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FRBM  

Prime Minister Narendra Modi’s conference with Chief Ministers  

States have sought relaxation in their fiscal deficit limit by as much as 1-4% 
of their respective gross state domestic product (GSDP). 

Under the fiscal responsibility and budget management (FRBM) act, the 
states are mandated to keep their fiscal deficit under 3% of their respective 
gross state domestic product (GSDP).  

WHY? to deal with the additional spending and sudden fall in revenue on 
account of the Covid-19 outbreak.  

 

 



EXPORTERS  
Exporters have sought that they be allowed to restart operations with 50% 
staff, in order to help pay wages, prevent migrant labourers from returning to 
their hometowns and stop loss of market share to China. 

Federation of Indian Export Organisations (FIEO) has asked the government 
to declare the complete supply chain, including labour required for loading, 
transport of goods, courier services and port facilities, as essential service. 

Exporters have seen order cancellations of as much as 30% from buyers. 

They fear cancellations could increase if they are unable to fulfil existing 
orders.  

 



MANUFACTURING ACTIVITY  

The IHS Markit India Manufacturing Purchasing Managers’ Index (PMI) 
declined to 51.8 in March from 54.5 in February. 

REASON: A slow increase in output and new business, coupled with a steep 
decline in exports following the global coronavirus pandemic. 

The reading signalled the slowest improvement in business conditions since 
November 2019.  

 



As per the survey, there was evidence that the virus negatively impacted the 
supply-side of the sector, with delivery times lengthening for the first time in 
five months. 

The PMI is based on a survey of purchasing executives in more than 400 
companies and is a weighted average of new orders (30%), output (25%), 
employment (20%), suppliers’ delivery times (15%) and stocks of purchases 
(10%).  

Business outlook confidence plummeted to a record low. 

A record decline in new export orders due to faltering international demand 
following the rapid spread of the Covid-19 worldwide contributed to the 
slowdown. 



eNAM 

The government has allowed farmers to directly sell produce from selected 
warehouses or from premises of farmers producer organisations (FPO) over 
electronic marketing platform eNAM, completely bypassing the mandi.  

This is a major agriculture reform that will decongest mandis. 

Agriculture Minister Narendra Singh Tomar launched the required software 
facilities creating a direct marketing channel alternative to mandis.  

Farmers and FPOs can use online facilities for transportation that can be 
tracked. 

 



Tomar said eNAM, which is the backbone of direct marketing, will soon be 
expanded to 1,000 mandis from the existing 585 mandis across 16 states 
and two UTs. 

The minister also launched logistics module to support transportation of 
produce directly from warehouses and FPO centres.  



MGNREGA  

Centre is banking on the MGNREGA scheme to ensure steady income to most 
vulnerable households belonging to Scheduled Castes, Scheduled Tribes and 
widows. 

The rural development ministry has directed all states to focus on 
individual-beneficiary works under MGNREGA, including digging of 
compost pits, perennial work like planting mango trees or repair work in 
agricultural fields, digging and repair work of wells.  

Such work require employment of 2-3 labourers.  

The Centre expects that this would yield employment, especially as 
agricultural activities are allowed during the 21-day lockdown. 

 



The Centre has also moved to clear all arrears pertaining to wages and 
material payments. 

The ministry of rural development has decided to clear all backlog for the 
financial year ending March 31 by April 15. It has released Rs 4,431 crore to 
states to liquidate all arrears and ensure that any pending wages to labourers 
are cleared.  

So far, there is a delay of 15 days or more in payment of wages to 
MGNREGA workers.  

With this tranche of money released to states, the backlog would be cleared.  

The government had also announced increase in MGNREGA wages by an 
average of Rs 20 last week.  

 



HEALTH INFRASTRUCTURE 

There is a huge gap between demand and availability of health 
infrastructure to combat the spread of Covid-19, districts collectors and other 
senior IAS officers have said in a feedback survey to the Prime Minister's 
Office. 

The officers posted in 410 districts across states who participated in the 
'National Preparedness Survey Covid-19' - reported major shortfall in 
testing kits, ventilators, masks and protective gear. 

Many officials suggested that the lockdown be extended or lifted in phases 
till each state reported there were no fresh Covid-19 cases.  

The PMO and the empowered groups formed to fight the pandemic are 
examining the feedback. 



Officials of Arunachal Pradesh’s Dibang valley district said that the closest 
testing centre was 379 km away, at Assam’s Dibrugarh, which made sample 
collection and testing tedious.  

Nagaland doesn’t have a single testing centre. 

In Jharkhand’s Dumka, officials said they did not have anesthetic. “Hence, we 
can't run ventilators,” Dumka’s district officials told the Centre. 

Madhya Pradesh’s Panna district does not have any private hospitals or 
doctors and only one ventilator is available in the district. 

Availability of PPE kit and N-95 masks are low in Neemuch district, where 
functioning ventilators are unavailable and staff are not equipped to handle 
ICU cases. 
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