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266. Credit rating agencies across the world, including India measure 

the credit rating of which of the following? 

1. Individuals 

2. Banks 

3. Companies other than banks 

4. Nations 

(a) 1, 2 and 3 

(b) 2, 3 and 4 

(c) 1, 3 and 4 

(d) All of the above 



Ans. (d) 



267. The activities in primary, secondary and tertiary sectors are 

____________. 

(a) Independent  

(b) Interdependent 

(c) Dependent 

(d) None of these 



Ans. (b) Interdependent 

Explanation: 

1) The activities in primary, secondary and tertiary sectors are 

Interdependent. 



268. In economics, NEP stands for: 

(a) New Economic Policy 

(b) National Economic Policy 

(c) New Economic Program 

(d) National Economic Program 



Ans. (a) New Economic Policy 

Explanation: 

1) NEP stands for New Economic Policy. 



269. Which of the following is/are objectives of World Bank? 

1. To provide guarantee on private loans 

2. To develop production facilities in underdeveloped countries. 

3. To rehabilitate war ruined economies 

(a) Only 1 and 2 

(b) Only 2 and 3 

(c) Only 1 and 3 

(d) 1, 2 and 3 



Ans. (d) 1, 2 and 3 

Explanation: 

1) World Bank provides long term capital to member countries for 

economic reconstruction and development. 



270. The newly emerging jobs are found mostly in the __________ 

sector. 

(a) Production 

(b) Service 

(c) Manufacturing 

(d) Analysis 



Ans.  (b) Service 

Explanation: 

1. The newly emerging jobs are found in the service sector. 

2. The service sector, also called tertiary sector, is the third of the 

three traditional economic sectors. The other two are the 

primary sector, which covers areas such as farming, mining and 

fishing; and the secondary sector which covers manufacturing and 

making things. 



271. Gross Domestic Product (GDP) is the value of the all final 

goods and services produced within the boundary of a 

nation. With regard to the GDP, consider the following statements 

1. Agriculture and Allied sectors contribute less than 20% of 

Gross Domestic product of India. 

2. It is a ‘qualitative’ concept which indicates the ‘internal’ 

strength of the economy  

3. It is used by the IMF/WB in the comparative analyses of its 

member nations 

4. Most appropriate indicator of Economic growth 



Select the CORRECT statement(s) using the codes given 

below 

a) 1, 2 and 3 

b) 1 and 3 

c) 2, 3 and 4 

d) All are correct 



Ans: B 

Statements 1 and 3 are correct.  

• Around 17% contribution 

• Gross Domestic Product (GDP) is the value of the all final goods 

and services produced within the boundary of a nation during one 

year period. For India, this calendar year is from 1st April to 31st March. 

• Statement 2: It is a ‘quantitative’ concept and its volume/size 

indicates the ‘internal’ strength of the economy. It does not say anything 

about the ‘qualitative’ aspects of the goods and services produced. 



272. With regard to the Net Domestic Product (NDP), consider 

the following statements 

1. It is the GDP calculated after adjusting the weight of the 

value of ‘depreciation’  

2. In India, Ministry of Finance decides and announce the rates 

by which assets depreciate 

3. NDP of an economy has to be always greater than its GDP  

Select the CORRECT statement(s) using the codes given below 

a) 1 Only  b) 1 and 2 

b) 2 and 3 d) 1, 2 and 3 



Ans: a 

Explanation: 

Only Statement 1 is correct.  

• NDP is basically a net form of the GDP, i.e., GDP minus the total 

value of the ‘wear and tear’ (depreciation) that happened in the 

assets while the goods and services were being produced. 

• Statement 2 : The governments of the economies decide and 

announce the rates by which assets depreciate (done in India by 

the Ministry of Commerce and Industry). 



• Statement 3: NDP of an economy has to be always lower than its 

GDP for the same year, since there is no way to cut the 

depreciation to zero. 



