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LIQUIDITY SUPPORT

Government would issue Rs 18,000 crore of pending refunds related to both the 
direct and indirect taxes to taxpayers of all categories, immediately.

AIM: To give liquidity support to businesses and individuals

The direct-tax-related refunds would be limited to a maximum of Rs 5 
lakh/taxpayer and would cover about 14 lakh taxpayers.

Pending refunds for Goods and Services Tax and the Customs duty would benefit 
about 1 lakh entities, including MSMEs, which are hit the most by the pandemic.

Despite the decline in tax revenue growth in recent months, the government has 
been liberal in release of direct tax refunds.



The income-tax department had issued nearly 23% more refunds till November 
2019, compared with the corresponding period a year ago. 

This amounted to Rs 1.46 lakh crore for 2.1 crore cases, compared with 1.75 crore
cases in the year ago period.

However, GST-related refunds, despite the government’s repeated commitments 
to speed them up, have often been hit by technical glitches. The delays in GST 
refunds were more visible with state governments.

Refunds under GST have been marred with technical issues with the GST Network 
and its interface with the Customs department, which has impacted exporters 
more.



ILO ON JOBS

International Labour Organisation ‘s Monitor 2nd edition: COVID-19 and the world 
of work.

90% of people working in India's informal economy

ILO: 400 million workers are at risk of falling deeper into poverty during the 
coronavirus crisis

"It is the worst global crisis since the Second World War. Worldwide, two billion 
people work in the informal sector (mostly in emerging and developing 
economies) and are particularly at risk," said ILO.

Workers and businesses are facing catastrophe in both developed and developing 
economies.



The ILO report said COVID-19 crisis is expected to wipe out 6.7 per cent of working 
hours globally in the second quarter of 2020 -- equivalent to 195 million full-time 
workers.

The sectors most at risk include accommodation and food services, 
manufacturing, retail, and business and administrative activities.

More than four out of five people (81 per cent) in the global workforce of 3.3 billion
are currently affected by full or partial workplace closures.



ILO SEES WORST JOBLESSNESS 
SINCE WW II
ILO: The covid-19 pandemic has impacted 81% of the world’s workforce, marking 
the worst phase of joblessness since World War II

It said lower- and middle-income countries may face a bigger challenge than 
developed nations, and there was an urgent need to protect jobs and wages of 
employees.

ILO said India, Nigeria and Brazil, with a lion’s share of their workforce in the 
informal sector, need to take guard to arrest poverty among their working class. 

It advised protection of wages and incentives for industries to check job cuts.



The ILO warning corroborates data from Indian think tanks, which shows how 
unemployment has tripled in urban and rural India within a span of three weeks. 

The Centre for Monitoring of Indian Economy (CMIE) said unemployment rate in 
India was 23.4% in the week ended 5 April. 

ILO said due to the “most severe crisis since the Second World War" employment 
losses are rising rapidly globally.

Manufacturing, wholesale and retail trade, real estate, accommodation and food 
services, which account for nearly 38% of the global workforce, were being hit the 
most.

Transport and entertainment are facing medium to high impacts, while public 
health and education will be least impacted.



FREE COVID-19 TESTS

Supreme Court directed the central government to ensure that tests to detect 
covid-19 are provided free of charge to all Indians.

Centre should immediately direct all approved diagnostic laboratories, including 
state-owned and private facilities, to offer free testing.

Private labs charge ₹4,500 for screening and confirmation of covid-19.

The apex court, however, said that it will consider later whether private 
laboratories are entitled to any reimbursement of expenses.

The Supreme Court observed in its order that “private hospitals, including 
laboratories, have an important role to play in containing the scale of pandemic by 
extending philanthropic services in the hour of national crisis."



FRENCH ECONOMY SHRINKS

Bank of France: The French economy shrank the most since World War II in the 
first quarter, and the outlook for the rest of the year is souring significantly amid 
the confinement to limit the spread of the coronavirus.

The central bank’s estimate of a 6% slump is the latest indicator of the severity of 
the shock to European economies from a simultaneous collapse in demand and 
supply.

Such a GDP drop from one quarter to the next would be comparable only to the 
5.3% recorded around the strikes of May 1968.

Like the country’s statistics agency Insee, the Bank of France had to change its 
way of measuring to try to get a grasp on the tumult.



It used high-frequency data — including card transactions and requests for 
unemployment benefits — to corroborate the results of its monthly survey of 
8,500 businesses.



In industry, the sharpest declines in activity were in the automotive and machine-
making sectors, while hotels and restaurants were the hardest hit in services. 

Overall, the central bank said the loss of activity in one week of confinement is 
around 32 per cent. 
 Insee had estimated 35 per cent.

The Bank of France survey also showed that factories are running at just 56 per 
cent of capacity — a record low — down from 78 per cent in February.

That loss of activity means that for every two weeks of confinement, 2020 GDP will 
be 1.5 per cent lower, the Bank of France said. 

But it cautioned not to extrapolate from that because the actual loss of output may 
be different as businesses and consumers adapt to a longer shutdown.



HYDROXYCHLOROQUINE

In a telephone conversation over the weekend Trump requested Modi to lift its ban 
on exports of hydroxychloroquine (HCQ), talked up by Trump as a drug for covid-19.

“I bought millions of doses. More than 29 million. I spoke to Prime Minister Modi, a 
lot of it comes out of India. I asked him if he would release it. He was great. He was 
really good. You know they put a stop because they wanted it for India. But there is 
a lot of good things coming from that," Trump told Fox News.

The US is the worst-affected country due to the covid-19 pandemic. The virus has 
caused almost 400,000 infections and more than 12,000 deaths in the US.



WTO ON RECESSION 
Roberto Azevedo, Director General of the World Trade Organization (WTO) warned on 
Wednesday that the Coronavirus emergency “may well” cause deepest economic recession 
“of our lifetimes.”

As we face what may well be the deepest economic recession or downturn of our lifetimes, 
we should aim to make the most of all potential drivers of sustainable growth to reverse this 
situation,” Azevedo said during a virtual news conference in Geneva.

WTO’s forecast published on Wednesday demonstrates that due to the Covid-19 pandemic, 
world trade is expected to fall dramatically in 2020. 

Yet, the Brazilian DG added that trade and international cooperation could lead to a ‘strong 
and socially inclusive’ post-virus recovery.

According to Azevedo, the 2021 recovery depends on pandemic control and policy measures 
adopted by governments, as well as on keeping markets open.





QUESTIONS

1. Name the Director General of International Laboure Organisation.

2. ILO was founded in 
A. 1919

B. 1946

C. 1985

D. 1991

3. ILO is not part of United Nations
A. True

B. False
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