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PACKAGE FOR INDUSTRY

Second economic relief package coming soon.

It may include tax concessions for industry sectors particularly MSMEs, 
services and exports.

Government has also initiated talks with the World Bank.

healthcare infrastructure

Moratorium on select tax payments for some sectors

Reduction in import and export duties

Relaxation in payment of dues and fees



Conditions are also likely to be eased for performance-linked incentives for 
exports.

Exports, retail, consumer durables and most service sectors — aviation, 
hospitality, food, travel and tourism among others — have been hit by the 21-
day lockdown that began on March 25.

Industry: fiscal stimulus worth 1% of country’s GDP amounting to Rs 2 lakh 
crore

Removal of long-term capital gains tax

Standard & Poor’s: 3.5% growth estimate for FY21



LABOUR-DRIVEN EXPORT SECTORS

Leather, textiles, gems and jewellery, carpets and handicrafts

ISSUES: orders getting cancelled, shipments delayed indefinitely, payments 
missed and consignments stuck at ports.

“Around 30% of orders of labour-intensive sectors have got cancelled,” said 
Ajay Sahai, director general of the Federation of Indian Export Organisations
(FIEO).

India’s exports contracted 1.5% to $292.9 billion in the 11 months to 
February 2020. The decline is likely to be much sharper going ahead.



Carpet Export Promotion Council: We do 40% of our business in the January-
March period. 

The handloom, handicraft, carpet and cottage sectors employ around two
million people.

Gem & Jewellery Export Promotion Council: India’s gems and jewellery
exports fell 19% in February and are estimated to decline 12% in FY20 to 
$35.85 billion on year.

India’s Rs 12,000 crore carpet industry is also in distress with orders worth Rs
2,000 crore stuck and besides it’s running short of workers due to the 
lockdown.



LIQUIDITY CRUNCH

How many borrowers will use the moratorium on loans?

Private sector institutions, fear that if a large number of borrowers refuse to 
service loans, Reserve Bank of India’s measures to soften the blow from Covid-
19 could fall short of requirement.

In such a situation the moratorium on interest and loan repayment will more 
than offset the benefits of extra liquidity.

Banks would be reluctant to extend the moratorium to certain categories of 
borrowers such as government employees whose salaries have not been 
impacted or large companies with the wherewithal to tide over the crisis.



The monetary authority lowered cash reserve ratio (CRR) — the slice of 
customer deposits banks set aside as cash with the regulator — by one 
percentage point

Raised the accommodation under marginal standing facility (MSF), under 
which banks borrow from RBI against government securities.



PM MODI & ENVOYS

Prime Minister Narendra Modi on Monday exhorted the Indian envoys 
across the world to take steps on five counts to control Covid-19.

PM complimented the envoys for their evacuation efforts.

He also told them to ensure their own health and safety, and that of their 
teams and families.

He asked them to attend to Indians in various countries, given the travel 
restrictions.

He called on them to boost the morale of Indians abroad, and arrange 
shelter, where necessary and feasible.



He told them to identify the best practices, innovations, scientific
breakthroughs and sources to procure medical equipment for India’s fight 
against Covid -19.

PM advised the mission chiefs to also focus on ensuring that commerce in 
essential supplies, logistics chains, remittances and so on are unaffected, 
through their coordination with foreign partners. 

He also requested them to pay attention to the evolving political and 
economic situation, especially in the context of the pandemic.

Modi also called for publicising the PM-CARES Fund to mobilize donations 
from abroad.



OIL FALLS

Oil took another stomach-churning 8% dive on Monday

Fears mounted: global coronavirus shutdown could last for months.

The rout in oil took crude to its lowest since 2002.

Brent slumped to $22.5 a barrel.



RESPONSE STRATEGY

NITI Aayog CEO Amitabh Kant-led empowered committee held its first 
meeting on Monday.

Representatives from the private sector, NGOs and international organisations
like the World Bank, the Asian Development Bank, the United Nations, the 
United Nations Development Programme and the Unicef.

The empowered committee will hold several such meetings and will 
progressively outline strategies to prevent its spread depending on how the 
pandemic pans out in the coming days.



While the NGOs have been roped in to help out vulnerable sections of the 
population especially vendors, dailywage earners, gig-economy workers and 
small businesses at the time of lockdown, the private sector is being taken on 
board to ensure steady supply of personal protective equipments.

The international organisations is being roped in for support at the global 
scale, learning from their experiences worldwide. 

Going forward, if the pandemic assumes massive scale India could even look 
at financial aid from these institutions.

The empowered committee is one of the 11committees set up by Prime 
Minister Narendra Modi on Sunday under the Disaster Management Act for 
planning and ensuring quick implementations of decisions taken to check the 
spread of the fatal coronavirus.



RLYS ISOLATION WARDS

The Railway Board has asked zonal railways to ensure preparedness for 
20,000 rail coaches as isolation wards for patients affected by Covid-19.

The 17 zones of the Indian railways will initially start with converting 5,000
coaches into isolation units, sources said.

The railway ministry had last week also asked its rolling stock production units 
to start manufacturing medical equipment in preparedness of the outbreak.

“The (Railway) Board has asked zones to be prepared to convert around 
20,000 coaches as isolation units if need arises.
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