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Q141 Consider the following statements with regard to Virtual Global Investor 

Roundtable (VGIR) 

1. It is an exclusive dialogue between leading global institutional investors, Indian 

business leaders and the highest decision makers from the Government of 

India  

2. It is chaired by the Indian Prime Minister 

3. It is organised by Ministry of Commerce and Industries 

Select the CORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 

 



A 

 

Statement 1 and 2 are correct.  

 

Recently, the Prime Minister has chaired the Virtual Global Investor Roundtable 

(VGIR), with an aim to attract investment into the country. 

• It is an exclusive dialogue between leading global institutional investors, 

Indian business leaders and the highest decision makers from the 

Government of India and Financial Market Regulators. 

• Statement 3: It is organised by Ministry of Finance and the National Investment 

and Infrastructure Fund (NIIF). 

• Focus for 2020: Discussions around India’s economic and investment outlook, 

structural reforms and the government’s vision for the path to a USD 5 trillion 

economy by 2024-25. 

 

 

 



Q142 With regard to the Currency with Public in an economy, consider the 
following statements 

1. Currency with public is arrived at after deducting cash with banks from 
total currency in circulation 

2. It refers to cash or currency within a country that is physically used to 
conduct transactions between consumers and businesses 

 

Select the CORRECT statement(s) using the codes given below 

a)1 Only 

b)2 Only 

c)Both 1 and 2 

d)Neither 1 nor 2 



A 

Only statement 1 is correct.  

 

News: 8th November 2020 marked the four year anniversary of demonetisation, 

when Rs. 500 and Rs. 1,000 notes were withdrawn from the system in 2016. 

• Demonetisation is the act of stripping a currency unit of its status as legal tender. 

It occurs whenever there is a change of national currency and the current form 

or forms of money is pulled from circulation and retired, often to be replaced 

with new notes or coins. 

• Currency with Public: As per the Reserve Bank of India (RBI) definition, currency 

with public is arrived at after deducting cash with banks from total currency in 

circulation. 

• Currency in Circulation: It refers to cash or currency within a country that is 

physically used to conduct transactions between consumers and businesses 

 

 

 

 



Q143 Consider the following statements with regard to the  Production-
Linked Incentive (PLI) Scheme 

1. It is a kind of a subsidy to particular sector 

2. It varies from sector to sector 

3. It is based on disadvantage faced by the sector 

Select the CORRECT statements using the codes given below 

a)1 and 2 

b)2 and 3 

c)1 and 3 

d)1, 2 and 3 

 



D 

 

All statements are correct. 

 

The Union Cabinet has given its approval to introduce the Production-Linked 
Incentive (PLI) Scheme in 10 more sectors for enhancing India’s 
manufacturing capabilities and exports (Atmanirbhar Bharat). 

• A scheme that aims to give companies incentives on incremental sales 
from products manufactured in domestic units. 

• The ten sectors include food processing, telecom, electronics, textiles, 
specialty steel, automobiles and auto components, solar photo-voltaic 
modules and white goods such as air conditioners and LEDs. 

• The sectors had been identified on the basis of their potential to create 
jobs and make India self-reliant. 

 

 





Q144 Consider the following statements Viability Gap Funding (VGF) 
Scheme  

1. Viability Gap Funding (VGF) means a grant one-time or deferred, 
provided to support infrastructure projects that are economically 
justified but fall short of financial viability 

2. Under the scheme VGF is provided for both economic infrastructure 
and social infrastructure 

3. Only the Public infrastructure projects are eligible under this scheme 

 

Select the CORRECT statement(s) using the codes given below 

a)1 Only 

b)1 and 2 

c)2 and 3 

d)1, 2 and 3 

 



B 

 

Statements 1 and 2 are correct.  

 

Recently, the Cabinet Committee on Economic Affairs has approved continuation and 
revamping of the Viability Gap Funding (VGF) Scheme under the Public Private Partnership 

(PPP) model till 2024-25 with a total outlay of Rs. 8,100 crore. 

• Viability Gap Funding (VGF) means a grant onetime or deferred, provided to support 
infrastructure projects that are economically justified but fall short of financial viability. 

