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Indicators Show Improvement

Indian economy gathered pace in June.

Goods movement rebounding close to

prelockdown levels

GST collections rising sharply
June: ₹90,917 crore

May: ₹62,009 crore

April: ₹32,294 crore

Electricity consumption up

Demand for MGNREGA fell

Bank credit rose ₹32,022 crore in the fortnight

ended June 5.



Purchasing Managers’ Index for manufacturing

(PMI) recovered to 47.2 in June from 30.8 in May.

Indicators such as Regional Transport Office (RTO)

transactions, toll collections and rail freight also

showed a recovery.

Google’s mobility reports signalled a sharp

increase in movement to supermarkets and

pharmacies.

The Centre for Monitoring Indian Economy

(CMIE) said unemployment rates fell in June to

11.1% compared with an all-time high of 23% in the

lockdown months of April and May, during which

122 million people lost their jobs.



Procurement Rules of India

Trade and procurement rules on companies from

countries that have illegally snatched/occupied

Indian territory/ies.

High-level discussions are underway.

Public Procurement (Preference to ‘Make in

India’) Order of 2017

Some changes may also have to be made in the

General Financial Rules.

Possible ramifications on diplomatic ties with

China.

The order is central to the 

initiative to ensure preference 

in government procurements for 

local suppliers, and calls for a 

minimum local content of 50%.



April 2020: fearing hostile takeovers,

government removed automatic route from FDI

from neighbouring nations.

India banned 59 Chinese apps.

There are several Chinese companies in India with

huge investments in infrastructure projects and

telecom equipment.

India is going to keep China’s Huawei out of

India’s planned 5G trials.



The only provision that deals with foreign

governments in the 2017 order is Clause 10(d).

This clause says that if a nodal ministry is

satisfied that Indian suppliers of an item are not

allowed to participate/compete in procurements

by a foreign government, it may restrict or exclude

bidders from that country from eligibility for

procurement of that item and/or other items.

September 2019: Rajnath Singh had urged South

Korea to block investments in infrastructure and

other projects in PoK.



GST Council

Finance Secretary Ajay Bhushan Pandey: GST

Council could consider rationalisation of the levy

IMP TOPIC: council borrowing from the market to

pay compensation to states.

Pandey: “Rate rationalisation, removal of

inverted duty structure to reduce friction among

trade… at the same time we can have a lesser

number of slabs”.

GST has as many as seven slabs and many exempt

items. Policymakers have indicated a three-rate

structure would be optimal.



Delay in payment of compensation.

The Centre has issued more than ₹1.5 lakh crore

as compensation for the April-February period of

FY20.

States are yet to be compensated for March.



World Bank for MSMEs

World Bank announced a $750 million package for India’s

MSMEs.

The MSME Emergency Response programme, launched on

Wednesday, to support increased flow of finance to MSMEs

will address the immediate liquidity and credit needs of

some 1.5 million enterprises in the category to help them

withstand the impact of the current shock and protect

millions of jobs.

MSME sector is central to India’s growth and job creation.

Immediate need is to ensure that the liquidity infused into

the system by the government is accessed by MSMEs.



Private Train 

The railway ministry kicked off its plan for

private sector participation in operating

passenger trains by inviting requests for

qualification (RFQ) for services on 109 origin

destination (OD) pairs of routes.

The project, which will see the introduction of

151 modern trains, entails an investment of about

₹30,000 crore by the private sector.

Majority of trains to be manufactured in India.

The private entity shall be responsible for

financing, procuring, operation and maintenance

of the trains.



The routes have been formed into 12 clusters

across the railway network.

Minimum of 16 coaches

Maximum speed of 160 kmph

Concession period for the project: 35 years

Introduce modern technology rolling stock with

reduced maintenance, reduce transit time, boost

job creation, provide enhanced safety, improve

travel experience, and reduce demand-supply

deficit in the passenger transportation sector



Indian Railways runs around 13,000 passenger

trains, when about 20,000 trains are required to

meet the demand.

The private operators will pay to Indian Railways

fixed haulage charges, energy charges as per

actual consumption and a share in gross revenue

determined through a transparent bidding

process.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


