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RBI ₹1-Lakh-crore emergency measures 

RBI’s second set of emergency measures 

To help NBFCs with cash infusions 

Persuading banks to lend funds rather than parking them by lowering 

the   REVERSE REPO RATE. 



LTRO or Targeted Long Term Repo Operations  

European Central Bank started it by a name "long-term refinancing 

operations" 

It is a tool to enhance liquidity. 

RBI provides long term loans to banks at current Repo Rate. 

LTRO: when bank wants money or loan from RBI 

TLTRO: when RBI wants  banks opting for funds under this option to 

be specifically invested in investment-grade corporate debt. 

The first TLTRO that was announced on March 27 saw banks 

channeling most of the money raised to top-rated borrowers. 

 



 



The central bank has also sought to open the 

funding tap for stretched microfinance 

institutions (MFIs), ease bad-loan recognition 

norms, help states borrow more as they seek to 

cope with Covid-19 containment and ordered 

banks to skip dividend payments, besides putting 

in other conditions to free up money and ease 

liquidity. 

RBI: there is a room for further rate cuts 

Retail inflation is already down 170 basis points from its 

January peak 

Retail inflation could ease further with a rise in the 

acreage under plantation. 



Das pledged more measures as and when 

needed. 

The new liquidity push aggregating to ₹1 lakh 

crore of funding has been targeted at NBFCs and 

specific institutions, such as the National Housing 

Bank, Sidbi and Nabard.  

The central bank granted a freeze on bad loan 

recognition for three months beginning March 1 

RBI directed all banks to scrap plans to declare 

dividends to shareholders. 



Covid Budget 

Policymakers have held discussions on a separate 

Covid-19 budget. 

The projected cost of countering the economic, 

social and health impact of the pandemic could 

lead to a sharp spike in the fiscal deficit for FY21. 

AIM: budget constraints should not come in the 

way of a stimulus. 

This comes as some departments are adding a 

new Covid-19 account head for spending incurred 

on tackling the disease and the effects of the 

ensuing lockdown. 



Centre Pushes for Economic Ramp-up After April 20 
The Centre has — through a flurry of meetings involving the Prime 
Minister’s Office and cabinet secretariat — directly reached out to 
district administrations, asking them to implement Wednesday’s 
notification on resuming permissible economic activity to the largest 
extent possible. 

DMs need to be ready with a plan to resume identified economic 
activity from April 20 while abiding by social distancing norms. 

The roads, rural construction and mining sectors have been identified 
for the purpose of deploying close to 2 million workers currently 
scattered in different parts of the country. 

The labour ministry put out this data at a high-level meeting of 
secretaries on Friday, where it was decided to focus on construction 
activities outside urban areas. 



In the case of hotspots also, areas outside 

containment zones are being marked out for 

resuming economic activities. 

The idea is to not just leave it to the state 

governments, but monitor implementation from 

the Centre, which is why direct interface with 

district administrations was important. 

The main reason an extra week, until April 20, 

was kept in hand was to let local administrations 
develop protocols to ensure work is carried out 

without violating social distancing norms. 

 



 



Questions 

The IHS Markit India Services Business Activity Index recorded ____ in 

March. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


