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Factory output  
India’s industrial production shrank by a record 

55.5 per cent in April from the year earlier with 
manufacturing crashing 64.3 per cent, as 
computed from data released by the government, 
which didn’t provide a number for the change from 
April 2019 because of the Covid-19 lockdown.  

The ministry of statistics & programme 
implementation also withheld the headline retail 
inflation figure for May but official data showed 
retail food inflation rose 9.28 per cent on year 
last month. 

It had also withheld the headline inflation 
number for April on the grounds that the data 
wasn’t reliable because of the lockdown. 



 



Independent economists said the recovery of 

both demand and supply would be uneven over 

the next few months as activity slowly 

normalises.  

They also pointed at the data being constrained by 

paucity of information.  

Official data showed that the worst-affected 

categories in April were consumer durables, 

capital goods and infrastructure/construction 

goods, with end demand severely constrained by 

the lockdown. 



Food inflation  

The government withheld the headline retail 

inflation figures for May, as it did for the prior 

month as well due to the lack of data owing to 

lockdown restrictions.  

However, retail food inflation saw a year-on-year 

rise to 9.28%, data released by the ministry of 

statistics and programme implementation (MOSPI) 

on Friday showed.  

While this figure stood at 8.36% for urban areas, 

food inflation was at 9.69% in rural areas.  



Moratorium  

The Supreme Court asked the Centre to clarify its 

position on the waiver of interest during the loan 

moratorium on loan and other repayments to banks. 

The Reserve Bank of India (RBI) had introduced the 

measure — initially for three months, since extended to 

six — to protect borrowers hit by the Covid-19 and 

ensuing lockdown. 

 It has argued that interest can’t be waived.  

Our concern is only whether interest that has been 

deferred… will be added to charges payable later and 

whether interest will be charged on the interest,” said 

justice Sanjay Kishan Kaul, leading a three-member bench.  



The government said it would hold a meeting of 

stakeholders this weekend including the RBI, 

banks and the finance ministry to arrive at a 

response and submit this to the court by June 17.  

Petitioner Gajendra Sharma had sought a waiver, 

arguing that interest would otherwise continue 

to accrue during the moratorium period and the 

borrower would have to pay that.  

The RBI had told the court that “the benefit and 

intention of moratorium is not to waive any 

payment obligation to the borrowers”.  



The central bank had said that the “benefit was to 

provide for a brief interlude in payment 

pressures”.  

RBI had also said that waiving interest would 

affect the financial stability of the banking 

sector.  

The top court observed at the last hearing on 

June 4 that these were not “normal times” and 

that charging interest on a loan moratorium was 

“detrimental” and had sought the government 

stand on this.  

Kaul said Friday that the interests of all parties 

would have to be balanced during the pandemic.  



Ramesh Pokhriyal Nishank 

The entire country and all arms of the 

government must work together to meet the 

challenges thrown up by Covid-19, HRD minister 

Ramesh Pokhriyal Nishank said while inaugurating 

a Bennett University webinar.  

The webinar titled ‘Covid-19: Constitutional and 

Legal Conundrums’ was organised by the School of 

Law of the Bennett University, which is part of The 

Times of India Group that publishes ET.  

Pokhriyal said timely decisions taken by PM 

Narendra Modi helped India to hold strong through 

the crisis and address issues that arose in the wake 

of Covid-19. 



The minister highlighted how students and 

teachers adapted to the lockdown by continuing 

their classes online.  

“The biggest democracy with over 1,000 

universities, 16 lakh-plus schools, over 1.8 crore 

teachers and 33 crore students — a bigger 

number than the US population — are working 

together to build an education ecosystem in 

extremely challenging times,” the minister said.  

The ministry is in discussions with school and 

college principals and heads of institutes to 

address the educational needs of students. 

 



Leeway to MSMEs  

The government on Friday announced some 

leeway for small and medium companies in the 

Goods and Services Tax (GST) framework during 

the GST council meeting. 

The relief came in the form of reduced penalties 

and interest for small and medium companies.  

The government has announced relief by the way 

of waiver or reduced late fee and interest for 

delayed filings and payment of taxes by the 

dealers who have a turnover of less than Rs 5 

crore.  



Tax experts say that many companies were 

unable to comply with the regulations and 

slapping them with interest and penalties was a 

double whammy for them.  

The government also allowed tax credit on the 

corporate social responsibility, which many say 

would go a long way at a time when many 

companies are looking to spend more on Covid 

related relief work.  

Industry trackers say that the government is trying 

to do a balancing act as it needs more revenue 

through GST but also doesn’t want to create 

hurdles for companies in terms of compliance.  



KYC norms 

India needs to re-evaluate the existing know your 

customer (KYC) norms to make it more simple 

and cost effective as we strive to become a role 

model for the world through quantum jump in 
financial integration, NITI Aayog CEO Amitabh 

Kant said.  

“Availability of products and services, ability to 

customise and offering of localised products 

vernacular languages will lead to greater financial 

integration,” Kant said while addressing the 

Confederation of Indian Industry (CII) seminar on 

Fintech and Digitisation.  



Kant is of the view that India needs low cost, high volume 

products, interoperability of accounts and flow based 

lending to give a push to financial integration. 

Stating that India records more than three billion digital 
transactions in a month, Kant said, “We are targeting a 

billion trnascations in a day and pushing for it.”  

Currently, the highest number of transactions are done for 

payments, billings and merchant payments.  

Kant said India directly transfers Rs 11.1 lakh crore under 

426 schemes through 56 ministries through DBT with not a 

single leakage in the system, thus improving efficiency and 

preventing leakages.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


