




• Comprehensive 

Coverage 

• Must for 

UPSC/SSC/Bankin

g Exams 

• Doubts Clearing 

• PDFs 



ABOUT ME 

GS by Kapil Sikka (https://t.me/kapillive) 

 

Mentoring, guiding and teaching 

UPSC students since 8 years 

Polity, Indian Economy,  Essay, 

Internal Security & Post 

Independence India 

Teaching Political Science 

Optional 

4 

@kapilsikkaa 



• Government exploring shifting to the chain-base 
method for calculation of GDP from the fixed-
base (year) method.  

 

• The new method GDP estimates will be 
compared with those of the previous year in 
place of a fixed base year to be revised every five 
years. 
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Fixed-base To Chain-base Method 



Chapter 2 
 

Growth, Development 
and Happiness 
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Contents of Chapter 

• Introduction 

• Progress  

• Economic Growth  

• Economic Development  

• Happiness  

• Insights into Human Behaviour 
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• Progress is defined as continuous improvement and betterment of 

Economy 

• Economics has used  the term to depict  progress as the positive 

aspect of economy  

• Progress can be quantitative and qualitative aspects.  

• Economist used to use all three terms like progress, growth and 

development—interchangeably.  

• But since 1960s, 1970s and 1980s a clear meanings has evolved. 
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Introduction Introduction 



Introduction 

• The term ‘progress’ earlier became a general term synonymous  

with growth and development.  

 

 

• In Late 80’s growth and development were assigned proper 

meanings 
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Introduction 



Economic Growth 

• An increment in economic variables over a given point of time was termed economic growth.  

• Growth has been quantifiable, it can be measured it in absolute terms. 

 

• for example 

• Growth in food production can be witnessed in tonnes 

• Growth in Highways = in KMS.  

• Country growth in GDP numbers 

• Purchasing Power 

• It can be both + or - 

• Very essential for policy makers 

• Used internationally for comparing economies 
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Introduction 



• For long the world focus was in quantifiable 
aspects of production and income 

• A wide range of countries believed increment in 
production or income will boost growth 

• It will increase quality of life 

• After analysis of various economies in 60’s it was 
concluded that growth per se is not improving 
quality of life 
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Economic Development 



• Hence a new concept was the need of the hour to improve 
quality of growth 

• The term Economic Development was coined to incorporate 
quality of life in the economy,  

 

• many variables added were 

• The level of nutrition  

• healthcare facilities and sanitation 

• Raising Education standards 

• Other variables for improving quality of life. 
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• If the quality of life is to be improved  minimum inputs 
needs to be taken care of 

• People should be guaranteed basic Incomes, good food 
etc 

• For assuring good income you need to focus on growth  

• The higher the growth is the better the development 

• High growth ensures productive assets 

• Productive assets ensures development 

• Planned process is required as it is not self executory 
mechanism 

• Take example of 2 families 
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• High Growth High Development 

 

• High Growth Low Development 

 

• Low Growth High Development 
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Diversity in Cases 



• Any policy has to be pro growth pro development 

 

• Governments across the world are now focusing upon twin 
agenda 
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Role of Conscious Public Policy 



 

• After the conscious efforts were put by WB and IMF to revive the 
economies of under developed countries 

 

• Development economics term was used  to ensure both growth 
and development 

 

• Post Welfare State the concept of development got boosted 

 

• Governments were now keen to improve their HDI rankings 
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Development Economics 





• Mahbub ul Haq has stressed the idea long back 

 

• In 80’s and 90’s international institutions were more focused upon the 
idea of holistic development 

 

• The only thing which was missing was right tool to gauge the 

development 

 

• Issues with the formula 

– A universal definition of Development was missing 

– A quantifiable data of qualitative aspects was missing 
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Measuring Development  



• This aspect was solved once first Human 

Development Report (HDR) in 1990.  

• It consisted of human development index (HDI) 

designed to address the query 

• The first such team which developed the HDI 

was led by Mahbub ul Haq and Inge Kaul.  
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Human Development Index 



Human Development Index 

• It measures by three indicators— 

• Health, Education and Standard of Living 

• It HDI sets a minimum and a maximum for 

each dimension, called goalposts expressed 

in value from 0 and 1  
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Human Development Index 





Education Component 

• Measured by two other indicators–  

• Mean of years of schooling (for adults aged 25 

years) (UNESCO surveys) 

• Expected years of schooling (for children of 

school entering age) (uptill 18 yrs age) 
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Education Component 



Health Component 

• Measured by the life expectancy (calculated using a minimum value of 20 

years and maximum value of 83.57 years. 

