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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
WITNESS, Inc.

We have audited the accompanying financial statements of WITNESS, Inc. (a nonprofit 
corporation), which comprise the statement of financial position as of June  30, 2015, and 
the related statements of activities and cash flows for the year then ended, and the 
related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of WITNESS, Inc., as of June 30, 2015, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited WITNESS, Inc.'s 2014 financial statements, and our report dated 
January 20, 2015, expressed an unmodified opinion on those audited financial statements. In 
our opinion, the summarized comparative information presented herein as of and for the year 
ended June 30, 2014, is consistent, in all material respects, with the audited financial 
statements from which it has been derived.

New York, New York
February 5, 2016
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2015 2014

Assets
Cash and cash equivalents (Notes 1b and 9) 

Unrestricted $   234,482 $   617,053
Restricted to future periods and programs 546,540 573,209

Investments (Notes 1c and 3)
Unrestricted 106,218    52,086      
Refundable advance (Note 6) 198,967    200,000    
Reserve - emergency fund (Note 2) 481,081    478,747    

Unconditional promises to give (Notes 1d and 4)

Unrestricted 106,500    213,183    

Restricted to future periods and programs 1,739,299 2,113,628

Accounts receivable and other assets 6,200        6,411        

Prepaid expenses 102,096    98,228      
Property and equipment, at cost, net of accumulated 
  depreciation (Notes 1e and 5) 63,954      79,139      
Security deposit 45,250      33,347      

Total Assets $3,630,587 $4,465,031

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses $   112,860 $   135,511
Refundable advance (Note 6) 200,000    200,000    
Capital lease obligation (Note 8) 17,051      25,613      

Total Liabilities 329,911    361,124    

Commitment (Notes 7, 10 and 12)

Net Assets
Unrestricted

Operating 469,802    859,184    
Property and equipment 63,954      79,139      

Total Unrestricted 533,756    938,323    
Temporarily Restricted (Note 2)

Reserve - emergency fund 481,081    478,747    
Restricted to future periods and programs 2,285,839 2,686,837

Total Temporarily Restricted 2,766,920 3,165,584

Total Net Assets 3,300,676 4,103,907

Total Liabilities and Net Assets $3,630,587 $4,465,031

WITNESS, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2015 WITH COMPARATIVE TOTALS FOR 2014

See notes to financial statements.
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Property and Temporarily 2014

Operating Equipment Total Restricted Total Total

Changes in Net Assets
Revenue and Other Support (Note 1a)

Contributions $   226,500 -$         $   226,500 $  2,609,064 $2,835,564 $5,297,209
Donated services and materials (Note 11) 503,401    -           503,401    -           503,401    628,290    
Fundraising benefits, including donated services of 
  $47,947 (2015) and $72,036 (2014) (Note 10) 506,662    -           506,662    -           506,662    743,366    
Less:  Donated direct benefit services (47,947)    -           (47,947)    -           (47,947)    (72,036)    
Less:  Direct benefit expense (196,459)  -           (196,459)  -           (196,459)  (214,119)  
Video and merchandise sales, net of cost of sales of 
  $1,087 (2014) 9,124        -           9,124        -           9,124        15,550      
Net investment income (Note 3) 4,526        -           4,526        2,334          6,860        25,918      
Foreign currency exchange loss -         -           -         (216,006)    (216,006)  (63,262)    
Loss on disposal of inventory -         -           -         -           -         (26,545)    
Other income 32,009      -           32,009      -           32,009      27,320      

1,037,816 -           1,037,816 2,395,392   3,433,208 6,361,691
Net assets released from restrictions

Satisfaction of program and time restrictions 
  ($3,723,592 for 2014) 2,794,056 -           2,794,056 (2,794,056) -         -         

Total Revenue and Other Support 3,831,872 -           3,831,872 (398,664)    3,433,208 6,361,691

Less:  Expenses
Program Services 3,329,456 33,184        3,362,640 -           3,362,640 3,579,109
Supporting Services 

Management and general 445,805    187             445,992    -           445,992    469,194    
Fundraising 422,891    4,916          427,807    -           427,807    478,412    

Total Supporting Services 868,696    5,103          873,799    -           873,799    947,606    

Total Expenses 4,198,152 38,287        4,236,439 -           4,236,439 4,526,715

Increase (Decrease) in Net Assets Before Transfer (366,280)  (38,287)      (404,567)  (398,664)    (803,231)  1,834,976