• Public-Private Partnerships (PPPs) involve collaboration between a government agency 

and a private-sector company that can be used to finance, build, and operate 
projects, such as public transportation networks, parks, and convention centers. 

• In a recent step, the Viability Gap Funding (VGF) provided for economic infrastructure is 

extended to social infrastructure. 

• The Department of Economic Affairs, Ministry of Finance introduced the Scheme for 
Financial Support to PPPs in Infrastructure (Viability Gap Funding Scheme) in 2006 with a 

view to support infrastructure projects undertaken through PPP mode. 

 



Q145 Consider the following statements with regard to the economy 

1. ‘Technical recession’ is define as the two consecutive quarters in a row of 
economic contraction 

2. ‘Nowcast’ in economics means the prediction of the present or the very 
near future of the state of the economy 

3. India has entered a technical recession in the first half of 2020-21 for the 
first time in its history 

Select the CORRECT statement(s) using the codes given below 

a)1 Only 

b)1 and 2 

c)2 and 3 

d)1, 2 and 3 

 



D 

 

All statements are correct. 

 

According to the Reserve Bank of India’s, “nowcasting”, India’s economy has been 
contracted by 8.6% in the second consecutive quarter (July, August, September) of the 

financial year 2020-21 which means the economy is in a ‘technical recession’. 
• In simpler words, a technical recession is two quarters in a row of economic 

contraction. 

• Nowcast in economics means the prediction of the present or the very near future 

of the state of the economy. 

• Nowcast began with the first issue of the Bulletin in January 1947, but interrupted 

during the period 1995 to date. 

• The contraction implies that India has entered a technical recession in the first half of 

2020-21 for the first time in its history. 

 

 



Q146 Consider the following statements with regard to the Aatmanirbhar 
Bharat Rozgar Yojana 

1. It is aimed at incentivising the creation of new employment 
opportunities during the Covid-19 economic recovery phase 

2. It will provide subsidy for provident fund contribution for adding new 
employees to all establishments in India 

3. The subsidy amount under the scheme will be credited upfront only in 
Aadhaar-seeded EPFO accounts (UAN) of new employees 

Select the CORRECT statements using the codes given below 

a)1 and 2 

b)2 and 3 

c)1 and 3 

d)1, 2 and 3 



Ans: c 

Statements 1 and 3 are correct. 

 

News: Atmanirbhar Bharat 3.0: The government has announced a fresh set of measures, 
worth around Rs. 1.2 lakh crore, to boost job creation, provide liquidity support to stressed 

sectors and encourage economic activity in housing and infrastructure areas. 

Aatmanirbhar Bharat Rozgar Yojana: 

- It is aimed at incentivising the creation of new employment opportunities during the 
Covid-19 economic recovery phase. 

- Statement 2: It will provide subsidy for provident fund contribution for adding new 

employees to establishments registered with the Employees’ Provident Fund 
Organisation (EPFO). 

- The subsidy amount under the scheme will be credited upfront only in Aadhaar-seeded 

EPFO accounts (UAN) of new employees. 

- Establishments registered with EPFO will be eligible for the benefits if they add new 
employees compared to the reference base of employees as in September 2020. 

 

 



- The organisations of up to 1000 employees would receive employee’s 

contribution (12% of wages) & employer’s contributions (12% of wages), 

totalling 24% of wages, for two years. 

- Employers with over 1,000 employees will get employees’ contribution of 

12%, for two years. 

- Establishments, with up to 50 employees, would have to add a minimum of 

two new employees. 

- The organisations, with more than 50 employees, would have to add at 

least five employees. 

 

 

 



Q147 Recently, the term ‘Fiscal conservatism’ was in news. The policy of 
Fiscal conservatism includes which of the following: 

1. Increase in taxes 

2. Reduced government spending  

3. Minimal government debt 

4. Privatization 

Select the CORRECT answer using the codes given below 

a)1, 2 and 3 

b)1 and 4 

c)2, 3 and 4 

d)1, 2, 3 and 4 

 

 



C 

 

The government has announced a fresh set of measures, worth around Rs. 1.2 lakh 

crore, to boost job creation, provide liquidity support to stressed sectors and 

encourage economic activity in housing and infrastructure areas. 