 

• For Thus, the longevity component for a country where life expectancy 

birth is 65 years would be 0.651.  

 

• The Standard of Living component is measured by GNI (per capita) 

 

• The goalpost taken for minimum income is $100 (PPP) and the maximum 

is US $124,000 (PPP), estimated for Qatar in 2018.  Aggregated score is 

HDI 
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Health Component 



GNI per capita, Atlas method 

• The GNI per capita is the dollar value of a 

country's final income in a year, divided by its 

population 

 

        = GNP(I) 

   POPULATION  

https://data.worldbank.org/indicator/NY.GNP.PCAP.CD


 



 





• The UNDP ranked the countries according to the following 
index 

 

• High Human Development Countries: 0.800–1.000 points 
on the index.  

 

• Medium Human Development Countries: 0.500–0.799 
points on the index.  

 

• Low Human Development Countries: 0.000–0.499 points 
on the index.  
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• Across the world there has been various 

debates regarding the development  

 

• Due to subjective aspect it has variations 

 

• Various countries try to put different 

parameters for development 
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The Debate Continues 



• Cultural aspects 

 

• Environment 

 

• Administration 

 

• Happiness and Prestige 

 

• Ethical Dimensions of life 

 

 

30 

Other determinants to be counted 



• Economists were bit skeptical giving developed countries high rankings 

 

• Development has failed to bring the quality of life in western world 

 

• Development was being made synonymous to Happiness 

 

• Being normative concept idea might change from economy to economy 
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Introspecting Development 



• Ultimately development can be given by 
providing material needs of people 

 

• The world is divided upon taking non material 
needs into concern 

 

• Hence we need to count ethics, religion and make 
development holistic 
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Introspecting Development 
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Gross National Happiness  
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GNH vs HDI 

• They are on real per capita income 

 

• HDI is silent on governance 

 

• Bhutan has gained a lot of development keeping these ideals as 

benchmark 

 

• But Still GNH is far from reality to be accepted as world 

benchmark 
41 

GNI vs HDI 



• The World Happiness Report 2020 has been released by the Sustainable 
Development Solutions (UN) 

 

• The World Happiness Report is a landmark survey of the state of global 
happiness that ranks 156 countries by how happy their citizens perceive 
themselves to be.  

 

• The World Happiness Report 2020 for the first time ranks cities around 
the world by their subjective well-being and digs more deeply into how 
the social, urban and natural environments combine to affect our 
happiness. 
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World Happiness Report 2020 (8th Report) 



• Most important source has always been the Gallup World Poll, 

 

• This year the World Happiness Report focuses especially on the 

environment social, urban, and natural. 

 

• India 144 rank, Finland 1 (India is ranked in the bottom-fifteen 

group of the report) 

 

• Six variables: GDP per capita, social support, healthy life 

expectancy, freedom, generosity, and absence of corruption. 
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• India is ranked 144th (4 ranks lower than the report of 2019).  

 

• India has lost ranks almost every year since the report is 
published—from 111th in 2013 to 117th in 2015, 118th in 2016, 
122nd in 2017, 133rd in 2018, 140 in 2019.  

 

• India ranks lower than all of its neighbours—Pakistan (66), Nepal 
(92), Bangladesh (107) and Sri Lanka (130). All nations in BRICS are 
better ranked than India—Brazil (32), Russia (73), China (94), S. 
Africa (109). 
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India-specific Highlights 



• India is ranked with the least happy nations in the world 
with—Afghanistan, South Sudan, Zimbabwe, Rwanda, 
Central African Republic, Tanzania, Botswana, Yemen and 
Malawi 

 

• India is among world’s 5 nations where the largest drops 
in ranks have been seen since 2008–2012 (other 4 
nations are Venezuela, Afghanistan, Lesotho and 
Zambia).  

 

• Life evaluations have been sharply declining in case of 
India. 
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• The special focus for this year’s report is environments—as how the 
social, urban and natural environments combine to affect our 
happiness.  

 

• Walking in greenspaces makes people happy but especially so if they 
are with a friend.  

 

• Cities clearly play an important role in economic growth but as 
populations keep migrating from rural to urban areas, the strain on 
resources need to be understood. 