Transfer for fixed asset additions ($41,619 for 2014) (23,102)    23,102        -         -           -         -         

Increase (decrease) in net assets (389,382)  (15,185)      (404,567)  (398,664)    (803,231)  1,834,976
Net assets, beginning of year 859,184    79,139        938,323    3,165,584   4,103,907 2,268,931

Net Assets, End of Year $   469,802 $       63,954 $   533,756 $  2,766,920 $3,300,676 $4,103,907

2015

Unrestricted

WITNESS, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2015 WITH COMPARATIVE TOTALS FOR 2014

See notes to financial statements.
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2015 2014

Cash Flows From Operating Activities

Increase (decrease) in net assets $  (803,231) $1,834,976
Adjustments to reconcile increase (decrease) in net
  assets to net cash provided (used) by operating activities:

Depreciation 38,287      52,113      
Realized (gain) loss on sale of investments 2,330        (7,579)      
Unrealized (gain) loss on investments 3,847        (4,612)      
Foreign currency exchange loss 216,006    63,262      
(Increase) decrease in:

Unconditional promises to give 265,006    (879,487)  
Accounts receivable and other assets 211           42,556      
Prepaid expenses (3,868)      11,293      
Security deposit (11,903)    -         

Increase (decrease) in:
Accounts payable and accrued expenses (22,651)    (69,124)    
Refundable advance -         200,000    

Net Cash Provided (Used) By Operating Activities (315,966)  1,243,398

Cash Flows From Investing Activities
Purchase of investments (374,843)  (575,839)  
Proceeds from sale of investments 313,233    342,657    

Purchase of property and equipment (23,102)    (41,619)    
Net Cash Used By Investing Activities (84,712)    (274,801)  

Cash Flows From Financing Activities

Proceeds from line of credit -         90,000      
Repayment of line of credit -         (220,000)  
Payment of capital lease obligation (8,562)      (8,575)      

Net Cash Used By Financing Activities (8,562)      (138,575)  

Net increase (decrease) in cash and cash equivalents (409,240)  830,022    
Cash and cash equivalents, beginning of year 1,190,262 360,240    

Cash and Cash Equivalents, End of Year $   781,022 $1,190,262

Supplemental Disclosure

Interest paid during the year $        1,266 $        4,182

WITNESS, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2015 WITH COMPARATIVE TOTALS FOR 2014

See notes to financial statements.



6

WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 1 - Organization and Summary of Significant Accounting Policies

a - Organization
WITNESS is an international, nonprofit organization that trains and supports 
millions of citizens worldwide to use video for human rights documentation, 
advocacy, and legal evidence.

We believe in a world where anyone can be a witness for change. Today’s 
communications technologies have ushered in a new era of ubiquitous citizen 
video, creating a transformative opportunity to turn tens of millions of people into 
powerful witnesses, and make the act of “witnessing” – of capturing, exposing and 
amplifying human rights abuses – into second nature for us all.  With WITNESS’ 
extensive experience and leadership, we are powering up a new generation of 
change-makers who can turn our collective acts of witnessing into a universal force 
for good.

Co-founded in 1992 by advocate and musician Peter Gabriel, to date, WITNESS 
has partnered with more than 360 human rights groups representing 97 countries, 
trained over 6,000 human rights defenders and citizen activists, and reached over 
100,000 people with WITNESS resources.

During fiscal year ending June 30, 2015, we launched our most recent project, the 
WITNESS Media Lab. Built in collaboration with the News Lab at Google, the 
WITNESS Media Lab exists to research and wrestle with some of today’s most 
pressing issues around technology, video, and human rights. This project 
exemplifies the innovation we believe is critical to combating modern human rights 
abuse.

Also in fiscal year 2015, WITNESS continued working in Brazil, expanding efforts 
around forced evictions to include police brutality generally. Partnering with Rio de 
Janeiro based media collective, Coletivo Papo Reto, WITNESS has provided 
critical support to marginalized communities in the form of training and resources. 
Since the formation of the partnership, the media collective has reported more 
effective use of video as a tool for documenting abuse, and in turn, a decrease in 
the pervasiveness of extrajudicial police violence in their favela communities.

