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ABOUT ME 

GS by Kapil Sikka (https://t.me/kapillive) 

 

 Mentoring, guiding and teaching UPSC 

students since 8 years 

 Polity, Indian Economy,  Essay, Internal 

Security & Post Independence India 

 Teaching Political Science Optional 
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• Comprehensive Coverage 

• Must for UPSC/SSC/ 

 Banking Exams 

• Doubts Clearing 

• PDFs 
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BURNING SOCIO – 

ECONOMIC ISSUES 
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Global economy is hit with the novel coronavirus (COVID-19). 

• “Global economy is now in a recession it will be worse than the one 
witnessed in 2009 following the global financial crisis.  

• The length and depth of this recession depend on two things—
containing the virus and having an effective, coordinated response 
to the crisis. 

• Confronting a pandemic threatening people in every country, one 
that will bring a recession “that probably has no parallel in the recent past.” 

• There is also a risk that the combination of the disease and its 
economic impact will contribute to “enhanced instability, enhanced 
unrest, and enhanced conflict, 

ECONOMIC IMPACT OF THE COVID-19 
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• Titled as “The COVID-19 Shock to Developing Countries: Towards 
a ‘whatever it takes’ programme for the two-thirds of the world’s 
population being left behind”, 

• World economy will go into ‘recession’— India and China being the 
likely exceptions; however, the developing economies will be 
impacted heavily.  

• Developing countries will face a financing gap of US$ 2-3 trillion. 
With two-thirds of world’s population living in these countries, the 
body called for a rescue package of US$ 2.5 trillion for them. 

• The commodity-rich exporting countries will face a USD 2 trillion to 
USD 3 trillion drop in investments from overseas in the next two years. 

UNCTAD Special Report 
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• ‘Financial tsunami’ this year, the report proposes a four-pronged 
strategy that could begin to translate expressions of international 
solidarity into concrete action. 

• First, a $1 trillion liquidity injection; a kind of ‘helicopter money’ 
drop for those being left behind through reallocating existing 

special drawing rights (SDRs) at the IMF and adding a new 

allocation (that will need to go considerably beyond the 2009 

allocation made in response to the global financial crisis). 

• A ‘debt jubilee’ for distressed economies. An immediate debt 
standstill on sovereign debt payments should be followed by 
significant debt relief.  

• A benchmark could be the German debt relief administered 

after World War II, which cancelled half of its outstanding debt. 
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• On that measure, around US$ 1 trillion should be cancelled this 
year overseen by an independently created body. 

• Third, a ‘Marshall Plan’ for a health recovery funded from some of 
the missing official development assistance (ODA) long promised 
but not delivered by development partners.  

• An additional $500 billion—a quarter of the last decade’s missing 
ODA—largely in the form of grants should be earmarked for 
emergency health services and related social relief programmes. 

• Finally, ‘capital controls’ should be given their legitimate place in 
any policy regime to curtail the surge in capital outflows, to reduce 
illiquidity driven by sell-offs in developing country markets and to 
arrest declines in currency and asset prices. 
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Alternative Economic Model 

• In recent years, the idea of ‘circular economy’, which is originally 
based on the ‘steady-state economy’, has found some acceptance in the world. 

Steady-state Economy 

• Suggested the world to adopt an ecological economic model for 

growth and development.  

‘Cowboy Economy’  
• Characterized by the notion of limitless resources (and space/land), so 

that if we exhaust one place, we can just find another one and keep exploring 

Spaceman Economy: believes that the earth is a single spaceship, with 
limits for both extraction and pollution 

EXPLORING A NEW ECONOMIC MODEL 
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3-R approach—Reduce 

(minimum use of raw 

materials); Reuse 

(maximum reuse of 

products and 

components); and 

Recycle (high quality 

reuse of raw materials) 
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• As India’s dependency ratio is declining fast, India will soon reach 
the peak of enjoying the demographic dividend—the highest 
economic contribution from the peak of working age (WA) population.  

• India seems to be in a demographic sweet spot with its WA 
population—projected to grow by a third over the same period. 

• India has a large ‘heterogeneity’ among the states in their 
demographic profile and evolution—there is a clear divide between 
peninsular India (West Bengal, Kerala, Karnataka, Tamil Nadu and 
Andhra Pradesh) and the hinterland states (Madhya Pradesh, 
Rajasthan, Uttar Pradesh, and Bihar) 

• Differentiated TFRs 

DEMOGRAPHIC DIVIDEND 
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• 12 Plan advised in favour of the universal healthcare, estimating a 
total allocation of around 2.5 per cent of the GDP.  

• out of pocket expenditure being one of the highest in the world (at 
over 70 per cent since many decades). The idea has been a major 
issue of the public debate 

National Health Policy 2017 

Focusses on  “Preventive and Promotive Health Care and Universal 
access to good quality healthcare services”.  
Aim 

Broad principle: The broad principle of the policy is centred on 
Professionalism, Integrity and Ethics, Equity, Affordability, Universality, 

UNIVERSAL HEALTHCARE 
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Patient Cantered & Quality of Care, Accountability and Pluralism. 

