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Draft Ecomm Policy 

Govt will make it public soon.

eGiants that store or mirror Indian users’ data

overseas will be subject to periodic audit.

Whenever Govt. needs stored data, it should be

provided withing 72 hrs or pay penalty.

Focus is more on promotion of ecommerce.

Empowers Govt: to review, investigate and take

action against any ecommerce activity that

threatens the country’s security.



New draft policy has proposed a regulator for the
sector.

Ecommerce law that restricts information these
firms can store, use, transfer, process and
analyse.

Country of origin and value addition in India will
have to be clearly specified by ecommerce
entities for imports and exports.

DPIIT is finalising the new draft ecommerce policy.

Security, law and order, law enforcement, taxation and
safety of individuals

Government to have speedy access to data flowing on
ecommerce platforms in the country



Draft proposes to prohibit cross-border flow of information

pertaining to defence, medical records, biological records,

cartographic data and genome mapping without appropriate

authorisation.

Under the new draft, ecommerce includes buying, selling,

marketing, distribution or providing access to goods,

including digital products or services through any electronic

network for a price.

This can be business to consumer (B2C), business to business

(B2B), ecommerce marketplaces, internet-based

consumer-facing content platforms, app-based

ecommerce, internet of things (IoT), connected

devicebased services and a combination of any of these.



The department recommended that the

government establish dedicated ecommerce

export promotion cells, ecommerce export

zones and a “one-stop shop” for storage

(including cold storage facilities), certification,

testing labs, in-house customs clearance and

features to improve exports through expedited

processing of export incentives, goods and

services tax, income-tax incentives, input tax

credit refunds and duty drawbacks.

States will be encouraged to have institutional tie

ups with various ecommerce players to enable

exports of Indian handicrafts, it said.



Reducing dependence on China

Indian companies are submitting proposals on

ways to reduce import dependence on China.

Reduce customs duty on plant and machinery

from other countries.

Levy 15% Covid-19 import duties on non-essential

products.

Suspend trade concessions under FTAs.

Japan and South Korea are alternative sources for

lithium batteries and other technical

components.



Auto component imports from Singapore surged

more than sevenfold to almost $1 billion in 2018-

19 from $124 million in 2017-18.

Changes won’t happen overnight and would take

at least five years of efforts.

Conflicting views on certain items: chemicals

industry proposed a duty on imports from China,

the pharmaceuticals industry opposed the move.

Cement industry: ban on exports of grade

limestone and introducing import duty on cement

and clinker.



Size does matter

Past quarter has been traumatic for the Indian car

and bike industry.

April 2020: zero sales

June 2020: sales were around half of what they

were last year, same month.

2019 had seen a decline in automobile sales

Positive thing is that firms have been able to

recover.

As unlocking began, sales for almost every

manufacturer doubled from May to June.



Hero Motocorp: sold 450,744 units in the past month

Bajaj Auto: saw an increase in sales

Most manufacturers, dealers and workshops across the

country are mostly open now, other than those inside a

containment zone.

Interesting trend: rural demand played a vital role in

recovery.

Mahindra Tractors has seen a rapid climb in its sales

figures.

For cars as well as firms such as Maruti, Hyundai and

Tata, who have a larger small car portfolio, are seeing

sales pick up.



Large-scale manufacturers have not been able to

move to three-shift operations.

Smaller suppliers are dealing with a smaller

labour pool.

China-India LAC issue: Several intermediate

components, as well as manufacturing tools and

dyes, come from across the border.

Manufacturing might not stabilise before 2021.

Not every manufacturer, component supplier,

transporter or dealer might be able to deal with

the crisis that far.



Telecom war

Economic realities of China dominating much of

our product supply chains.

Building self-sufficiencies is a long-term and

sustained effort.

Nitin Gadkari has said that no Chinese company

will be allowed to participate in any highway or

MSME project either directly or indirectly, the

latter implying outsourcing consultancies by the

bidder company.

PPEs: we used to import it from China, now we

are exporting it to other nations.



Department of Telecommunications cancelled the

much anticipated 4G upgradation tender of BSNL

to avoid participation by Chinese companies like

Huawei and ZTE.

Local operators such as Airtel, Vodafone and Jio

have been asked to reduce dependence on Chinese

companies.

Meanwhile, the Indian Railways has already

cancelled a Rs 471 crore contract with the Beijing

National Railway for a project on the Eastern

Dedicated Freight Corridor.



The size of the telecom equipment market in

India is around Rs 12,000 crore and the share of

Chinese products is currently around 25 per cent,

simply because their prices are attractive to

operators.

Bharti Airtel uses up to 30 per cent Chinese

telecom equipment, including Huawei, for its

networks, Vodafone Idea uses as much as 40 per

cent.

We need to immediately ramp up existing

electronic manufacturing facilities and divert them

towards 5G equipment manufacturing if we are to

exclude Chinese firms from 5G trials.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


