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FM Nirmala Sitharaman 
The government on Tuesday stepped in with the first 

set of economic measures to ease compliance 
burden on companies and promised to consider 
suspending the invocation of insolvency proceedings 
against new defaulters for 6 months if the situation 
doesn’t improve by April 30. 

Announcing the raft of decisions, which contain relief 
to both companies and individuals, finance minister 
Nirmala Sitharaman also pledged a broader economic 
relief package soon. 

“No move to impose financial emergency, as was 
claimed by some reports,” the minister said, 
asserting the government’s ability as well as 
willingness to deal the situation appropriately. 



Sitharaman also extended the due dates for income-tax 

and GST compliance and waived penalty and late fee, 

and cut interest payable on late tax payments.  

The window for direct tax dispute resolution scheme – 
Vivad Se Vishwas – has been extended to June 30. 

The upcoming economic package is widely expected to 

include a direct cash transfer to workers in the 

unorganised sector and farmers, regulatory forbearance 

on NPA classification for companies, moratorium on 
repayment of MSME loans and housing loans, and a 

succour for sectors like tourism and aviation that have 

been hit hard by the pandemic. 



The government is in talks with various stakeholders, 

including regulators like RBI and Sebi, and will come out 

with another set of succour soon, the minister said.  

Sitharaman heads a taskforce — comprising various sub-

groups of stakeholders, including government departments, 

experts and industry executives — to firm up economic 

response to the coronavirus pandemic. 

“If the current situation continues beyond April 30, we may 

consider suspending section 7, 9 and 10 of the IBC 

(Insolvency and Bankruptcy Code), 2016 for a period of six 

months so as to stop companies at large from being forced 

into insolvency proceedings in such force majeure causes of 

default,” Sitharaman said. 



As part of the latest measures, tax filing dates 
have been extended, certain business procedures 
eased, cash withdrawal charges waived, as the 

government sought to soften the blow.  

Various trade-related compliance procedures, too, 

have been relaxed. 

For three months, debit cardholders can now 

withdraw cash for free from any other banks’ 
ATM and there will be no minimum balance fee 
during this period. 

Similarly, bank charges will be reduced for digital 

transactions for trade finance customers. 



Sitharaman also announced a broad range of 

compliance relaxations, including a moratorium on 

corporate filings for the MCA-21 registry, 

extension by 60 days of the mandatory 

requirement of holding company board meetings 
and relief to auditors on the applicability of 

Companies (Auditor’s Report) Order, 2020. 

Among other measures, the government extended 

the last date for filing income tax returns for FY 

18-19 to June 30 from March 31.  

The same extension has been given to linking 

Aadhaar and PAN.  



Late fee and penalty has been waived off but an 

interest of 9% as opposed to 12%/18% in different 

cases would be applicable to delayed payment of 

advance tax, regular tax, TCS/TDS and 

equalisation levy among others. 



 



Use cess funds  

The Centre has asked state governments to 

transfer money to construction workers in 
distress from the designated cess funds at their 

disposal. 

Estimate: a total of Rs 52,000 crore is lying with 

the building and construction workers (BoCW) 

welfare boards across all states. 

From these funds, monies could be transferred 

‘adequately’ to the accounts of an estimated 3.5 
crore registered workers to help them tide over 

the present turbulent times 



As per the Building and other Construction 
Workers Welfare (BoCW) Cess Act, 1996, all 

construction activities incurring cost of above Rs 
10 lakh are bound to deposit cess at 1% of the 

cost of construction to the State BoCW Boards.  

The cess is collected from government/public and 

private sectors. 

“The amount to be granted to the construction 

workers may be decided by the respective state 

governments or Union Territories,” Union labour 

minister Santosh Kumar Gangwar wrote to states. 



IMF warns about Recession  

A recession “at least as bad as during the 
global financial crisis or worse” is looming over 

the world economy in 2020 due to the massive 

economic and human cost of the coronavirus 

pandemic. 

International Monetary Fund managing director 
________________________ ? 

The outlook for global growth for 2020 is 

negative…But we expect recovery in 2021.  

To get there, it is paramount to prioritise 

containment and strengthen health systems — 

everywhere.  



The economic impact is and will be severe, but 

the faster the virus stops, the quicker and 
stronger the recovery will be. 

The global financial crisis refers to the period of 

extreme stress in global financial markets and 

banking systems between mid 2007 and early 

2009.  

Following a conference call of G20 finance 
ministers and central bank governors, the IMF 

chief said the Fund stood ready to deploy all its 
$1-trillion lending capacity and was replenishing 

the Catastrophe Containment and Relief Trust to 
help the poorest. 



IMF chief strongly supported the extraordinary 

fiscal actions many countries have already taken 

to boost health systems and protect affected 

workers and firms as well as the moves of major 

central banks to ease monetary policy.  

Even more will be needed, especially on the fiscal 

front. 

Investors have already removed $83 billion from 

emerging markets since the beginning of the crisis, 

the largest capital outflow ever recorded.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