 

• John Helliwell: The happiest countries are those ‘where people feel a 
sense of belonging’, where they trust and enjoy each other and their 
shared institutions. 
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• In China GDP per person has doubled and 
happiness  

 

• Germany has higher income and happiness 

 

• Venezuela  
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Growth-Happiness Correlation 2019 Report 



• US high growth yet Low quality human life, 

high inequalities 

 

• Hence Higher GNP does not necessarily create 

higher well being 
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WHR (Since Inception) 



• Despite of High Growth  

 

– People have relative deprivation 

– Uneven distribution 

– Insecurity  
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Richard Easterlin Says 



•  The economist Alfred Marshall popularized the concept of marginal 

utility in the 19th century, although the term is originally credited to an 

Austrian economist named Friedrich von Wieser 

 

• The marginal utility of income is the change in utility, or satisfaction, 

resulting from a change in an individual's income. 

 

• Diminishing marginal utility of income and wealth suggests that as income 

increases, individuals gain a correspondingly smaller increase in 

satisfaction and happiness. 
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Law of Diminishing Marginal Utility of Income 



• In layman’s terms – “more money may not make you happy” 

 

• If you have zero income and then gain Rs 1000 a week. This 1000 will improve 

your living standards significantly.  

 

• With this 1000 you will be able to pay for the basic necessity of life – food, drink, 

shelter and heating. Without this basic 1000 a week, life would be tough. 

 

• However, if you already gain 1000 a week, an extra 100 has a proportionately 

smaller increase in utility.  

 

• You may be able to eat out at restaurants more often, but it doesn’t significantly 

affect your standard of living and happiness.  
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• This branch deals with Psychology and Economics 

 

• Used in delivery of goods 

 

• In India branch is helpful to deliver public goods 

(sanitation, Education etc) 
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Behavioral Economics 



• World Development Report 2015: Mind, Society, and 

Behaviour stated:  

 

• Development policies are effective when combined with 

insights into human behaviour 

Insights Into Human Behaviour 



• It has been been witnessed aesthetics of Office 
building has great impact on individuals 
psychology 

 

• Cities across the world have lowered their 
crime rate by beautifying them and adding 
social infrastructure. Eg New York 

 

•  Metro and Airports are good example of 
behavioral approach 
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• from BBBP to BADLAV (Beti Aapki Dhan Lakshmi Aur Vijay 
Lakshmi); 

 

• from Swachh Bharat to Sundar Bharat; 

 

• from ‘Give it up’(for the LPG subsidy) to ‘Think about the 
Subsidy’; and 

 

• from tax evasion to tax compliance. 

57 

India & Behavioral Economics 



 

 

• Economics foundations rest upon value 

system: Adam Smith 

58 

Value and Economics 



Q1. Which of the following is not the indicator of Human Development 

Report? 

a) Health 

b) Education 

c) Standard of Living 

d) Hunger  
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D 

 

Explanation:  

•United Nations Development Programme (UNDP) published its first Human 

Development Report (HDR) in 1990. 

•The first HDR was launched in 1990 by the Pakistani economist Mahbub ul Haq and 

Indian Nobel laureate Amartya Sen. 

•The HDR measures development by combining three indicators—Health, Education and 

Standard of Living—converted into a composite human development index, the HDI. 

•The Education component of the HDI is now (since HDR-2010) measured by two other 

indicators:  

I. Mean of years of schooling (for adults aged 25 years) 

II. Expected years of schooling (for children of school entering age) 
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Q2. With regard to the Gross National Happiness, consider the 

following statements 

 

1. It is a term coined by His Majesty the Fourth King of Bhutan 

2. The Index is constructed based upon a robust multidimensional 

methodology known as the Alkire-Foster method 

3. ‘Good governance’ is one of the four parameters of GNH Index 

Select the CORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 
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Ans: d 

 

Explanation: 

• All statements are correct.  

•Bhutan, a small Himalayan kingdom and an economic nonentity, developed a new 

concept of assessing development in 1972—the Gross National Happiness (GNH).  

•It is coined by His Majesty the Fourth King of Bhutan, Jigme Singye Wangchuck. 

•Its four pillars: good governance, sustainable socio-economic development, cultural 

preservation, and environmental conservation. 

•The nine domains are: psychological wellbeing, health, education, time use, cultural 

diversity and resilience, good governance, community vitality, ecological diversity and 

resilience, and living standards.  

