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Q1. According to RBI, since Independence in 1947, India has faced four 
recessions. Which of the following were the reasons of recession in India? 

 

1. Balance of Payments 

2. Energy Crisis 

3. Drought 

4. Oil Shock 

 

Select the CORRECT answer using the codes given below 

a) 1 and 2 

b) 3 and 4 

c) 1 and 4 

d) All of the above 

 

 



D 

 

COVID-19 has put India on the verge of Fifth Recession.   

 

According to Reserve Bank of India (RBI), the four recessions 
occurred in 1958, 1966, 1973 and 1980. 

 

1. 1958: Balance of Payment Crisis 

2. 1966: Drought 

3. 1973: Energy Crisis 

4. 1980: Oil Shock 

 

 



A recession is when the GDP growth rate of a country is negative for 
two consecutive quarters or more (National Bureau of Economic 
Research, US) 

The Reserve Bank of India declared that India had gone into recession 
after the economy contracted for two straight quarters, between 
March and October 2020, due to the pandemic and the lockdowns 

Aditi Nayar, Principal Economist at the ratings agency, ICRA, told 
Business Insider that good news is on the way and India’s recession 
will end in the current quarter i.e. January to March 2021. 



Q2.  Consider the following pairs with regard to the shape of 
economic recovery: 

1. Z-shaped recovery: the economy quickly rises after an economic 
crash 

2. V-shaped recovery: incomes and jobs are not permanently lost 

3. W-shaped recovery: several jobs are lost and people fall upon their 
savings 

 

Select the CORRECTLY matched pairs using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1, 2 and 3 

d) 1 and 3 

 

 



A 

Pairs 1 and 2 are correct. 

 

• Z-shaped recovery: It is the most-optimistic scenario in which the 

economy quickly rises after an economic crash. 

• V-shaped recovery: In this, incomes and jobs are not permanently 

lost, and the economic growth recovers sharply and returns to the 

path it was following before the disruption. 

• U-shaped recovery: It is a scenario in which the economy, after 

falling, struggles around a low growth rate for some time, before 

rising gradually to usual levels. In this case several jobs are lost and 

people fall upon their savings.  

• W-shaped recovery: It  is a dangerous creature. In this, growth falls 

and rises, but falls again before recovering, thus forming a W-like 

chart. 





Q3 “Priority Watch List” is many times seen in news. In this context, 
consider the following statements 

 

1. India has been placed in this list for money laundering issues 

2. It has been given in the Annual Special 301 Report of USA 

3. Restrictive patentability criteria to reject pharmaceutical patents is 
one of the reasons for India to be in a Priority List  

 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 

 

 





C 

 

• India put due to lack of measurable improvements in intellectual property 
framework. 

• Along with India, the US has placed 10 countries including China in the list.  

• Issues involved: 

• Copyright laws not incentivising the creation and commercialisation of 
content 

• An outdated trade secrets framework. 

• India restricted the transparency of information provided on state-issued 
pharmaceutical manufacturing licenses. 

• India continues to apply restrictive patentability criteria to 
reject pharmaceutical patents. (an idea must satisfy a three-pronged test 
of novelty, non-obviousness, and utility) 

 



Q4. With regard to the Digital Services Taxes (DSTs), consider the 
following statements 

1. These taxes are adopted on revenues that certain companies 
generate from providing certain digital services 

2. The tax applies only to non-resident companies and covers online 
sales of goods & services to persons in India 

3. India imposed 2% Digital Services Tax (DST) 

Select the CORRECT answer using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 

 

 



Ans: d 

 

Explanation:  

All the statements are correct.  

News: Recently, the office of the United States Trade Representative has 

initiated investigations into Digital Service taxes adopted or under 

consideration by 10 nations, including India, on revenues of American digital 

service companies like Netflix, Airbnb etc. 

• DSTs are the adopted taxes on revenues that certain companies generate 

from providing certain digital services. E.g. digital multinationals like 

Google, Amazon and Apple etc. 

• The US is probing the 2% Digital Services Tax (DST) that India adopted in 

March and which went into effect on April 1, 2020. 

 

 



• India : first countries in the world 
to introduce a 6% equalization 
levy in 2016, online 
advertisement services (“digital 
advertising taxes” or “Google 
tax”). 

• In March 2020, scope expanded 
to the existing equalization levy 
to a range of digital services that 
includes e-commerce platforms. 
Any payment made by non-
residents in connection with an 
Indian user will now attract a 2% 
levy. 

 



Q5. Consider the following statements with regard to the recently  launched 
'Special Liquidity Scheme' for Non-Banking Financial Companies 
(NBFCs) and Housing Finance Companies (HFCs) 

 

1. Special Purpose Vehicle (SPV) would be set up to manage a Stressed Asset 
Fund (SAF) of the NBFCs/ HFCs 

2. SPV will issue securities which would be guaranteed by the Government of 
India 

3. Only RBI can purchase the securities issued by SPV 

 

Select the CORRECT statement(s) using the codes given below 

a) 3 Only 

b) 1 and 2 

c) 2 and 3 

d) All are correct 

 

 





D 

 

All statements are correct. 

News: Recently, the Central government has approved the proposal to launch a Special 

Liquidity Scheme for Non-Banking Financial Companies (NBFCs) and Housing Finance 

Companies (HFCs) to improve their liquidity position. 

• In the Budget Speech of 2020-21, it was announced that a mechanism would be 

devised to provide additional liquidity facility to NBFCs/HFCs over that provided 

through the Partial Credit Guarantee Scheme (PCGS). 

