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Introduction 

The new draft National Migrant Policy being framed by NITI Aayog is 

an extremely welcome development.  

The need to do this has evidently been precipitated by the 

enormous suffering endured by the country’s circular migrants 

(those who migrate short term primarily to earn and remit money 

back home) during the covid-19 lockdown in 2020.   

The policy recognises that circular migrants are the backbone of our 

economy and contribute at least 10 per cent of India’s GDP. 

Yet, tens of millions are employed in uncertain jobs in the informal 

sector without contracts or documents to prove their identity, and 

claim state support in the event of a crisis. 
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Introduction 

This reality was driven home through horrific scenes of migrants left 

without earnings or any source of social protection as the 

employers and contractors that they depended on for their 

survival, were hurt by the lockdown themselves and unable to 

fulfil promises of patronage.  

The draft policy is clear in highlighting the vulnerability of migrants 

to such crises and describes the experience of migrants during the 

lockdown as a “humanitarian and economic crisis”. 
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A Rights based Approach 

The draft describes two approaches to policy design: one focussed 

on cash transfers, special quotas, and reservations; the other 

which “enhances the capability of the community and thereby 

remove aspects that come in the way of an individual’s own 
natural ability to thrive”. 

The policy rejects a handout approach, opting instead for a rights-

based framework.  

It seeks “to remove restrictions on potential of the migrant 

workers”; the goal, it says, “should not be to provide temporary or 

permanent economic or social aids”, which is “a rather limited 

approach”. 
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Inter-State Migrant Workmen Act, 1979 

The ISMW Act provides certain protections for inter-state migrant 

workers. Labour contractors recruiting migrants are required to: (i) 

be licensed, (ii) register migrant workers with the government 

authorities, and (iii) arrange for the worker to be issued a 

passbook recording their identity.   

Guidelines regarding wages and protections (including 

accommodation, free medical facilities, protective clothing) to be 

provided by the contractor are also outlined in the law.  

In December 2011, a report by the Standing Committee on Labour 

observed that registration of workers under the ISMW Act was low 

and implementation of protections outlined in the Act was poor. 
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Inter-State Migrant Workmen Act, 1979 

The report concluded that the Central government had not made 

any concrete and fruitful efforts to ensure that contractors and 

employers mandatorily register the workers employed with them 

enabling access to benefits under the Act.   
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Services 
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Key Recommendations 

Facilitate Migration: Migration should be acknowledged as 

an integral part of development, and government policies should 

not hinder but seek to facilitate internal migration. 

Central Database: There should be a central database to help 

employers “fill the gap between demand and supply” and 

ensure “maximum benefit of social welfare schemes”. 

Migration Resource Centres: MRCs to be created in high migration 

zones. The Ministry of Skill Development and Entrepreneurship 

should focus on skill-building at these centres. 
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Key Recommendations 

Education: The Ministry of Education should take measures under 

the Right to Education Act 2009 to mainstream migrant children’s 
education, to map migrant children, and to provide local-language 

teachers in migrant destinations. 

Shelter and Accommodation: The Ministry of Housing and Urban 

Affairs should address issues of night shelters, short-stay homes, 

and seasonal accommodation for migrants in cities. 

Grievance Handling Cells: The National Legal Services Authority 

(NALSA) and Ministry of Labour should set up grievance handling 

cells and fast track legal responses for trafficking, minimum wage 

violations, and workplace abuses, etc. 
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Way Forward 

The NITI Aayog draft is a welcome move to integrate the migrant 

workers within the formal workforce.  

The government has taken steps to ensure portability of welfare 

schemes, especially access to the public distribution system, 

beyond state borders. More such initiatives are required to ensure 

the welfare of migrant workers. 
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Introduction 

Neodymium, molybdenum, titanium, lithium, cobalt, vanadium –  

These are the names of some of the elements that are crucial in 

the world’s transition from fossil fuels to greener ones. 

Though scattered across the periodic table and known since ages, 

these elements have grown in stature in recent years because of 

their unique properties: a group of 17 elements, dubbed rare 

earths and placed at the bottom of periodic table, have 

remarkable electrical and magnetic properties, while a dozen 

others can store energy and transmit them with minimal losses.  

These are crucial in the new energy era where a battery is key for 

storing the variable solar and wind energy and powering vehicles. 
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Introduction 

Essentially, batteries have three main parts: cathode, anode and 

electrolyte, which collect and discharge electricity.  

Different minerals are used for making these parts depending on 

the technology. For instance, rechargeable batteries in hybrid 

electric vehicles (EVs) use a nickel-metal hydride which involves 

rare earth elements. 

The global demand is particularly high for lithium, cobalt, nickel, 

copper and graphite that are key to the dominant lithium-ion (Li-

ion) batteries, used to power anything from mobile phones to 

electric cars to power grids.  
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Uncertainties in Supply Chain  

A primary reason for this uncertainty is that these minerals are 

concentrated in a few pockets and their supply chain is controlled 

by even fewer players. 