 

• The latest announcement reinforces the ‘fiscal conservatism’ ideology of the 

government, i.e. rather than large cash transfers, the growth philosophy centres 

around creating an ecosystem that aids domestic demand, incentivises 

companies to generate jobs and boost production, and simultaneously extends 

benefits to those in severe distress, be it firms or individuals. 

• Fiscal conservatism is a political and economic philosophy regarding fiscal policy 

and fiscal responsibility advocating low taxes, reduced government spending and 

minimal government debt. Deregulation, free trade, privatization and tax cuts are 

its defining qualities. 

 

 

 



Q148 Open Acreage Licensing Policy (OALP) is associated with: 

a)Oil and Gas Exploration 

b)Pharmaceutical Industries 

c)Real Estate Sector 

d)Privatization of Civil Aviation 



A 

• Recently, contracts for 11 oil and gas blocks offered under the Open Acreage 

Licensing Policy (OALP) Bid Round-V were signed. 

• Under OALP, companies are allowed to carve out areas they want to explore 

oil and gas. 

• Companies can put in an expression of interest for any area throughout the 

year but such interests are accumulated thrice in a year. The areas sought are 

then put on auction. 

• The Hydrocarbon Exploration and Licensing Policy (HELP) replacing the 

erstwhile New Exploration Licensing Policy (NELP) was approved in March 

2016 and the Open Acreage Licensing Policy (OALP) along with the National 

Data Repository (NDR) were launched in June 2017 as the key drivers to 

accelerate the Exploration and Production (E&P) activities in India. 

• The successful roll-out of the HELP regime, followed by OALP Bid Rounds, has 

led to an increase in exploration acreages in India. 



Q149 Which of the following are the features of the Hydrocarbon 
Exploration and Licensing Policy (HELP)? 

1. Revenue sharing model instead of Profit sharing for hydrocarbon 
exploration 

2. Unified license for all types of hydrocarbons 

3. Full marketing and pricing freedom of gas 

Select the CORRECT answer using the codes given below 

a)1 and 3 

b)1 and 2 

c)2 and 3 

d)1, 2 and 3 



D: All statements are correct. 

 

Hydrocarbon Exploration and Licensing Policy (HELP): 

 

• Under this Policy, exploration blocks shall be awarded on a continuous basis through 

e-bidding in a transparent manner. 

Features: 

 Revenue sharing model instead of Profit sharing for hydrocarbon exploration. 

 Under revenue sharing model, the government share accrues immediately on 

production, unlike in cost-recovery where the contractors first claimed its costs 

before splitting leftover profits, if any. 

 Unified license for all types of hydrocarbons. 

 Freedom to carve out acreages of choice under OALP bid rounds. 

 Full marketing and pricing freedom of gas. 



Q150 Consider the following statements with regard to the Negative Yield Bonds 

 

1. These are debt instruments that offer to pay the investor a maturity amount lower 

than the purchase price of the bond 

2. These are generally issued by central banks or governments 

3. It helps in avoiding Domestic Deflation Risk 

 

Select the CORRECT answer using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 



D 

 

Recently, demand for negative yield bonds is on rise in the global market. 

 

Negative Yield Bonds are debt instruments that offer to pay the investor a maturity amount 
lower than the purchase price of the bond.  

• These are generally issued by central banks or governments, and investors pay interest 

to the borrower to keep their money with them. 

Reasons behind buying Negative Yield Bonds: 

• To create a diverse portfolio: Many hedge funds and investment firms that manage 
mutual funds invest in negative bonds in order to diversify their investment. 

• To use them as collateral: Bonds are often used to pledge as collateral for financing 

and as a result, need to be held regardless of their price or yield. 

• To take Benefit from Currency Gain: Foreign investors might believe the currency’s 
exchange rate will rise, which would offset the negative bond yield. 

• To Avoid Domestic Deflation Risk: Domestically, investors might expect a period of 

deflation, or lower prices in the economy. 

 




