


What Are The Three Farm Laws?
• Farmers Produce Trade and Commerce (Promotion and 

Facilitation) Act, 2020: Its goal is to make agricultural produce 
trade outside of the existing APMC (Agricultural Produce 
Market Committee) mandis.

• Farmers (Empowerment and Protection) Agreement on Price 
Assurance and Farm Services Act, 2020: Its goal is to 
establish a legal framework for contract farming.

• The Essential Commodities (Amendment) Act, 2020: Cereals, 
pulses, oilseeds, edible oils, onion, and potato are among the 
items targeted for removal off the list of essential commodities.



What Are The Reasons For Passing The 
Laws?
• The reforms in agricultural marketing, the subject that falls under 

the authority of state governments, have been long overdue.
• In the early 2000s, the Centre raised the matter by urging state 

legislatures to reform their APMC Acts.
• In 2003, the Agriculture Ministry of the then government created 

a model APMC Act and sent it to the states.
• These reforms were pushed by the subsequent government as well. 

Because it is a state subject, the Centre has had limited success 
convincing states to adopt the model APMC Act.

• In this context, the government passed these legislations in an 
attempt to reform the sector.



What Are The Reasons Behind Farmers' 
Protests?
Repeal of farm legislation:

• The protesting farmers' organizations' first and foremost demand is the repeal of 
three new farm laws.

• Farmers claim that the law is framed to benefit big corporations seeking to 
dominate the Indian food and agriculture industry and that it will reduce farmers' 
negotiating strength.

• Big private enterprises, exporters, wholesalers, and processors may also gain an 
edge.

Farmers' second demand

is for the provision of a Minimum Support Price (MSP) to ensure that crops are 
procured at a suitable price.

• Farmers are also seeking a written promise in the form of a bill that the MSP and 
the conventional food grain procurement system would continue. 

• Farmers' organizations want APMC or Mandi System to be safeguarded.



• Electricity (Amendment) Bill: Farmers' third demand is that the 
Electricity (Amendment) Bill be repealed, as they believe it will prevent them 
from receiving free electricity.

• Farmers are demanding MSP in accordance with the Swaminathan 
Commission's recommendations.

• According to the Swaminathan Commission Report, the government should 
increase the MSP by at least 50% over the weighted average cost of 
production. 

• The C2+ 50% formula is another name for it. 

• To give farmers a 50% return, it includes the imputed cost of capital and the 
land rent (known as 'C2').



What Is The Impact Of Repealing The Law?
Consultation Is Required:

• The repeal emphasizes that any future attempts to restructure the rural agricultural 
sector will necessitate a far broader engagement, not only for better reform design 
but also for wider acceptance.

• The government would be hesitant to pursue these reforms in stealth mode again if 
they are repealed.

• The government will undoubtedly have to tread carefully on the path of reform.

Farmers With Low Income:

• Given the small size of the average holding 0.9 hectares(2018-19). 

• Farmers' incomes cannot be greatly boosted unless they pursue high-value 
agriculture, which necessitates the infusion of private investments in logistics, 
storage, processing, e-commerce, and digital technology to create efficient value 
chains from farm to fork.

• This sector, without a doubt, is in desperate need of reforms, both in terms of 
output and input marketing, including land lease markets and direct benefit transfer 
of all input subsidies, such as fertilizers, power, credit, and agricultural machinery.



Negative Impacts On Industries:

• Because they were meant to be the direct beneficiaries of these laws, industries 
including the logistics, cold chain, agri-related, and farm equipment would be 
the most affected.

Agri-GDP Constant:

• In the last 14 years, agri-Gross Domestic Product (GDP) has grown at a rate of 
3.5 percent per year. This trend is expected to continue; slight fluctuations in 
agri-GDP may occur depending on rainfall patterns.

• Cropping patterns will continue lopsided in favour of rice and wheat, with the 
Food Corporation of India's granaries bursting at the seams with grain. The 
food subsidy will continue to bloat and massive leakages will occur.