Consider lithium. In theory, it is sufficiently available in the Earth’s 
crust, seawater, etc. Argentina, Bolivia and Chile hold 54 per cent 

of the world’s lithium resources. The dominant position of the 

Latin American trio makes them known as the lithium triangle. 

But when it comes to production, Australia takes the top spot (by 

contributing 49 per cent of the global trade flow), followed by 

Chile (22 per cent) and China (17 per cent).  
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Uncertainties in Supply Chain  

This disruption has become possible as supply chains are heavily 

concentrated. Chinese companies have pursued mine investments 

in both Australia and Latin America to ensure an overall command 

of lithium supply chain. 

Worse, most mines of these critical minerals are located in fragile 

and unstable parts of the world. About 68 per cent of cobalt used 

globally is produced in conflict-rife Democratic Republic of Congo. 

Australia comes next with 20 per cent of the global reserves. 

China, though it has one per cent of the global reserve of cobalt, 

has emerged as a dominant actor in its mining and supply by 

entering into a deal with mines in Congo. 
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What favours China? 

China’s rise in the new electro-economy has been meteoric.  

It has grabbed the advantage of being the sector’s early bird to 

systematically build its trade and industry.  

Starting around 2010, its electro-economy has grown to dominate 

the entire chain—from upstream mining of battery raw material, 

to midstream production of battery grade chemicals, cathode and 

anode; and to downstream production of Li-ion battery cells and 

other end products.  

China today controls 70-80 per cent of the global trade of most 

critical minerals. 
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What favours China? 

According to the Benchmark Mineral Intelligence, a London-based 

price reporting agency, in 2019, China accounts for 23 per cent of 

the global mine-output of battery minerals.  

Yet its chemical companies churn out 80 per cent of the world’s 
processed battery-grade raw materials and 66 per cent of the 

global production of cathodes and anodes for Li-ion batteries. 

With mega battery factories, China dominates 73 per cent of the 

battery supply chain.  

In fact, in 2020 China led the world’s battery cell production with a 
63.2 per cent share, while the US was in second place with 14.2 

per cent.  
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What favours China? 

This scale of change has been possible because of an aggressive 

domestic policy to build industry around electro-economy. 

The industrial plans, for instance, have set targets for EVs including 

market size and technology penetration rates, and identified 

policies and funding required to meet those goals.  

Diverse set of policies include pilot programmes, central and local 

purchase subsidies, tax breaks, production mandates, technical 

standards, etc.  

Both fiscal and non-fiscal measures include licensing, road access, 

parking, charging incentives, and government-private partnerships 

for electric taxi and ride-hailing fleets have played a role. 
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Indian Preparations 

In 2019-20, India imported about Rs. 8,500 crore worth of Li-ion 

batteries. Same was the case in 2018-19. This is a six-fold rise from 

2014-15. India almost entirely depends on global (especially 

Chinese) resources and technology for this energy transition.  

The government has rolled out a subsidy and charging 

infrastructure-based incentive programme called Faster Adoption 

and Manufacturing of Electric Vehicles (FAME) in 2015.  

As part of the post-pandemic economic recovery, it has announced 

Production Linked Incentive (PLI) scheme, under which Rs. 18,000 

crore have been allocated for developing EV battery chemistry and 

promoting investment in manufacturing. 
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Indian Preparations 

Multiple state governments (Gujarat, Telangana, Andhra Pradesh, 

Karnataka, Maharashtra – to name a few), have framed or are 

framing EV policies and offering capital subsidies to match those 

of the Union government to help build supply.  

Start-ups and non-conventional players in this segment are moving 

aggressively with innovative business models than the 

conventional players. 

There is more optimism about quicker scale of change in the e-two-

wheeler segment. Compared to 3,400 e-four-wheelers and 600 e-

buses, India sold 152,000 e-two-wheelers in 2019-2020. 
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Way Forward 

The economics of electric mobility, as opposed to the internal 

combustion engine economy, is India’s chance to stay ahead of the 
global curve.  

While there will be restructuring in trade to access battery materials 

and mines, domestic industry and market development is 

necessary.  

An electro-economy is an inevitable reality.  

The quicker India prepares for this change, the bigger will be the 

economic spin off, along with low carbon and health benefits. 
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Introduction 

The Pandemic struck India at a time when it recorded its lowest 

economic growth in over a decade. The slowing economy had 

disproportionately impacted the rural areas, where the majority of 

the country’s consumers and poor people reside.  

Even in the absence of any official data, one could perceive a rise in 

rural poverty. Unemployment was high; there was a constant 

decline in consumption expenditure; and public spending on 

development was stagnant.  

These three factors together dictate the well-being of an economy. 

Rural Indians—mostly an informal workforce and poor by any 

accepted definition—have lived with irregular jobs for over a year.  
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Introduction 

People are cutting back on food items; many have stopped buying 

the basics like pulses as food inflation has spiked.  

The Mahatma Gandhi National Rural Employment Guarantee 

Scheme is no longer able to absorb demands for employment.  

Many are digging into their meagre savings.  

With the second wave of the pandemic hitting hard, it is a situation 

of extreme desperation.  