273. With regard to the Gross National Happiness, consider the 

following statements 

1. It is a term coined by His Majesty the Fourth King of Bhutan 

2. The Index is constructed based upon a robust multi 

dimensional methodology known as the Alkire-Foster method 

3. ‘Good governance’ is one of the four parameters of GNH Index 

Select the CORRECT statements using the codes given below 

a) 1 and 2 b) 2 and 3 

b) 1 and 3 d) 1, 2 and 3 

 



Ans: d 

Explanation: 

•  All statements are correct.  

• Bhutan, a small Himalayan kingdom and an economic nonentity, 

developed a new concept of assessing development in 1972—the 

Gross National Happiness (GNH).  

• It is coined by His Majesty the Fourth King of Bhutan, Jigme 

Singye Wangchuck. 

• Its four pillars: good governance, sustainable socio-economic 

development, cultural preservation, and environmental conservation. 



• The nine domains are: psychological wellbeing, health, education, 

time use, cultural diversity and resilience, good governance, 

community vitality, ecological diversity and resilience, and living 

standards.  

• The Gross National Happiness Index is a single number index 

developed from 33 indicators categorized under nine domains. 



274. Which does not constitute the private income arising in a 

country?  

(a) Factor income from net domestic product  

(b)  Net factor income from abroad  

(c) Current transfers from government  

(d)  Current payments on foreign loans 



D 

 

Private Income= Part of NDP accruing to private sector + Net factor Income 

from Abroad + Current Transfer from Government + Net Current Transfer 

from Rest of World + Interest on Public Debt. 

 



Q275.  In ____________, we study the behavior of individual 

economic agents in the markets for different goods and services 

and try to figure out how prices and quantities of goods and 

services are determined through the interaction of individuals in 

these markets. 

(a) Microeconomics 

(b) Mixed Economics 

(c) Free Market Economics 

(d) Macroeconomics 



Ans.  (a) Microeconomics 

Explanation: 

1) Microeconomics is a branch of economics that studies the behavior of 

individuals and firms in making decisions regarding the allocation 

of scarce resources and the interactions among these individuals and firms.  

2) One goal of microeconomics is to analyze the market mechanisms 

that establish relative prices among goods and services and allocate 

limited resources among alternative uses. Microeconomics shows 

conditions under which free markets lead to desirable allocations. It also 

analyzes market failure, where markets fail to produce efficient results. 
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276. With regard to the ‘happiness trap’, consider the following 

statements  

1. It is the situation when GNP may rise relentlessly while life 

satisfaction stagnates or even declines  

2. In recent decades, the economy of USA is an example of 

happiness trap  

Select the INCORRECT statement(s) using the codes given below 

a) 1 Only b) 2 Only 

b) Both 1 and 2 c) None of the above 

 



Ans: d 

Explanation: 

• Both the Statements are correct.  

• US has not experienced rise of life satisfaction for half a century, a 

period in which inequality has soared, social trust has declined, and 

the citizens have lost faith in its government. 

• The most basic goal of Gross National Happiness index of Bhutan 

is that by measuring happiness across a society over time, 

countries can avoid ‘happiness traps’ such as in the USA in recent 

decades.  



277 . Which of the following were the possible reasons for the 

late agricultural reforms in India? 

1. It was difficult to go for privatisation in agriculture as it was 

never open for private sector 

2. Lack of awareness of the economic reforms among the farmers 

3. The heavy dependency of population on agriculture for livelihood 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only b) 1 and 2 

b) 2 and 3 d) 1, 2 and 3 

 



Ans: c 

Explanation: 

• Statement 2 and 3 are correct. 

• Statement 3: Agriculture being always open for the private 

sector, it was now difficult to go for further privatisation for 

encouraging investments. 

• The heavy dependency of population on agriculture for livelihood 

could not permit the government to go for the right kind of 

agricultural reforms at the right time.  



