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Franklin Templeton

It has announced the winding up of 6 of its debt

schemes as it faced severe redemption pressure

and illiquidity in the bond markets due to the

ongoing covid-19 crisis.

These 6 schemes collectively hold assets of

₹25k crore in their collective portfolio.

Investors in these schemes can’t exit

No investments or redemptions will be allowed

in these schemes from today.

Low Duration Fund

Ultra Short Bond Fund

Short Term Income Plan

Credit Risk Fund

Dynamic Accrual Fund

Income Opportunities Fund



Investors will not be able to redeem, switch out

or transfer money from these schemes or start

any systematic investment plan (SIP) or make lump

sum investments in these funds.

Investors will receive whatever proceeds the fund

house is able to recover by liquidating the

underlying investments in proportion of their

holdings in the respective schemes

This event is going to severely impact the

sentiments of investors in other fund houses.



Experts on Lockdown

Top epidemiologists are divided over the future

course of Covid-19 management.

Two veteran infectious diseases experts —

Jayaprakash Muliyal and T Jacob John, who were

at the forefront of the leprosy eradication and

pulse polio immunisation programmes,

respectively — feel it’s time to end the lockdown,

with one of them describing a long-term shutdown

as akin to ‘burning the house to kill a rat’.

Experts from the official health establishment,

however, advocate phased relief, with strict

containment measures guided by surveillance

mechanisms.



Jayaprakash Muliyal: “My advice is: Keep the

elderly out of the picture for the time being, as

the disease hurts them the most. So, we

quarantine the old for two-three months and let

the youngsters get to work.”

“Several of them will fall ill, unfortunately, but

there will be adequate space in hospitals to treat

them. So, mortality can be further reduced. And

then, we reach the point of saturation, or herd

immunity,” he added.

Herd Immunity: is a strategy where you let

natural immunisation take place by a large

population contracting the disease, thereby halting

the spread of the infection.



This controversial concept was initially promoted
by UK Prime Minister Boris Johnson, before the
country reversed its stance on the issue.

Recent random antibody testing in New York
reveals that 20% of that city’s population may
have contracted Covid-19 and recovered on its
own.

According to Muliyal, herd immunity may already
be developing in India as reports come in of
people with sub-clinical and mildly clinical
symptoms.

“Along with epidemic, the natural immunisation
process is also going on… all I am saying is, don’t
forget that,” he said.



Two experts who are part of the National Task

Force of the Indian Council of Medical Research

(ICMR), said the country needs to get used to a

new normal.

“I think the lockdown has been successful in

keeping the burden low, helping in preparedness

and scaling up testing. It has proven most models

predicting a worse scenario wrong,” said Sanjay

Pujari, director of the Institute of Infectious

Diseases.

It is better to achieve herd immunity by using a

vaccine and in the meanwhile prevent getting

infected with physical distancing, hand hygiene,

cough etiquette and universal mask use.



FRBM

NK Singh, chairman of the 15th Finance

Commission, said the Fiscal Responsibility and

Budget Management (FRBM) Act allows the

Reserve Bank of India (RBI) to lend to the

government, but he doesn’t favour such a move.

Singh said states can use the escape clause of

0.5 % over the 3% of gross state domestic

product mandated target in their FRBM law for

any additional spending for Covid-19 battle.

Any further relaxation would need changes to the

FRBM law.



On states’ demand to raise their fiscal deficit

target to as much as 5% of state GDP, he said it

would be easier to avail of the 0.5% cushion

enshrined in their acts.

Shortfall in tax and other revenue will be largely

due to subdued economic activity and hence the

fiscal response to the crisis should be much more

nuanced, it said.

The commission’s advisory council suggested a

partial loan guarantee scheme for the non-banking

financial companies (NBFC) sector and a support

mechanism for small scale enterprises in view of

the disease outbreak.



MSMEs

Nitin Gadkari: The government is working on a ₹1

trillion package to ensure timely refunds of dues

to small businesses hit by the Covid-19-led

lockdown.

The minister also said that the government is

poised to change the definition of MSME, a

proposal that is awaiting approval from the Prime

Minister.

Gadkari said he has also requested finance

minister Nirmala Sitharaman to fast-track the

process of tax refunds and pay them within eight

days of filing returns.



Several industry bodies have urged the

government to create liquidity by clearing dues

from government departments, public sector

undertakings, as well as income-tax and GST

refunds.

Gadkari also said that he has urged labour

minister Santosh Gangwar to make use of

₹80,000 crore lying with the Employees State

Insurance Corp. to tide over the immediate crisis

faced by the MSMEs, as the pressure for April

salaries and wages is mounting.



WTO on Face Masks

Eighty countries and customs territories have

banned or limited the export of face masks,

protective gear, gloves and other goods to mitigate

shortages since the coronavirus outbreak began.

But only 13 WTO members had notified the global

trade body as required by its regulations.

Lack of transparency about restrictions and

failure to cooperate internationally could

undermine efforts to slow the spread of the

COVID-19 disease, which has infected 2.64 million

people around the world and killed 184,910, the

WTO said.



“While the introduction of export-restrictive

measures is understandable, the lack of

international cooperation in these areas risks

cutting off import-reliant countries from

desperately needed medical products and

triggering a supply shock,” the WTO report said.

Export bans and restrictions are generally

prohibited in the WTO, although there are

exceptions which allow temporary measures to

“prevent or relieve critical shortages of foodstuffs

or other products essential to the exporting

contracting party.”



France had expanded its list of drugs that face

export restrictions despite repeated calls from the

European Union to lift curbs that could cause

shortages in other countries.

The WTO said restrictions could prompt others to

follow suit and further reduce available supplies.

“The long-term effects could be significant,” the

report said, warning that too-broad measures that

stayed in place could irreparably alter supply

chains and additional tariff and non-tariff barriers

could spring up as a reaction.
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