One can argue all economic activities of the poor and the marginally 

well-off have ceased. What does this result in? 
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Mass Poverty 

The Pew Research Center using the World Bank data has estimated 

that from 2011 to 2019, the number of poor in India was 

estimated to have reduced to 78 million from 340 million. In 2020, 

the number increased by 75 million.  

This means after 45 years, India is back in a state where it can be 

called a “country of mass poverty”.  

With this, India’s uninterrupted progress in poverty reduction since 

the 1970s has stalled. Last time India reported an increase in 

poverty was in the first quarter-century after Independence.  

From 1951 to 1974, the share of the poor increased from 47 to 56 

per cent in the total population. 
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Mass Poverty 

In recent times, it had emerged as the country with the highest 

poverty reduction rate.  

But, as evaluations point out, due to Covid-19 millions of people in 

urban areas have also slipped below the poverty line.  

Moreover, the Pew Center’s analysis says even the middle class has 

shrunk by one-third.  

Overall, cutting across population and geographical segments, 

millions of Indians have either become poor, poorer, or are on the 

brink of becoming poor. 
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Conclusion 

The usual belief is that with economic recovery, many people would 

climb above the poverty line.  

But the question is how? People have reduced spending or are not 

able to spend. They have already exhausted their savings, reducing 

their capacity to spend in the future.  

Government spending is also not proportionate to the crisis. This 

means a perpetuation of the current economic situation. And a 

way out of it is not certain, just like the pathway of the pandemic. 
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Introduction 

The Union government has spent some Rs. 3,83,320 crore in the 

last seven years (2014-2020) under the Mahatma Gandhi National 

Rural Employment Guarantee Act, 2005 (MGNREGA) to enhance 

livelihood security in rural areas by providing at least 100 days of 

guaranteed wage employment in a year. 

Almost 40 per cent of the funds spent on physical works is focused 

on water management, which includes creating water storage 

structures and irrigation sources, implementing watershed works, 

desilting village tanks, ponds and irrigation canals, levelling of land 

as well as afforestation.  
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Introduction 

The rationale behind this deliberate push for such interventions, 

which are planned and executed at the level of Gram Panchayats, 

is to improve water security in rural areas.  

Yet after 15 years since the implementation of MGNREGA, the 

actual outcome of the scheme remains unsatisfactory. 
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Reasons for Poor Performance 

Today, many water management structures built under MGNREGA 

across the country lie defunct.  

A prime reason for this failure is that a majority of them are poorly 

constructed due to the absence of sound technical specifications 

for planning/design and of proper expert supervision of the works.  

The other major short coming is the inadequate attention being 

paid to the topography, hydrology, geo-hydrology and the climate 

of localities where such interventions are planned. 

Many often recharge structures are built without due consideration 

to the storage properties of underlying formations, and then the 

structures end up functioning as evaporation ponds. 
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Reasons for Poor Performance 

The unavailability of data at the local level related to the catchment 

drainage characteristics, volume of runoff that can be harnessed 

without impacting areas downstream, and the storage or yield 

characteristics of the aquifers, adds to the challenge.  

Even when such data are available, the implementing agencies 

hardly have the necessary technical expertise to analyse and act 

on them.  

The result is oversized schemes, silting and overcrowding of 

catchments with structures, leading to limited hydrological and 

economic benefits. 
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A Brush-up Course 

To begin with, the country can be divided into three broad 

typologies based on agro-climatic, hydrological and geological 

factors. This can help determine appropriate interventions.  

First come the naturally and physically water-abundant areas in the 

Gangetic plains of Bihar, Uttar Pradesh and West Bengal; the 

eastern plateau; and the east coast plains of Odisha.  

Flood control and protection works will be highly effective in such 

regions that see high to moderate rainfall. Focus should also be 

given to afforestation to stop soil erosion and silting up of 

reservoirs.  
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A Brush-up Course 

Second –  naturally water abundant but physically water-scarce 

areas in the western and eastern Himalayan regions; the west 

coast plains; and the hills of Maharashtra, Karnataka and Kerala.  

Works related to runoff water harvesting and provision of irrigation 

facilities for economically weaker classes are best suited for such 

regions. They are also perfect for surface water harvesting or 

creating impoundments.  

Soil and water management interventions like drainage control and 

gully plugging are effective in these regions. Small on-farm storage 

structures can also be constructed in these hilly areas to provide 

irrigation facilities. 
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A Brush-up Course 

Third – we have naturally and physically water-scarce areas in 

Punjab, Haryana and Rajasthan; the central, western and southern 

plateau region; the Gujarat plains and the western dry regions.  

The renovation of traditional water bodies and on-farm water 

management can help in such areas.  

They have highly variable monsoon rainfall and high evaporation 

rates.  

Keeping this in mind, investments should be on land-levelling for 

on-farm water management, de-silting and lining of canals and 

renovation of traditional water bodies. 
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Way Forward 

MGNREGA can create sustainable assets through careful regional 

planning and efficient implementation of water management 

works.  

It is imperative that when public funds are spent on creating assets 

in a decentralised manner in villages, a small fraction is spent on 

providing proper scientific and technical inputs for planning and 

execution. 
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