278.  Which of the following denotes ‘Laissez-Faire’ Economy 

(a) Industrial State 

(b) Mixed State 

(c) Socialist State 

(d) Communist State 



Ans:  a  



279. With regard to the Gross Value Added(GVA) and Gross 

Domestic Product(GDP), consider the following statements  

1. GVA comprise the value-added by the various sectors in the 

economy under the supply side 

2. GDP is arrived by adding up all expenditures done in the 

economy under demand side 

3. While GDP is a good measure in comparative studies i.e 

comparing economies, GVA is a better measure to compare 

different sectors within the economy  

 



Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 3 

c) 2 and 3 

d) 1, 2 and 3 

 



Ans:  d 

Explanation: 

All the Statements are correct.  

• Economic growth is estimated using two main methods—demand 

side and supply side.  

• Under supply side, the value-added by the various sectors in the 

economy (i.e., agriculture, industry and services) are added up to 

derive the gross value added (GVA). This way, it captures the 

income generated by all economic actors across the country.  



• Under the demand side, GDP is arrived by adding up all 

expenditures done in the economy.  

• GVA is more important when looking at quarterly growth data, 

because quarterly GDP is arrived at by apportioning the observed 

GVA data into different spender categories.  

• GVA= Gross Domestic Product + Subsidies on products – 

Taxes on products.  



280. The quaternary sector is the label used to describe a 

knowledge-based part of the economy. It includes: 

1. Research and Development 

2. Top decision making 

3. Information Technology 

4. Media 

Select the CORRECT statement(s) using the codes given below 

a) 1 and 2 b) 3 and 4 

b) 1, 3 and 4 d) 1, 2, 3 and 4 



Ans: c 

Explanation: 

• The quaternary sector is the label used to describe a knowledge-

based part of the economy, which typically includes knowledge-

oriented economic sectors such as information technology; 

media; research and development; information-based services 

such as information-generation and information-sharing; and 

knowledge-based services such as consultation, education, 

financial planning, blogging, and designing. 

• Option 2: All activities where top decisions are made fall under 

Quinary Sector. 



281. With regard to the Non-Market Economy, consider the 

following statements  

1. It has its origin in the ideas of Karl Marx 

2. It is based on the belief that the resources of a country 

should be used for the wellbeing of all  

3. Under the socialist model of this economy, the state used to 

have ownership control over natural resources and labour 

Select the INCORRECT statement(s) using the codes given below 

a) 2 Only b) 2 and 3 

b) 3 Only d) None of the above 



Ans: c 

Explanation: 

• Only statement 3 is incorrect. 

• Non-Market Economy got also known by its other names such as 

State Economy, Command Economy, Centrally Planned Economy. 

• This system evolved in ‘reaction’ to the market economy. 

• It had two variants—socialist and communist. 

• While in the socialist model (ex-USSR, 1917-89) state was having 

ownership control on only natural resources, in the communist 

model (China, 1949-85) the state used to have ownership control 

over labour also. 

 



282. With regard to the direct and indirect taxes, consider the 

following statements 

1. There is no need of adjustment in direct taxes whether the 

national income is accounted at factor cost or market cost 

2. If the national income is being derived at ‘market cost’, the 

indirect taxes do not need to be deducted from it 

3. If the national income is calculated at factor cost then the 

corpus of the total indirect taxes needs to be deducted from it. 

 



Select the CORRECT statements using the codes given 

below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 

 



D 

All statements are correct. 

• While accounting/calculating national income the taxes, direct and 

indirect, collected by the government, needs to be considered. 

• If the national income is calculated at factor cost then the corpus of 

the total indirect taxes needs to be deducted from it, because, 

indirect taxes have been added Twice. 

• However, if the national income is being derived at ‘market cost’, 

the indirect taxes do not need to be deducted from it. In this case, 

the government do not have to add their income accruing from 

indirect taxes to the national income. 

 


