


CURRENT AFFAIR 
 The Union Cabinet approved the promulgation of 

Mineral Laws (Amendment) Ordinance 2020. 



TOPICS 
 Government policies and interventions for 

development in various sectors and issues arising out 
of their design and implementation. 

 For Prelims and Mains: Overview of the ordinance, 
how is coal mining regulated in India? Current 
challenges and ways to address them. 



Decisions taken 
 The Centre has decided to, 

 Liberalise norms for entry into coal mining and 

 Relax regulations on mining and selling coal in the 
country. 

 The Union Cabinet approved promulgation of Mineral 
Laws Ordinance 2020 to amend, 

 The Coal Mines (Special Provisions) Act, 2015, and 

 The Mines and Minerals (Development and 
Regulation) Act, 1957. 



ORDINANCE PROVISIONS 
 Allocation of coal/lignite blocks for composite 

prospecting licence cum mining lease has been 
provided. 

 Requirement of previous approval in cases where 
allocation of blocks was made by Central Govt has 
been dispensed with. 

 This will speed up the process of implementation of 
projects, ease of doing business, simplification of 
procedure and benefit all the parties in areas where 
minerals are located. 



Background 
 In 2018, the government had allowed commercial 

mining by private entities but non-coal companies 
couldn’t participate in the auction. 

 In August 2019, the government announced 100 per 
cent foreign direct investment (FDI) under the 
automatic route in coal mining for open sale, besides 
creating associated infrastructure, such as washeries. 



CASE TILL NOW 
 Until now there were restrictions on who could bid for 

coal mines. 

 Only those in power, iron and steel, and coal washery 
business could bid for mines and the bidders needed 
prior experience of mining in India. 



Implications 
 This opens up the sector to players outside steel and power 

as well as removes end-use restrictions. 
 It will create an efficient energy market and bring in more 

competition as well as reduce coal imports. 
 It might also put an end to Coal India Ltd’s monopoly in 

the sector. 
 It would also help India gain access to high-end technology 

for underground mining used by miners across the globe. 
 It might also put an end to Coal India Ltd’s monopoly in 

the sector. 
 It would also help India gain access to high-end technology 

for underground mining used by miners across the globe. 



What does the ordinance mean to 
CIL? 
 Coal India Limited (CIL) is a Maharatna PSU and 

tremendous public resources have been invested in the 
company over the years. 

 The company employs about 3 lakh people and is a 
national asset. 

 Opening up of coal mining effectively ends CIL’s 
monopoly status. 