• The Scheme will be administered by the Department of Financial Services (Ministry 

of Finance). 

• Eligibility of NBFCs/HFCs: 

- Should not have net Non Performing Assets (NPAs) of more than 6% as on 31st March 

2019 

- should have made net profit in at least one of the last two preceding financial years  

- should not have been reported under SMA-1 or SMA-2 category by any bank for their 

borrowings during the last one year prior to 1st August 2018 

 



Q6 The Reserve Bank of India (RBI) has set up a 
committee headed by K.V. Kamath for: 

a) strengthening the supervisory framework applicable to 
core investment companies (CICs) 

b) proposing long term solutions for the economic and 
financial sustainability of the MSME (Micro, Small and 
Medium Enterprises) 

c) restructuring of loans impacted by the Covid-19 
pandemic 

d)  development of the secondary market for Corporate 
Loans  

 

 





Ans: c 

 

News: The Reserve Bank of India (RBI) has set up a committee headed by K.V. Kamath 

on restructuring of loans impacted by the Covid-19 pandemic. 

• The Committee is tasked to recommend parameters for one-time restructuring of 

corporate loans. 

• Tapan Ray Committee: to strengthen the supervisory framework applicable to core 

investment companies (CICs) 

• TN Manoharan Committee: on development of the secondary market for or 

Corporate Loans 

• U K Sinha Committee: to propose long term solutions for the economic and 

financial sustainability of the MSME (Micro, Small and Medium Enterprises). 

 

 



Q7. According to the World Bank’s South Asia 
Economic Focus report, India’s future earnings are 
projected to be impacted the most due to: 

 

a)Closure of Industries in informal sectors 

b)Lesser Labour productivity 

c) School closure 

d)All of the above 

 

 





Ans: c 

 

News: The World Bank has recently released its biennial South Asia Economic Focus 

report. The fall 2020 edition is titled “Beaten or Broken? Informality and Covid-19”. 
The report includes Afghanistan, Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan 

and Sri Lanka. 

• Among the South Asian Nations, India’s future earnings are projected to be impacted 
most due to school closures. 

•Around 5.5 million students could drop out of schools across South Asia. 

•391 million students have been kept out of school in primary and secondary 

education due to lockdown. 

•Dropouts, combined with substantial learning losses for those who remain enrolled in 

schools, would cost South Asia as much as 622 billion USD in future earnings and gross 

domestic product. 

•The regional loss is largely driven by India, all countries will lose substantial shares of 

their GDP. 

 



Q8. India remains Lower-Middle-Income Nation for a year 
2020-21. In this regard, consider the following statements 

1. World Bank assign world economies to various income 
groups 

2. Grouping is done on the basis of Gross National Income per 
capita 

Select the CORRECT statement(s) using the codes given 
below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) None of the above 

 

 



C 

 

• GNI is the sum of value added by all resident producers plus any product taxes (less 

subsidies) not included in the valuation of output plus net receipts of primary 

income (compensation of employees and property income) from abroad.  

 

• Both the statements are correct. 

• World Bank: India continues to be a lower-middle-income country along with 46 

others. 

• The World Bank classifies economies based on gross national income per capita in 

US dollars, calculated using what is called the Atlas method. 

•The Bank uses four income groups: 

1. Low – $1,025 or less,  

2. Lower-middle – $1,026 to $3,995 

3. Upper-middle – $3,996 to $12,375  

4. High – $12,376 or more        



Q9. Consider the following statements with regard to the Payments 
Infrastructure Development Fund (PIDF) 

 

1. It has been set up with a corpus of Rs. 500 crore 

2. It has been created to encourage deployment of Point of Sale (PoS) 
infrastructure 

3. The Union government  has made an initial contribution of Rs. 250 
crore 

Select the CORRECT statement(s) using the cpdes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1 and 3 

 

 



B 

 

 

Recently, the Reserve Bank of India (RBI) has announced the creation of a Rs. 500-

crore Payments Infrastructure Development Fund (PIDF). 

• PIDF has been created to encourage deployment of Point of Sale (PoS) 

infrastructure, both physical and digital, in tier-3 to tier-6 centres and north 

eastern states. 

• The setting of PIDF is in line with the measures proposed by the vision document 

on payment and settlement systems in India 2019-2021. 

• Statement 3: It has a corpus of Rs. 500 crore in which the RBI has made an initial 

contribution of Rs. 250 crore. The remaining will come from the card-issuing banks 

and card networks operating in the country. 

• The fund will be governed through an advisory council but will be managed and 

administered by the RBI. 

 



Q10. Recently, Union Government has marginally 
increased the Minimum Support Price (MSP) of more 
than a dozen crops for Kharif Marketing Season (KMS) 
2020-21. It is done on the recommendation of: 

 

a) Cabinet Committee on Economic Affairs 

b) Agricultural Produce & Livestock Market Committee 

c) Commission for Agricultural Costs and Prices (CACP) 

d) NABARD 

 

 



C 

 

Recently, the Cabinet Committee on Economic Affairs has marginally increased 

the Minimum Support Price (MSP) of more than a dozen crops for Kharif 

Marketing Season (KMS) 2020-21. 

• The MSP has been raised in the range of 2%-7.5% for the kharif crops based on 

the recommendation of the Commission for Agricultural Costs and Prices 

(CACP). 

• The MSP is the rate at which the government buys grains from farmers. 

• Reason behind the idea of MSP is to counter price volatility of agricultural 

commodities due to the factors like variation in their supply, lack of market 

integration and information asymmetry. 

 