•The Gross National Happiness Index is a single number index developed from 33 

indicators categorized under nine domains. 
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Q3. Consider the following statements regarding the World Happiness 

Report- 2020 

1. It is released by Sustainable Development Solutions Network  

2. India is ranked in the bottom-fifteen group of the report 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) None of the above 
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Ans: c 

 

Both the statements are correct. 

•The Sustainable Development Solutions Network for the United 

Nations released the World Happiness Report on 20th March, 2020 

which is designated as the World Happiness Day. 

•Finland is ranked as the world’s happiest nation for the third 
consecutive year. 

•India, previously ranked at 140 dropped to 144. 

•India is a new entrant to the bottom-fifteen group.  
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Q4. With regard to the term ‘growth’ in economics, consider the 
following statements  

 

1. An increase in economic variables over a period of time is economic 

growth 

2. One can not measure growth in absolute terms  

3. Unlike the term ‘progress’, ‘growth’ is allotted with clear-cut meaning 

in economics 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 3 

c) 2 and 3 

d) 1, 2 and 3 
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Ans: b 

 

Explanation: 

•Statement 1 and 3 are correct.  

•Statement 2: The most important aspect of growth is its quantifiability, i.e., one can 

measure it in absolute terms.  

•Progress is a general term frequently used by experts to denote betterment or 

improvement in anything.  

•The term ‘progress’ became a general term with no specific meaning in economics or 
denoting both growth and development. But growth and development were allotted their 

clear-cut meanings. 
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Q5. With regard to the ‘happiness trap’, consider the following statements  

 

1. It is the situation when GNP may rise relentlessly while life satisfaction stagnates or 

even declines  

2. In recent decades, the economy of USA is an example of happiness trap  

 

Select the INCORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) None of the above 
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Ans: d 

 

Explanation: 

•Both the Statements are correct.  

•US has not experienced rise of life satisfaction for half a century, a period in which 

inequality has soared, social trust has declined, and the citizens have lost faith in its 

government. 

•The most basic goal of Gross National Happiness index of Bhutan is that by measuring 

happiness across a society over time, countries can avoid ‘happiness traps’ such as in the 

USA in recent decades.  
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Chapter 3 
 

Evolution of Indian Economy 
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75 

Contents of Chapter 

• The Background  

• Prime Moving Force: Agriculture vs. Industry  

• Planned and Mixed Economy  

• Emphasis on the Public Sector 

Contents of Chapter 



Introduction 

• ”After 1757, when the East India Company took over the governance of 
Bengal, the British relationship with India became exploitative, as 
exports to Britain and opium exports to China were financed out of the 
tax revenue from Bengal. There is not much evidence of significant 
transfer of European technology to Asia. To understand why, it is useful 
to scrutinise the experience of China and India, as they accounted for 
three-quarters of the Asian population and GDP in 1500 AD.* 

 

 

• *Angus Maddison, Growth and Interaction in the World Economy: The Roots of Modernity, The AEI Press, 

Washington DC, 2005, p. 60 
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Introduction 



Introduction 

• Indian was in complete distress by 1947.  

• India was a perfect example of Colonial Economy as it served only 

British developmental interest 

• Structural distortions were witnessed in Agricultural and Industries 

• Marginal role of state in addressing the concerns 

• Britain only focused upon Drain of Wealth  

• India’s commerce, trade and the thriving handloom industry was 

crippled.  

• British vision was to make India a supplier of its capital needs in Britain 
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Introduction 



• Social Sector was completely neglected  

• Negative impact on overall development of nation 

• During British Era  India had low social indicators 

• 17% literacy rate 

• 32.5 Life expectancy 

 

• Raw material were exploited 

• Major Industrial sector were established to supply cheap goods to britain  

• Real Growth was less than 2% 
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• Per Capita Income was Rs 40  around 1900 

• famines and disease epidemics across the 

second half of the nineteenth century and the 

first half of the twentieth century further 

highlighted the apathy of the rule towards 

Indians 
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• It was decided that State/governments should be 
given a direct responsibility for development.  

• Public sector to play vital role in economy.  

• Necessity for the development of heavy industries.  

• Not to encourage foreign investment.  

