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Q151 Consider the following statements with regard to Commission for Agricultural Costs & 
Prices (CACP)  

 

1. It is an attached office of the Ministry of Agriculture and Farmers Welfare, Government of 

India 

2. Its recommendations are binding on the Government 

3. CACP’s job is now only to estimate production costs for a season and recommend the 
MSPs by applying the 1.5-times formula 

 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 

 



C 

 

Statements 1 and 3 are correct.  

 

One of the major demands of protesting farmers has been that the government guarantee 
in writing the Minimum Support Price system, which assures them of a fixed price for their 

crops, 1.5 times of the cost of production.  

• CACP is an attached office of the Ministry of Agriculture and Farmers Welfare, 
Government of India. 

• It came into existence in January 1965. 

• It is an advisory body whose recommendations are not binding on the Government. 

• The Commission for Agricultural Costs & Prices (CACP) recommends MSPs for 22 

mandated crops and fair and remunerative price (FRP) for sugarcane. 

• Budget for 2018-19 announced that MSPs would henceforth be fixed at 1.5 times of the 
production costs for crops as a “predetermined principle”. 

• CACP’s job is now only to estimate production costs for a season and recommend the 

MSPs by applying the 1.5-times formula. 

 



Q152 A municipal bond (muni) is a debt security issued by a state, 

municipality to finance: 

 

1. Capital expenditures 

2. Construction of Schools 

3. Municipal Election Campaigns 

4. Construction of highways 

Select the CORRECT answer using the codes given below 

a) 1 and 2 Only 

b) 3 and 4 Only 

c) 1, 2 and 4 Only 

d) All of the above 



C 

 

Recently, Rs. 200-crore worth Lucknow Municipal Corporation (LMC) bonds 

have been listed on the Bombay Stock Exchange (BSE). 

• A municipal bond (muni) is a debt security issued by a state, municipality 

or county to finance its capital expenditures, including the construction of 

highways, bridges or schools. 

• Through muni bonds, a municipal corporation raises money from 

individuals or institutions and promises to pay a specified amount of 

interest and returns the principal amount on a specific maturity date. 

• These are mostly exempt from federal taxes and from most state and local 

taxes, making them especially attractive to people in high income tax 

brackets. 

 

 

   



Q153 Which of the following system are are taxable under the Goods and 

Services Tax (GST) Act, 2017? 

 

1. Betting 

2. Gambling 

3. Lottery 

 

Select the CORRECT answer using the codes given below 

a) 3 Only 

b) 1 and 2 

c) 1, 2 and 3 

d) None of the above 

 



C 

 

Recently, the Supreme Court (SC) has held that lottery, gambling and betting are 
taxable under the Goods and Services Tax (GST) Act, 2017. 

• Lottery, betting and gambling are actionable claims and come within the 

definition of goods under Section 2 (52) of the Central Goods and Services Tax Act, 
2017. 

• As per Schedule III of CGST Act 2017, actionable claims other than lottery, betting 

and gambling are neither treated as supply of goods nor a supply of services. 

• The Parliament has an absolute power to go for an inclusive definition of the term 
‘goods’ to include actionable claims like lottery, gambling and betting. 

• Article 246A of the Constitution fully empowers the Parliament to make laws with 

respect to goods and services tax and expansive definition of goods given in 
Section 2 (52) cannot be said to be not in accord with the constitutional provisions. 

• Actionable Claim: A claim to any debt other than a debt secured by mortgage of 

immovable property or hypothecation or pledge of movable property. 

 

 

 



Q154 Recently, the US treasury has placed India on its currency manipulator 

watch list. Which of the following is/are consequence(s) of this move for India? 

1. Inclusion in the list subject to penalty and sanctions 

2. It deteriorates the global financial image of the country in the financial markets 

in terms of foreign exchange policies  

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) Neither 1 nor 2 



B 

 

Only statement 2 is correct.  

• In 2019, the US Treasury Department had removed India from its currency 

manipulator watch list of major trading partners. 

• This is a label given by the US government to countries it feels are engaging in 

“unfair currency practices” by deliberately devaluing their currency against 

the dollar. 

• Inclusion in the list does not subject to any kind of penalty and sanctions. 

• It deteriorates the global financial image of the country in the financial 

markets in terms of foreign exchange policies including undervaluation of 

currencies to gain export advantages. 

• India, Taiwan and Thailand have been added to seven others already in the 

watch list. 

 



Q155 Asset quality of Scheduled Commercial Banks (SCBs) is 
measured as a ratio of: 

 

a)Cash Reserve Ratio and Statutory Liquidity Ratio 

b)Current Account and Savings Account 

c)Gross Non-Performing Assets (GNPAs) to Gross Advances 

d)None of the above 

 



C 

 

Recently, a Reserve Bank of India (RBI) working paper on ‘Asset quality 
and credit channel of monetary policy transmission in India’ has been 
released. 

 

• RBI introduced the RBI Working Papers series in March 2011. 

 

• According to it, since the early 2010s, asset quality of banks in India 
has worsened gradually, impacting their profitability. 

 

• Asset quality of Scheduled Commercial Banks (SCBs) is measured as 
a ratio of gross non-performing assets (GNPAs) to gross advances. 

 

 

 



Q156 Consider the following statements with regard to the New 
Development Bank (NDB) 

1. It is a multilateral development bank jointly founded by the SAARC 
countries in 2014 

2. It was formed to support infrastructure and sustainable development 
efforts 

3. No member country has any veto power in the structure of NDB 

Select the CORRECT statement(s) using the codes given below 

a)1 Only 

b)2 and 3 

c)1 and 2 

d)1, 2 and 3 



B 

Statements 2 and 3 are correct. 

