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PM, Ministers’ Big Message on Economy 

Economic Times Global Business Summit 

Prime Minister Narendra Modi and his key cabinet 

ministers made one big pitch that economic 

fundamentals are strong and India is on a 
relatively strong wicket. 

PM: “our policies are clear, our fundamentals are 

strong…” and that to minimise the impact of the 

global slowdown, his government has “taken 

whatever initiatives we could, whatever 

proactive action we could.” 



World’s fifth largest economy was more insulated 

from the global slowdown than other major 

economies. 

 

Latest quarterly growth was at a seven-year-low of 

4.7%, industrial growth figure was negative and 

markets seemed spooked by the potential impacts 

of Covid-19 and Yes Bank meltdown. 

 

Collaboration with the private sector, fair 

competition, wealth creation and removing 

archaic laws. 



SAVING YES BANK 

SBI needs to come up with equity investment of 

another ₹20,000 crore or so to save Yes Bank 

from collapse. 

SBI is in talks with more than half-a-dozen 

potential investors. 

They include Blackstone, Brookfield, Carlyle, TPG, 

KKR and Goldman Sachs. 

It could not be ascertained how much each 

investor is willing to chip in.  

HDFC is also said to be interested in investing in 

the bank. 



E-invoicing Under GST May be Deferred 

The government is considering deferring the 

implementation of e-invoicing under goods and 

services tax (GST) by three months to July 1. 

 

Goods and Services Tax Council may consider 

such a proposal at its meeting on Saturday. 

 

Trials to upload e-invoices on the GST Network 

(GSTN) — introduced in January — have seen 

lukewarm response, and barely 1% of registered 

businesses under the GST regime used it. 



The deferment proposal comes close on the heels 

of finance minister Nirmala Sitharaman pulling up 

the GSTN top brass and technology provider 

Infosys at a GSTN meeting last week. 

Sitharaman criticised both for repeatedly failing 

to resolve technical issues and for the difficulties 

faced by taxpayers while filing returns and GST 

forms. 

 

 



WTO 
12th Ministerial Conference meet in 8-11 June in 

Kazakhstan. 

Special and differential treatment for developing 
countries like India will figure prominently. 

The Ministerial Conference is the highest decision-
making body of the 164-member WTO. 

Trade ministers of all the member countries 
participate in the deliberations. 

US wants the formulation of some guidelines that 
countries with high economic growth are 
prevented from taking benefits of special and 
differential treatment (S&DT). 



The S&DT allows developing countries to enjoy 

certain benefits, including taking longer time 

periods for implementing agreements and binding 

commitments, and measures to increase trading 
opportunities for them.  

Currently, any WTO member can designate itself 

as a developing country and avail these benefits. 

India is of the view that the matter needs to be 

negotiated comprehensively in the WTO and a 

consensus-based decision needs to be taken on 

S&DT. 



HAL  

State-run aerospace behemoth Hindustan 

Aeronautics Ltd (HAL) is looking at setting up 

logistics bases in Malaysia, Vietnam, Indonesia 

and Sri Lanka as part of initiatives to woo the 

countries to buy India's light combat aircraft 

Tejas and military helicopters. 

Chairman and Managing Director of HAL _______? 

HAL is considering to build logistics bases in the 

four countries as they use a number of Russian-

origin military aircraft and choppers whose 

serviceability is "very poor". 



We are looking at setting up maintenance facilities 

in Malaysia, Vietnam, Indonesia, Sri Lanka. We can 

give them a lot of support to as these countries 

use lot of platforms which are common to India. 

Number of countries in West Asia are also in touch 

with the HAL for possible procurement of its key 

products. 

Tejas has a "very good" export potential as it is a 

four-and-half generation fighter jet which can 

compete with some of the famous military jets in 

its class. 



More GST funds for states 

GST Council will devise a mechanism on how additional funds 

would be found to bridge the states’ GST ‘revenue shortfall’. 

The obvious options are to restructure the GST slabs and raise 

the aggregate rate to the revenue-neutral level envisaged 

before GST’s launch or hike the cesses, through which the 

compensation funds for states are mobilised or introduce new 

such imposts. 

Finance secretary Ajay Bhushan Pandey: relevant law was 

clear that the Centre could make payments only from the 

compensation proceeds generated out of cesses levied on items 

under GST, for bridging the states’ revenue shortfall. 



The Centre has recently said it will use about Rs 

28,000 crore of the Rs 47,271 crore absorbed by 

the Consolidated Fund of India in FY18-FY19 period 

as ‘surplus’ revenue from the GST compensation 

cess to reduce the state governments’ GST revenue 

shortfall in FY20. 

Even after this, the states’ GST revenue (SGST) in 

FY20 will be some Rs 28,000 crore short of the 

level they would have achieved under the 14% 

guaranteed annual growth formula. 

Some states are threatening to move the Supreme 

Court against the Centre’s decision. 



Oil output 

Saudi Arabia, the world’s top oil exporter, plans 

to raise its crude oil production significantly above 

10 million barrels per day (bpd) in April. 

State oil giant Aramco will boost its crude output 

after the current OPEC+ cut deal expires at the 

end of March. 

Aramco slashed its official selling price (OSP) for 

April for all its crude grades to all destinations, 

after OPEC’s oil supply cut pact with Russia fell 
apart on Friday, sending oil into a tailspin.  



The sources said that April’s production will be 

significantly higher than 10 million bpd, possibly 

closer to 11 million bpd.  

Saudi Arabia has been pumping 9.7 million bpd in 

the past couple of months.  

Aramco should maximize its output and sell more 

crude to protect its market share, the sources 

said.  

Saudi Arabia has an oil output capacity of 12 
million bpd, giving it the ability to swiftly increase 

production. 



A three-year pact between OPEC and Russia 

ended in acrimony on Friday after Moscow refused 

to support deeper oil cuts to cope with the 

outbreak of the coronavirus and OPEC responded 

by removing all limits on its own production. 

Oil prices plunged 10% as the development 

revived fears of a 2014 price crash, when Saudi 

Arabia and Russia fought for market share with 

U.S. shale oil producers, which have never 

participated in output-limiting pacts.  

Once the deal expires, everyone will raise 

production. 



Subscribe 

 

Hit: Notification Bell 

 

Like 

 

Comment 

 

 

 

 

.

 J

A

I
 

H

I

N

D

 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