• Economic planning to be the foundation of the 
country 

80 

Post Independence 



• India Opted for Industrial Economy 

 

• India is still debating the step 

 

• Economies go for resource utilization for 
development so did India and used available 
resources for the  
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Agriculture vs Industry 



•  It was the base of modern day Industrialization 

 

• USSR Influence 

 

• M. Visvesvarya “ Planned Economy in India” 

 

• Shifting labour from Agriculture to Industries 
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Role of National Planning Committee  



Any Industrial economy needs the following aspects 

 

• Presence of infrastructure sector, i.e., power, transportation and 
communication.  

• presence of the infrastructure industries, i.e., iron and steel, cement, 
coal, crude oil, oil refining and electricity.  

• Need of investible capital—either by the government or the private 
sector.  

• Requires technology  

• Need of skilled manpower.  

• Need of entrepreneurial skills 

• Market creation. 
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Backlogs of Industrialization 



• Most of the population was engaged 

 

• Not much skills were required 

 

• Availability of Land 

 

• Agri economy would gave boosted growth from bottom 
up 

 

• Poverty would hav been eliminated 
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Why Agricultural Economy 



Why Agricultural Economy 

• PPP would have been increased  

 

• Ultimately a conducive market for the 
Industrial products 

 

• We can always look towards Mao-Deng 
approach 
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Why Agricultural Economy 



• Development of villages 

 

• Changing institutions 

 

• Idea of trusteeship 

 

 

 
86 

Gandhian Socialism 



• We were having obsolete tools and mechanisms 

 

• Lack of mechanization means no commercial activities 

 

• International Institutions were in favour of Industrialization 

 

• Agriculture was considered as sign of backwardness 

 

• 2nd World war created a notion of Industrialization vs Growth 
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Why Industrialization 



Industry Agriculture Growth 
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• A consensus on Modernization in pre-
independence era pushed leaders to pursue 
the idea of industrialization 

 

• Post 2nd world war many countries 
continued with agenda of industrialization 
to prove their economic might 
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Idea of Modernization 



1990’s 
• WB and IMF changed their stand and started giving 

weightage to Agriculture in calculating growth and 
development 

 

• China by 1975 proved how in phased manner 
prosperity can be achieved 

 

• By 2002 GoI decided to restart agricultural growth In 
the country and tagged it as prime mover of 
economy 
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• Agricultural development must be viewed as a 

core element of the Plan  

 

• Majority of women workers are engaged in 

agriculture, investments in this sector hence 

gender equality  

91 

Tenth Plan 2002-2007 



• Corporatization 

 

• Commercialization 

 

• Land Reforms 

 

• Supply chain management 

 

• APMC reforms 
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What was Missing 



What was Missing 

• Farm Mechanisation 

 

• Research and Development 

 

• Reskilling and Upskilling 

 

• Preparing it for competition in international markets 
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What was Missing 



• Regional disparities  

 

• Mass poverty  

 

• Resource mobilization 

 

• Centralized Structure 

94 

Planned and Mixed Economies 



Planning Commission’s Viewpoint 
 

• techniques of planning can be nationalisation of the means of 
production and extensive system of government controls on 
the allocation of resources and on the distribution of the 
national product. 

 

• But an expansion of the public sector is, at the present stage, 
neither necessary nor desirable.  

 

• Planning in a democratic set-up implies the minimum use of 
compulsion or coercion for bringing about a realignment of 
productive forces.  
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• The resources available to the public sector have, at this 
stage, to be utilised for investment along new lines 
rather than in acquisition of existing productive capacity.  

• Public ownership of the means of production may be 
necessary in certain cases; public regulation and control 
in certain others. The private sector has, however, to 
continue to play an important part in production as 
well as in distribution.  

• Planning under recent conditions thus means, in 
practice, an economy guided and directed by the state 
and operated partly through direct state action and 
partly through private initiative and effort. 
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East Asian Miracle 
• The same happened with the East Asian Economies,  which were able to 

sustain high growth rate till 3 decades 

 

• The same was planned in 1st FYP (Harrod Domar Model) 

 

• We could not sustain it in upcoming plans and economy was under 
government till 1990s 

 

• Japan, South Korea, and Taiwan, grew very fast due to State Intervention 
(China Started growing from 1985, Singapore, Thailand , Malaysia from 
1980’s) 
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Emphasis on the Public Sector 

• State Active and Dominant Role in Economy 

 

• Public Sector was highly glorified 

 

• Over investment in PSUs happened 
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Why Public Sector 

• Create Infrastructure: Railways, Power etc 

 

• Due to heavy investments private sector would not have 
justified the caused 

 

• Need for industrialization: Core Industries are building 
blocks 

 

• now 40.27% weightage  of Core Industries in IIP sector 
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Why Public Sector 

• Employment Generation: Idea of trickle down 
effect 

• Temples of Modern India 

• Capital Asset Creation : Dividends and Profits 

• Theory of Public Goods and Social Goods 

• A Base for Private Sectors 
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Neo-Liberal Approach 

• As PSUs become White Elephants 

 

• Govt focused upon Strategic Disinvestment 

 

• 2016 saw major move  
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Q1 . Which of the following were the possible reasons for the late agricultural 

reforms in India? 