News: Government has recently announced a 1 billion USD loan pact with New 

Development Bank (NDB) to boost rural employment and infrastructure. 

• Statement 1: NDB is a multilateral development bank jointly founded by the 

BRICS countries (Brazil, Russia, India, China and South Africa) at the 6th BRICS 

Summit in Fortaleza, Brazil in 2014.  

• It was formed to support infrastructure and sustainable development efforts in 

BRICS and other underserved, emerging economies for faster development 

through innovation and cutting-edge technology. 

• It’s ownership structure is unique, as the BRICS countries have an equal share 

and no country has any veto power. 

•  It is headquartered at Shanghai, China. 

• All members of the United Nations could be members of the Bank, however the 

share of the BRICS nations can never be less than 55% of voting power 

 

 



Q157 Recently, Bitcoin, the cryptocurrency, has crossed 20,000 US dollars in 
value.Consider the folllwing statements with regard to the Bitcoin 

1. Bitcoin is a type of digital currency that enables instant payments to 
anyone 

2. Bitcoin is based on an open-source protocol and is issued by any central 
authority 

Select the CORRECT answer using the codes given below 

a)1 Only 

b)2 Only 

c)Both 1 and 2 

d)None of the above 

 

 



Ans: a 

Only statement 1 is correct. 

Explanation: 

News: Recently, Bitcoin, the cryptocurrency, has crossed 20,000 US dollars in value. 

• Bitcoin’s price has always been volatile, and there is no clear explanation for its 

current rise. 

• Cryptocurrency is a specific type of virtual currency, which is decentralised and 

protected by cryptographic encryption techniques. 

• €Bitcoin, Ethereum, Ripple are a few notable examples of crypto-currencies. 

• Bitcoin is a type of digital currency that enables instant payments to anyone.  

• Bitcoin was introduced in 2009.  

• Statement 2: Bitcoin is based on an open-source protocol and is not issued by any 

central authority. 

• The origin of Bitcoin is unclear, as is who founded it. A person, or a group of people, 

who went by the identity of Satoshi Nakamoto are said to have conceptualised an 

accounting system in the aftermath of the 2008 financial crisis. 

 

 

 



Q158 Consider the following statements with regard to the retrospective taxation 

1. It allows a country to pass a rule on taxing certain products, items or services 

and deals and charge companies from a time behind the date on which the 

law is passed 

2. It benefits companies that had unknowingly interpreted the tax rules differently 

3. Countries use this route to levy Minimum Alternative Tax (MAT) 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 

 



Ans: a 

Only statement 1 is correct.  

Explanation: 

• Recently, the Permanent Court of Arbitration (PCA) has ruled that the Indian 

government was wrong in applying a retrospective tax on energy giant Cairn 

Plc. 

 

Retrospective Taxation:  

• It allows a country to pass a rule on taxing certain products, items or services 

and deals and charge companies from a time behind the date on which the 

law is passed. 

• Retrospective Taxation hurts companies that had knowingly or unknowingly 

interpreted the tax rules differently. 

• Apart from India, many countries including the USA, the UK, the Netherlands, 

Canada, Belgium, Australia and Italy have retrospectively taxed companies. 

 



Q159 Consider the following statements with regard to the National Institute 
for Public Finance and Policy (NIPFP) 

1. NIPFP is an autonomous body set up by the Ministry of Finance 

2. It is registered under the Societies Registration Act, 1860 

3. One of the major mandates of the institute is to assist the Central, State 
and Local governments in formulating and reforming public policies 

Select the CORRECT statements using the codes given below 

a)1 and 3 

b)1 and 2 

c)2 and 3 

d)1, 2 and 3 



D 

 

All statements are correct.  

 

News: According to the National Institute for Public Finance and Policy 

(NIPFP), the revenue shortfall for the Goods and Services Tax (GST) 

compensation payable to States in 2020-21 could be about 1.95 lakh crore in 

the best-case scenario. 

• NIPFP is an autonomous body set up jointly by the Ministry of Finance, the 

erstwhile Planning Commission, and several state governments.  

• It was founded in 1976. It is registered under the Societies Registration Act, 

1860. 

• It receives an annual grant from the Ministry of Finance and various State 

governments. However, it maintains an independent nongovernment 

character. 

 



Q160 Consider the following statements with regard to the Merchant Digitization 

Summit 2021: Towards Atma Nirbhar (Self Reliance) Bharat 

1. It is hosted by  Federation of Indian Chambers of Commerce and Industry 

(FICCI) 

2. It emphasized on accelerating responsible digitization of merchants in India's 

North-Eastern and Himalayan regions, and Aspirational districts 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) Neither 1 nor 2 



C 

• Recently, the Government of India, Federation of Indian Chambers of Commerce 

and Industry (FICCI), and UN-based Better Than Cash Alliance hosted Merchant 

Digitization Summit 2021: Towards Atma Nirbhar (Self Reliance) Bharat. 

• The Summit brought together leaders from the public and private sectors to 

accelerate responsible digitization of merchants in India's North-Eastern and 

Himalayan regions, and Aspirational districts. 

Better Than Cash Alliance (BTCA): 

• BTCA is a partnership of governments, companies, and international organizations 
that accelerates the transition from cash to responsible digital payments to help 

achieve the Sustainable Development Goals. 

• It was launched by the United Nations Capital Development Fund, the United States 
Agency for International Development, the Bill & Melinda Gates Foundation, 

Citigroup, the Ford Foundation, the Omidyar Network, and Visa Inc. 

• It is based at the United Nations. 

• It was created in 2012. 

 

 




