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GoI to create buzz 
The Centre has decided to hire a professional 

communications agency for “creating a buzz around 
Census 2021 and National Population Register (NPR) 
2020” 

The government is trying to bring about a “behaviour 
change in the mindset of people across states and 
religions” so they give enumerators accurate 
information. 

This is going to be the first such exercise on such a 
broad scale that the government will conduct ahead of 
the count.  

The Registrar General of India wants to reach out to 
people at a time when many opposition-ruled states 
say they will not roll out the NPR or enforce the 
Citizenship Amendment Act. 



What is a ‘nudge’? 

The concept is a relatively subtle policy shift that 

encourages people to make decisions that are in 

their broad self-interest. 

 “By knowing how people think, we can make it 

easier for them to choose what is best for them, 

their families and society,”  

UK pension policy 

In order to increase worryingly low pension saving rates 

among private sector workers the Government 

mandated employers to establish an “automatic 
enrolment” scheme in 2012. 



India-Russian 

2020 promises to be the most eventful year in the 

Indo-Russian diplomatic calendar.  

While Prime Minister Narendra Modi and President 

Vladimir Putin are set to meet five times this 

year, nearly 200 Russian delegations are expected 

to travel to India to expand strategic partnership.  

The ball was set rolling by foreign minister Sergey 

Lavrov.  

This will be followed by minister Denis Manturov’s 
visit to Lucknow during for Def Expo. 



 



Promote Digital Payments 

More than three thousand one hundred crore 

rupees digital payment transaction took place in 

the current financial year so far.  

Finance Ministry said, numerous measures have 

been proposed in the budget 2019-20 to promote 

digital payments further. 

Nearly 11 lakh BHIM Aadhar Pay point of sale 

devices are in India. 

Government has taken several initiatives in the 

recent past for promotion of digital payment and 

less cash economy. 



Over the past three years, digital payment 

transactions have registered tremendous growth 

in India. 

Presently there are more than 52 lakh physical or 

mobile point of sale (PoS) devices in the country.  

The number of monthly BHIM - UPI transactions 

have increased from over seven thousand 500 

lakhs in June last year to over 13 thousand lakhs 

till December last year. 

Digital transaction has brought transparency, 

significantly reduced corruption and improved 

public service delivery to benefit the poor.  



100% AI Stake 

The government invited bids for a 100% stake in 

Air India. 

The govt. is aiming to finalize a sale of the 

lossmaking national carrier by the end of March. 

GoI has sweetened the deal by absorbing about 

two-thirds of its debt.  

The control will be retained by a domestic entity 

as overseas investors can only acquire as much as 

49% under the rules. 

Also, an airline’s chairman and two-thirds of its 

board have to be Indian.  



Apart from Air India, also on sale are Air India 
Express and a 50% stake in ground-handling 
company Air India Singapore Airport Terminal 
Services, according to the notification seeking 
expressions of interest issued on Monday. 

The sale won’t include Alliance Air, land and 
buildings or any of the art that the carrier has 
acquired over the decades.  

Alliance Air as well as the ground-handling and 
engineering subsidiaries will be sold separately. 

This is the second time the government is trying 
to sell the carrier after having failed to do so in 
2018. 

At that time, the government had offered a 76% stake. 



Asset Monetisation + Disinvestment 

Budget 2020 is expected to give a renewed push 

to disinvestment and asset monetisation. 

The government is striving for capital creation 

and investment promotion in the economy by 

augmenting non-tax revenue. 

The budget is likely to relax long-term capital 

gains tax and dividend distribution tax norms. 

Besides setting a clear road map for the 

government to sell or significantly cut its stake in 

select PSUs and giving the proceeds to other 

shareholders for funding their capex. 



NITI Aayog had proposed disinvestment in 26 sick 

PSUs, out of which the Cabinet has approved 

almost 20. 

However, delays at line ministries have meant 

disinvestment in the current financial year so far 

has remained low. 

With two months to go, the government is 

aggressively pushing to monetise assets of the 

Centre and central public sector enterprises, 

including guest houses, office space, apartments, 

factories, land, power transmission assets and 

sports stadiums. 



Case for Abolishing Capital Gains Tax 
The forthcoming Union Budget needs to shore up 

investment with forward-looking tax design.  

Specifically, there is a solid case for rationalising 
the long-term capital gains (LTCG) tax regime 
across asset classes such as securities and 
immovable property. 

It would make perfect sense to do away with 
LTCG tax entirely. 

By bringing all savings under a scheme of 
taxation in which saving is exempt from taxation 
at the time it is made, exempt when it grows 
with accrued returns and taxed when it is 
withdrawn as income.  



If the monetised saving or a part of it is 
reinvested in an asset, this saving, too, should 
qualify to be exempt from tax. 

Such a scheme would do away with the distinction 
between short-term and long-term capital gains. 

It would also encourage healthier participation in 
stock markets, ridding investors of the fear of 
churning their stocks for fear of being taxed on 
their capital gains. 

If they reinvest their gains, they should be 
exempt from tax altogether. 

Personal income-tax rates need to be reasonable 
for such a scheme to find popular acceptance. 



Gains, when invested across asset classes, should 

be exempt from tax. 

If the government baulks at such radical overhaul 

of taxation of savings, it can still simplify things.  

The period within which gains from real estate 

has to be reinvested could be extended to five 

years.  

Some reform is clearly doable.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