1. It was difficult to go for privatisation in agriculture as it was never open for 

private sector 

2. Lack of awareness of the economic reforms among the farmers 

3. The heavy dependency of population on agriculture for livelihood 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 
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Ans: c 

 

Explanation: 

•Statement 2 and 3 are correct. 

•Statement 3: Agriculture being always open for the private sector, it was 

now difficult to go for further privatisation for encouraging investments. 

•The heavy dependency of population on agriculture for livelihood could 

not permit the government to go for the right kind of agricultural reforms at 

the right time.  
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Q2. Why the obvious choice for India was the agriculture sector over industrial 

sector as the prime moving force of the economy just after the independence?  

 

1. Human capital did not require any kind of higher training for agriculture 

2. Almost no presence of infrastructure sector, i.e., power, transportation and 

communication for growth of Industries 

3. India had a good market for industrial goods 

Select the CORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 
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Ans: a 

 

Explanation:  

•Statements 1 and 2 are correct. 

•Reasons for agricultural sector as a obvious choice:  

i. The country was having the natural resource of fertile land which was fit 

for 

cultivation  

ii. Human capital did not require any kind of higher training  

 

• Statement 3: There was a absence of a market for industrial goods.  

• However, India went for industry as its prime moving force in place of an 

obvious and logical choice of agriculture. 
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Q3. Just after the Independence, the governments at the Centre and states 

have been facing the biggest hurdles in: 

 

a) Industrial Sector  

b) Farm Sector 

c) Service Sector 

d) None of the above 

 

106 



Ans: b 

 

Explanation:  

The governments at the Centre and states have been facing the biggest 

hurdles in the farm sector. 

Reasons:  

i. Lack of political will regarding national agri-market 

ii. the lack of an effective and transparent land acquisition law 

iii. a long tradition of complex kind of labour laws of the country  

iv. Farm mechanisation is hindered by the lack of investment in industries  
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Q4 With regard to the 1st Five Year Plan, consider the following statements 

1. It was based on Nehru-Mahalanobis Strategy 

2. According to this growth model, the rate of economic growth in an 

economy is dependent on the level of savings and capital output ratio 

3. Its objective was the establishment of a self-reliant and self-generating 

economy 

Select the INCORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 
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Ans: c 

 

Explanation:  

•The statements 1 and 3 are incorrect. 

•Statement 1: The 1st Five Year Plan was based on Harrod Domar Strategy 

• This strategy emphasised the role of capital accumulation’s dual character -  
increases the national income and increases the production capacity. 

•Statement 3: It was an objective of 3rd FYP. 
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Q5 Which of the following means strategic disinvestment ? 

 

a) Strategic disinvestment is the transfer of the ownership and control of a 

public sector entity to some other entity  

b) strategic sale implies a kind of privatization 

c) It is one of many disinvestments principle adopted by Indian Government 

d) All are correct 
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Ans: D 

 

• Various modes of disinvestment policy followed by the Government: 

• Disinvestment through minority stake sale  

• Listing of CPSEs  

• Strategic Disinvestment  

• Buy-back of shares by large PSUs having huge surplus 

• Merger and acquisitions among PSUs in the same sector 

• Launch of exchange traded funds (ETFs)  

• Monetization of select assets of CPSEs  
 

 

111 









• Comprehensive 

Coverage 

• Must for 

UPSC/SSC/Bankin

g Exams 

• Doubts Clearing 

• PDFs 



ABOUT ME 

GS by Kapil Sikka (https://t.me/kapillive) 

 

Mentoring, guiding and teaching 

UPSC students since 8 years 

Polity, Indian Economy,  Essay, 

Internal Security & Post 

Independence India 

Teaching Political Science 

Optional 

116 

@kapilsikkaa 