WITNESS continues to focus on how to make devices and platforms more 
conducive to human rights defenders. WITNESS advocates to technology 
companies to integrate human rights values into their products and websites and 
develop functionalities that improve verification and ensure enhanced safety for 
advocates and citizen witnesses.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 1 - Organization and Summary of Significant Accounting Policies (continued)

a - Organization (continued)
Daily, we reached over 398,000 international Twitter followers with critical 
resources in 17 different languages. Amongst the most widely distributed resources 
in fiscal year 2015 are elements of the Video as Evidence Field Guide that will be 
completed in 2016 and is already gaining international recognition as a 
groundbreaking, legal resource for activist, lawyers, and judicial institutions.

When WITNESS was founded, we envisioned what the world would look like if 
everyone had a camera to document abuse. Now we envision a world where 
anyone can use these tools to secure justice and maybe even prevent abuse from 
happening in the first place. By putting the power of video into the hands of 
ordinary citizens and marginalized communities in all corners of the world – and 
equipping them with the skills, tools and platforms they need to tell their stories 
safely and effectively – we have the power to change the future of human rights.

For the year ended June 30, 2015, WITNESS received approximately 43% of its 
total revenue and other support from four donors. For the year ended June 30, 
2014, WITNESS received approximately 59% of its total revenue and other support 
from four different donors.

b - Cash and Cash Equivalents
For purposes of the statement of cash flows, WITNESS considers all highly liquid 
debt instruments, purchased with a maturity of three months or less, to be cash 
equivalents, except for those managed by WITNESS’ investment managers as part 
of its long-term investment strategies.

c - Investments
WITNESS reflects investments in marketable securities at fair value in the 
statement of financial position. Interest, dividends, and gains and losses on 
investments are reflected in the statement of activities as increases and decreases 
in unrestricted net assets unless their use is temporarily or permanently restricted 
by explicit donor stipulations or by law. Gains and other investment income that are 
limited to specific uses by donor-imposed restrictions are reported as increases in 
unrestricted net assets if the restrictions are met in the same fiscal year in which 
the gains and other investment income are recognized.

Generally accepted accounting principles establish a fair value measurement 
hierarchy that prioritizes the inputs to valuation techniques. This hierarchy consists 
of three broad levels: Level 1 inputs consist of unadjusted quoted prices in active 
markets for identical assets and have the highest priority, Level 2 inputs consist of 
observable inputs other than quoted prices for identical assets, and Level 3 inputs 
consist of unobservable inputs and have the lowest priority. The organization uses 
the higher priority valuation techniques based on available inputs to measure fair 
values.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 1 - Organization and Summary of Significant Accounting Policies (continued)

d - Unconditional Promises to Give and Contributions
Contributions are recognized when the donor makes a promise to give to 
WITNESS, that is, in substance, unconditional. Contributions that are restricted by 
the donor are reported as increases in unrestricted net assets if the restrictions 
expire in the fiscal year in which the contributions are recognized. All other donor 
restricted contributions are reported as increases in temporarily or permanently 
restricted net assets depending on the nature of the restrictions. When a restriction 
expires, temporarily restricted net assets are classified to unrestricted net assets.  

WITNESS uses the allowance method to determine uncollectible promises to give.  
The allowance, when necessary, is based on prior years’ experience and 
management’s analysis of specific promises made.

e - Property and Equipment
Property and equipment acquired are recorded at cost and are depreciated using 
the straight-line method over the estimated useful life of the related asset.

f - Financial Statement Presentation
WITNESS reports information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily 
restricted net assets and permanently restricted net assets.

g - Estimates
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates.

h - Tax Status
WITNESS, Inc. is a not-for-profit organization exempt from federal income taxes 
under Section 501(c)(3) of the Internal Revenue Code and has been designated as 
an organization which is not a private foundation. Management evaluated all 
income tax positions, including the position that WITNESS is exempt from income 
taxes or not subject to income taxes on unrelated business income, and concluded 
that no disclosures relating to uncertain tax positions are required in the financial 
statements. WITNESS’ tax returns are generally subject to examination by taxing 
authorities for a period of three years from the date of filing.

i - Subsequent Events
WITNESS has evaluated subsequent events through February 5, 2016, the date 
that the financial statements are considered available to be issued.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 2 - Temporarily Restricted Net Assets

Temporarily restricted net assets at June 30 are restricted as follows:

     2015          2014     

Future programs $   751,389 $   455,429
Future periods   1,534,450   2,231,408

2,285,839 2,686,837
Emergency reserve fund      481,081      478,747

$2,766,920 $3,165,584

The Emergency Reserve fund was established with funds donated by WITNESS' co-
founder and Board Chairman, Peter Gabriel, to provide emergency cash reserve and 
long-term financial stability, subject to the donor’s approval. Investment income is 
retained in the reserve. During the years ended June 30, 2015 and 2014, net 
investment income totaling $2,334 and $24,578, respectively, increased the balance of 
the reserve.

