.

Bulk drug producers in China’s major

industrial provinces like Guangdong,

Jiangsu, Zhejiang, Shandong and Fujian had

shut their facilities earlier this year after

the coronavirus outbreak.

Industry experts said the short-term impact

on India’s pharma sector is over now.



Flipkart Wholesale

Bengaluru headquartered Flipkart was

acquired by Walmart for $16 billion in 2018

Flipkart said its wholesale unit will acquire

parent Walmart’s loss-ridden cash-and-carry

business in India, Best Price.

Flipkart will expand its business-to-

business vertical and take the fight to

Amazon and Reliance JioMart in wooing

legions of small retailers.



Flipkart will launch its wholesale unit next

month, with categories such as fashion and

grocery.

Kalyan Krishnamurthy, chief executive:

The acquisition of Walmart India will

strengthen our position to address the

needs of kiranas and MSMEs uniquely.



iPhone 11

Apple has started making its flagship

iPhone 11 at the Foxconn plant near

Chennai.

This is for the first time Apple has

manufactured a top-of-the-line model in

India.

Production will be stepped up in phases

and Apple may consider exporting the India-

made iPhone 11, reducing its dependence

on China.



Local production saves Apple 22% import

duty.

Apple is said to be considering a plan to

make the new iPhone SE at the Wistron

plant near Bengaluru.

The latest move marks the growing

localisation of Apple’s manufacturing in the

country, where it’s keen to take advantage

of benefits under the government’s

production linked incentive (PLI) scheme.



The move also helps expand Apple’s

production base beyond China at a time

when Sino-US ties have soured.

Another of its contract manufacturers,

Pegatron, recently registered a subsidiary in

the country.

Apple makes two other handset models in

the country — the iPhone XR at the Foxconn

plant and the iPhone 7 at the Wistron

factory.



One-time loan restructuring 

Banks and corporates are coming together

to make a last-ditch effort to convince the

government and the Reserve Bank of India

(RBI) to allow a one-time restructuring of

loans to tide over the stress caused by

Covid-19 pandemic.

Govt fear:undeserving companies will have

a free ride

Banks & Corporates are batting for

borrowers with diminished cash flow and

demand.



Without loan re-structuring there will be

deeper stress, more job losses, and impact

banks’ ability to lend more.

Allow a standstill period of six months to a

year.

After a close look at financials of the banks

for the June quarter and following stress

test of institutions, RBI may be better

placed to take a call on the finer points of

one-time restructuring proposal.



The forbearance that banks are asking for is

letting them restructure a loan without

putting the tag of non-performing asset

(NPA).

Under existing regulations, a structured

loan is categorised as NPA which curbs a

borrower’s ability to raise fresh funds.

Since the loan restructuring would be with

the same promoter, regulatory changes

would be needed.



FM to CPSEs

Sitharaman reviewed the performance of

CPSEs in a virtual meeting with the

secretaries of the ministries of civil aviation,

steel and the chairman of the railway board

(CRB), along with the heads of seven CPSEs

belonging to these ministries.

Perform better to achieve capital

expenditure (capex) targets for the fiscal

as this would provide a substantial impetus

to economic recovery.



The minister asked the secretaries and the

CRB to closely monitor the CPSEs’

performance and to chalk out a plan to

ensure they spent at least 50% of their

capital outlay by the second quarter of

FY21.

This was the second meeting since July 7,

in an ongoing series of meetings the minister

will hold with various stakeholders of the

economy to accelerate growth in the

background of the pandemic.



The total capex target for the seven CPSEs

in question stood at Rs 24,663 crore for the

current fiscal.

By the first quarter, these CPSEs achieved

14% of the target or Rs 3,557 crore, the

release said.

In the last fiscal, they achieved 85% or Rs

25,974 crore of the year’s target capex of Rs

30,420 crore.



Unfortunately, little investment is coming

from private investors in the economy.

Sitharaman also said that such review

meetings on capex performance of CPSEs

would take place on a monthly basis from

now on.



Gold and Small Borrowers

Banks shut their doors on small businesses.

With gold hitting a record high, many small

and medium enterprise (SME) owners are

finding that their family stock of the yellow

metal is an excellent collateral.

There’s been a 30-35% rise in daily gold

loan applications and disbursements.



As unsecured loans dried up post-lockdown

and during the moratorium, borrowers

moved to gold loans.

Muthoot Fincorp has disbursed ₹9,000

crore in the past three months to nearly 20

lakh customers, of which a large majority

are from rural and semi-urban micro

enterprises.

Even some banks are preferring gold as

collateral in sanctioning even working

capital loans.



20 Sectors for Local Push

Commerce and industry minister Piyush

Goyal on Thursday said the government has

identified eight more sectors where India

can become a supplier to the world, in

addition to the 12 industry sectors already

zeroed in.

Food processing, iron and steel, electronics,

industrial machinery, furniture, auto parts,

and leather and footwear are among the 12

industry sectors identified earlier with

potential for import substitution and

boosting exports.



The minister said that lack of effective

technology intervention has triggered

inequality in many parts of the world.

The US is growing on the basis of research,

development and innovation.

The only way to remain competitive is by

harnessing new technologies.

Some jobs may need re-skilling but on the

aggregate, we will add to jobs and work

opportunities.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


