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Export Contract Renegotiations 

EU and US buyers are renegotiating contracts. 

Impact of Covid-19 pandemic. 

New orders are coming for Indian suppliers.   

20-25% decline in orders is visible. 

Buyers are asking for 20% discounts on prices 

across sectors. 

Extend credit periods 

Reduce lead time 



Under existing contracts, the credit time is 60 

days, but that is being extended to 90 days and, 

in case of luxury items like carpets, could even go 

up to six months. 

Besides, the current lead time of six months for 

Indian shipments to reach the US is being reduced 

to four months or lower.  

Worst-hit sectors: textiles, apparel, leather, 

carpet, handicrafts, footwear, steel and 

engineering. 

Companies are focusing on just-in-time processes 

to meet demand. 



KV KAMATH on Banks 

Banking industry needs to step up to the plate in 

lending to businesses. 

Banks need to shed risk aversion attitude. 

“A bank, which has reasonable NPAs (non-

performing assets) but is growing, will survive, 

while another one with the same level of NPAs but 

no growth will see capital wiped out in next 3-4 

years,” Kamath said, referring to the apparent risk 

aversion of bankers. 

Indian businesses should indigenise. 

Today, our industry has scale. 



Kamath is credited with transforming a sedate 

Indian banking industry. 

Kamath was instrumental in spearheading the 

concept of universal banking in India and 

transformed the lumbering developmental 

financial institution ICICI into a vibrant retail 

lender. 

“Looking at fiscal deficit as a parameter is old 

world,” he said. “In this new world it needs to be 

seen whether some of these old-world metrics 

even apply anymore. 



International Maritime Summit 

Seafarers got recognition as “key workers” 

This will enable their free movement, quicker 

repatriation and crew change. 

India accounts for an estimated 10% of the global 

seafaring workforce of about 3 million. 

The joint commitment agreed to by 13 major 

shipping countries, including Norway, Denmark, 

Indonesia, Saudi Arabia, UAE, Greece, the 

Philippines and the US, promise new international 

measures to open foreign borders for seafarers 

and commercial flights to expedite repatriation. 



Maritime transport accounts for 80% of global trade, and 

is critical to the functioning of global supply chains and 

the resilience of economies.  

Some 200,000 seafarers were stuck at sea due to 

restrictions of accessing ports, disembarkations and 

international flight services, taking their continuous time 

on board far above the 12-month limit. 

This has severe implications on the mental well-being of 

the crew. 

The Indian government had already developed protocols 

to allow for crew changes at Indian ports, though 

relatively few vessels stop over in India. 



The present agreement means Indian seafarers 

will be able to take up jobs and those completing 

their tour of duty can come home.  

The government will now need to work out a 

system with countries where the crew change will 

take place. 



Make America Brain Drain 
What if Sundar Pichai was deported while 

studying at Stanford? Would he have become 
Google CEO? 

US government passed a draconian rule 
mandating that all foreign students unable to 
attend classes in person must leave the US. 

The Immigrant Exodus: Why America Is Losing 
the Global Race to Capture Entrepreneurial 
Talent. 

How immigrants had made outsized contributions 
to the US economy, in general, and to the 
entrepreneurial and innovation economy, in 
particular. 



US moved to freeze the H-1B worker visa 
programme. 

Millions of productive US citizens came in via      
H-1B, including many from the Indian 
subcontinent. 

Foreign students have made up a larger and larger 
percentage of graduate students in the hard 
science and mathematical disciplines, most 
closely related to patents and innovation, over 
the years. 

According to the US National Science Foundation, 
in 2018, over 50% of doctoral students at US 
universities in computer science, engineering and 
mathematics were foreign students. 



Indians who went to graduate school in the US not 

only continue to launch companies in higher 

percentages than native-born Americans, but 

they are also more likely to provide direct 
benefits to the Indian economy as they hire 

software engineers, partner with Indian research 

universities and set up R&D centres in India. 

Technology and ideas developed in US institutions 

are often moved to India for R&D and 

productisation due to the expense and 

bureaucratic hurdles of the US. 

 



This type of virtuous circle and fluid exchange of 

ideas and innovation is an inevitable consequence 

of the tangled, two-way, free-flowing 

communication webs that lock the US and India 

into mutually beneficial embrace. 

China has, similarly, benefitted from students 

educated in the US, who return home to start, or 

advise and support, companies in the Chinese 

market. 

Foreign-born individuals, many of them coming 

to the US as students, could be counted among the 

founders of 51% of American ‘unicorns’. 



A notable example includes Elon Musk, founder of 

SpaceX and co-founder of Tesla and PayPal, who 

was born in South Africa, and came to the US via 

Canada to study at the University of Pennsylvania. 

The net effect of pushing them out will likely be 

an exodus of academic talent to schools in Europe 

or elsewhere. 

Foreign students are epic cash cows, paying the 

full list price for their schooling and subsidising 

the cost of education for US students. 

Almost all foreign students in the US become 

cultural ambassadors for America. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