Note 3 - Investments

Investments, measured using Level 1 inputs in the fair value hierarchy, consist of the 
following at June 30:

               2015                              2014              
    Cost    Fair Value    Cost    Fair Value

Cash and short-term investments $  90,485 $  90,485 $237,802 $237,802
Mutual Funds
     Equities 146,139 151,083 -      -      
     Fixed Income 47,814 46,512 -      -      
Corporate bonds 352,291 364,385 332,888 352,572
U.S. Government/agency bonds 87,753 87,788 89,512 89,531
Mortgage - backed bonds     45,920     46,013     50,920     50,928

$770,402 $786,266 $711,122 $730,833
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 3 - Investments (continued)

Net investment income is summarized as follows:

   2015      2014   

Interest and dividends $17,207 $16,916
Realized gain (loss) on sale of investments (2,330) 7,579
Unrealized gain (loss) on investments    (3,847)   4,612

11,030 29,107
Less:  Investment fees    (4,170)   (3,189)

$6,860 $25,918

Note 4 - Unconditional Promises to Give

Unconditional promises to give are due as follows:

     2015        2014    

Due within one year $1,605,437 $1,669,264
Due within one to five years      255,000      682,450

1,860,437 2,351,714
Less:  Discount to present value       (14,638)      (24,903)

$1,845,799 $2,326,811

Unconditional promises to give due after one year are discounted to net present value 
using a discount rate of 3%. Uncollectible promises to give are expected to be 
insignificant.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 5 - Property and Equipment

Property and equipment consist of the following:

       Life            2015          2014     

Leasehold improvements Life of lease $   249,537 $   245,687
Furniture and fixtures 5-7 years 62,713 62,713
Computers and equipment 3 years 478,216 458,964
Hub website and development costs 3 years 719,924 719,924
Video and editing equipment 5 years      176,352      176,352
Website upgrades 3 years        23,200        23,200

1,709,942 1,686,840
Less:  Accumulated depreciation (1,645,988) (1,607,701)

$    63,954 $   79,139

Depreciation expense for the years ended June 30, 2015 and 2014 was $38,287 and 
$52,113, respectively.

Note 6 - Refundable Advance

WITNESS received a term endowment grant in the amount of $200,000. The grant has 
a five year term expiring on May 6, 2019. Upon the expiration of the term, the donor 
has the right to redesignate the endowment. Accordingly, this amount has been 
recognized as a refundable advance in the accompanying financial statements. During 
the term of the grant, WITNESS may use any investment earnings for its general 
operations.

Note 7 - Line of Credit

WTINESS has a $300,000 line of credit with a financial institution, expiring May 22, 
2016. Borrowings bear interest at a fluctuating rate per annum equal to the LIBOR rate 
plus 6.07%. There were no amounts outstanding as of June 30, 2015 or 2014. 

Interest expense on the line of credit for the year ended June 30, 2014 was $2,434.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 8 - Capital Lease Obligation

The capital lease obligation at June 30, 2015 provides for future minimum payments as 
follows:

Year Ending June 30,
2016 $  9,828

Thereafter, through April 30, 2017     8,190
18,018

Less: Amount representing interest    (967)

     Principal Amount $17,051

Interest expense under the obligation was $1,266 and $1,748 in fiscal years 2015 and 
2014, respectively.

Note 9 - Concentration of Credit Risk

WITNESS maintains its cash and cash equivalent balances at JP Morgan Chase and 
RBC Wealth Management. Balances often exceed insured limits; however, WITNESS
believes that risk of loss is remote.

Note 10 - Commitment

WITNESS occupies its office space under a lease agreement which expires June 30, 
2018. WITNESS incurs additional costs for electricity and energy costs.

