


Index

Healthcare 

can be the 

new IT

Auto Industry 
No New Govt 

Schemes

API 

Production 

Plan

GST 

Compensation





Download PDF from

https://t.me/PrashantMavani

Follow me on

https://www.facebook.com/PrashantTMavani/



Healthcare can be the new IT

Healthcare is receiving utmost priority from
policy makers like no other period in recent Indian
history.

An opportunity to replicate the IT sector’s
success beckons.

Flagging the huge employment opportunity,
capital intensive nature of business, and
gestation period between investment and
payback, biotech entrepreneur Kiran Mazumdar
Shaw believes tax holidays that IT sector received
earlier will do the trick.

Healthcare offers entry points for capital and
labour at various levels.



Hospitals

Pharmaceuticals

Medical education

Biomedical research and development

Ancillary equipment manufacture

Diagnostics

Grassroots health workers

Health insurance

Telemedicine

Medical tourism



This sprawling field can create millions of skilled
jobs when employment elsewhere is fast drying
up.

The coronavirus has unleashed tremendous
institutional and entrepreneurial energies with
R&D as well as production ramping up in critical
areas like PCR testing kits, vaccines and drugs,
ventilators, genome sequencing and personal
protection equipment.

At 1% of GDP, government spending on healthcare
has been a huge disappointment.

India has just 0.7 beds per 1,000 population
against an average of 2.4 beds in middle income
countries.



Many backward districts still don’t have medical

colleges and are underserved by doctors.

Remedying gaps in rural healthcare apparatus and

hiring more doctors, nurses, and training

auxiliary health workers who can work as contact

tracers, phlebotomists, vaccinators and health

data aggregators will create lakhs of jobs.

There is also growing need for medical

professionals globally that India can meet through

ramping up medical education.

On the manufacturing side, reduced input costs

can regain lost “atma-nirbharta” in APIs.



Auto Industry 

The Indian automobile industry may post an

aggregate drop of

Revenue: 20%, or ₹75,000 crore ($10 billion)

Operating Profit: 40%, or ₹15,000 crore

Factories set to operate at record low utilisation

levels this fiscal year.

Automakers could witness a margin compression

of 2-5%.

Crisil: Capacity utilisation by passenger car

makers is expected to drop to 45%, to 39% for

commercial vehicles and 50% for two-wheelers.



Overall utilisation will be just a few percentage

points higher than the break-even level.

Therefore, several companies that had thin

margins in the pre-Covid era could post operating

losses.

With cash running out and operations losing

money, some companies may need to increase

borrowings to meet short-term commitments and

prune capital expenditure.

Automakers will have to rely on significant cost

reduction and rationalisation to absorb the

market decline shock and grow.



No New Govt Schemes

The finance ministry has barred all ministries and

departments from proposing new schemes in FY21.

This is to cope with spending needs due to the Covid-19 crisis

amid an economic slump.

There’s a need to use resources prudently in accordance with

emerging and changing priorities.

The government’s tax revenues have fallen because of the

lockdown, putting further strain on the budget.

First-quarter spending by most ministries and departments

was restricted to 15-20%. This was followed by a freeze on

dearness allowance increases for government employees.



The government has raised its borrowing target

for the current year to ₹12 lakh crore from ₹7.8

lakh crore estimated in the budget.

Additional spending on account of relief packages

announced to counter the social and economic

impact of the Covid-19 outbreak is pegged at 1%

of GDP by experts.

The latest move has come after the expenditure

department continued to receive many new

proposals for ‘inprinciple’ approval.

The fiscal deficit swelled to 4.6% of GDP in FY20,

exceeding the 3.8% target.



API Production Plan

Active Pharmaceutical Ingredients (APIs) are key

ingredients needed to make medicines.

India's plan to draw foreign majors to ramp up

production of APIs has drawn interest from eight

companies.

India mulls extending sops to existing domestic

entities as well to reduce dependence on China.

The government has also begun an exercise to

assign specific tariff codes to every chemical to

keep a check on imports.



The government would in a fortnight roll out the

framework for the production-linked subsidy

scheme that was announced in March this year.

Though India has a globally-recognised

pharmaceuticals industry, it is heavily

dependent on China for inputs.

India imports about $3.5 billion of APIs annually,

of which 70% is from China.

The government is of the view that such high

dependence on imports could have strategic

dimensions and undermine public health.



GST Compensation

The Centre has released ₹36,400 crore to states
as goods and services tax compensation for
December-February period.

Taking stock of the current situation due to Covid-
19 where state governments need to undertake
expenditure while their resources are adversely
hit.

States have been asking the Centre to release the
amounts due to them as part of the GST
compensation plan.

With this instalment, the total outgo to states
now stands at ₹1.51 lakh crore for 2019-20, with
the instalment of March remaining.



Between April and November 2019, the

government had released ₹1.15 lakh crore as

funds to states.

The fund release comes close on the heels of the

next GST Council meeting, scheduled for next

week, via video-conferencing.

States are likely to ask for their remaining funds —

March instalment — in the meeting.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