Minimum rental payments under the lease are as follows:

Year Ending June 30,
2016 $181,000
2017 186,430
2018 192,022

Rent expense for the years ended June 30, 2015 and 2014 was $144,800 and 
$138,075, respectively.
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WITNESS, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

Note 11 - Donated Services and Materials

WITNESS received donated services and materials in connection with its activities that 
are recorded at fair value as follows:

  2015       2014    

Legal $207,804 $244,226
Design services 142,791 259,549
Technology and information systems 127,224 124,515
Fundraising benefit event expenses 48,912 72,036
Program equipment for distribution     24,617     -      

$551,348 $700,326

Note 12 -   Pension Plan

WITNESS maintains a tax sheltered annuity plan established under Internal Revenue 
Code Section 403(b) for the benefit of its employees. Employees may elect to 
contribute to the plan subject to statutory limits. WITNESS also makes a matching 
contribution to the plan. For the years ended June 30, 2015 and 2014, for eligible 
employees who have completed one year of service, WITNESS made a matching 
contribution equal to an employee’s contribution, up to 3% of the employee’s salary. 
Total expense under this plan was $47,389 (2015) and $50,491 (2014).

Note 13 - Functional Allocation of Expenses

The cost of providing the various program and supporting services has been 
summarized on a functional basis in the statement of activities. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited.



SUPPLEMENTARY INFORMATION



INDEPENDENT AUDITORS’ REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Directors of
WITNESS, Inc.

We have audited the financial statements of WITNESS, Inc. as of and for the year ended 
June 30, 2015, and our report thereon dated February 5, 2016, which expressed an 
unmodified opinion on those financial statements, appears on pages 1 and 2. Our audit 
was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Schedule of Functional Expenses for the year ended June 30, 2015 with 
comparative totals for 2014 is presented for purposes of additional analysis and is not a 
required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audits of the financial statements and 
certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole.

New York, New York
February 5, 2016
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2015 2014

Media

Training Outreach Production

and and and Management Total Total

Campaigns  Education Archives Technology Total and General Fundraising Total Expenses Expenses

Salaries, payroll taxes and employee benefits $1,280,643 $308,868 $ 331,809 $    85,726 $2,007,046 $     368,972 $    305,550 $674,522 $2,681,568 $2,626,014
Advisors and professional fees 293,586    212,450 24,307    35,537     565,880    46,941        38,850       85,791   651,671    945,398    
Video production 55             50          118         -         223           -           -          -      223           4,679        
Program equipment purchased for distribution 41,149      -      2,362      -         43,511      -           -          -      43,511      36,939      

Travel 216,850    18,873   8,542      467          244,732    274             501            775        245,507    216,966    
Printing and translation 3,886        1,441     1,280      731          7,338        426             731            1,157     8,495        9,769        
Staff and other program expenses 20,999      21,415   5,918      2,263       50,595      1,320          9,498         10,818   61,413      69,278      
Insurance 19,725      8,122     16,077    6,962       50,886      4,059          6,962         11,021   61,907      60,523      
Rent and utilities 58,853      23,491   35,236    20,135     137,715    11,745        20,135       31,880   169,595    164,087    

Technology and telecommunications 20,033      130,369 5,140      41,409     196,951    1,432          3,533         4,965     201,916    203,083    
Event expense -         437        -       -         437           3,862          29,555       33,417   33,854      87,362      
Postage and other office expenses 8,688        2,716     4,245      2,302       17,951      1,332          2,292         3,624     21,575      37,027      
Bank charges 2,817        1,011     1,520      843          6,191        491             5,284         5,775     11,966      13,477      
Miscellaneous -         -      -       -         -         4,951          -          4,951     4,951        -         

Total expenses before depreciation 1,967,284 729,243 436,554  196,375   3,329,456 445,805      422,891     868,696 4,198,152 4,474,602
Depreciation 13,929      5,736     8,603      4,916       33,184      187             4,916         5,103     38,287      52,113      

Total Expenses, 2015 $1,981,213 $734,979 $ 445,157 $  201,291 $3,362,640 $     445,992 $    427,807 $873,799 $4,236,439

Total Expenses, 2014 $1,990,641 $926,719 $ 445,273 $  216,476 $3,579,109 $     469,194 $    478,412 $947,606 $4,526,715

Program Services Supporting Services

YEAR ENDED JUNE 30, 2015 WITH COMPARATIVE TOTALS FOR 2014

SCHEDULE OF FUNCTIONAL EXPENSES

WITNESS, INC.

See independent auditors' report on supplementary information.