Affordability: It seeks to ensure improved access and affordability of 
quality secondary and tertiary care services 

Funding: 

• The policy proposes raising public health expenditure to 2.5 per 
cent of the GDP in a time bound manner.  

• It aims at providing larger package of assured comprehensive primary 
healthcare through the HWCs (Health and Wellness Centres). 

Regulatory mechanism: 

• The policy advocates extensive deployment of digital tools for 
improving the efficiency and outcome of the healthcare system and 
proposes establishment of National Digital Health Authority (NDHA) 
to regulate, develop and deploy digital health across the continuum of care. 
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New World Wealth (a Johannesburg-based company) report says 

India to be the second-most unequal country globally, with 

millionaires controlling 54 per cent of the nation’s wealth. 

• We may have a look at the latest data from the Credit Suisse 
related to India’s inequality: 

• The richest 1 per cent own 53 per cent of the country’s wealth. 

• The richest 5 per cent own 68.6 per cent, while the top 10 per cent 
have 76.3 per cent. 

• At the other end of the pyramid, the poorer half competes in just 4.1 
per cent of the total wealth of the nation. 

ADDRESSING INEQUALITY 



17 

• India’s richest 1 per cent owned just 36.8 per cent of the country’s 
wealth in 2000, while the share of the top 10 per cent was 65.9 per 
cent. 

• India’s situation looks worse than the United States where the 
richest 1 per cent owns 37.3 per cent of total wealth. 

• While India’s finest still have a long way to go before they match 
Russia, where the top 1 per cent owns a stupendous 70.3 per cent 
of the country’s wealth. 
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• Economic Survey 2016–17 proposed for the same (7,620) 

• India already piloted such a scheme in Madhya Pradesh by 2010. 

• It would cut absolute poverty from 22 per cent to less than 0.5 per cent 

• the UBI is proposed to be financed through recycling funds from 
around 950 welfare schemes (costing around 5 per cent of the 
GDP) 

• The Ryuthu Bandhu (a farm investment support scheme) of Telangana 
government is considered the first official step in this direction.  

• The recently launched PM-KISAN (Prime Minister Kisan Samman 
Nidhi) is considered an actual ‘farm income support scheme’ for 
rural population (specially for farm community). 

UNIVERSAL BASIC INCOME 
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• faced with multiple challenges 

FROM GREEN REVOLUTION TO GREEN 

METHODS 
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• Farm Indebtedness and Farm Income are major concern 

• Doubling the farm income 

• APMC reforms 

• One Nation One Market 

• Cheap Loans 

• Scientific Know how (removing cobweb phenomenon) 

• MSP reforms 

FARM INDEBTEDNESS AND AGRIPOLICY 
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• Right from the Brexit to the rise of protectionist US (in post-Trump 

period) are the major signals of reversal from the process of 

globalisation. 

• Reforms in FTAs 

DEGLOBALISATION—THE AFTER EFFECTS 
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(i) Enable government to enhance ease of living for citizens, 

(ii) Enable truly evidence-based policy, 

(iii) Improve targeting in welfare schemes, 

(iv) Integrate fragmented market, 

(v) Bring greater accountability in public services; and 

(vi) Generate greater citizen participations. 

DATA AS PUBLIC GOOD 
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Legal framework of data privacy. 

Harnessing data consists of four steps (each of which offers room for 
improvement in the country)— 

1. Gathering, 

2. Storing, 

3. Processing, and 

4. Disseminating. 
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• 10% non-performing assets (NPAs) which was still there by April 

2020.  

• The mega merger is a positive step in the path of PSB reforms.  

• cost advantage by way of economies of scale (such as centralised 

back office processing, elimination of branch overlap, eliminating 

redundancies in administration, better manpower planning, optimum fund 

management, and savings in IT and other fixed costs). 

AMALGAMATION OF THE PUBLIC SECTOR BANKS 
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The Challenges 

• Merged banks will be stronger, bigger Most of these banks have 
relatively high NPAs. Merging these banks will not make the NPAs 
disappear, but it will get bigger—the required capital to help them 
out will be also bigger. 

• Most of these banks, except the big ones, have strong regional 
focus and their ‘work culture’ shaped accordingly. 

• The P.J. Nayak panel (in 2014) had recommended privatisation of 
the PSBs so that the government will be free of the burden of 
running these banks. 



AFTEREFFECTS OF DEMONETISATION 

• Curbing corruption; 

 

• Counterfeiting of currencies; 

 

• Checking terrorism (as they use high denomination notes); 
and 

 

• Preventing accumulation of black money. 
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• the creation of the Special Investigative Team (SIT) in 2014, 

the Black Money and Imposition of Tax Act 2015, Benami 

Transactions Act 2016,  

 

• the information exchange agreement with Switzerland, 

changes in the tax treaties with Mauritius, Cyprus and 

Singapore, and the Income Disclosure Scheme. 

 

• This was not an unprecedented action as there were two 

previous instances of it—in 1946 and 1978, the latter not 

having any significant effect on cash. 
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Long-term benefits: 

• Digitalisation 

• Real estate 

• Impact on Gross Domestic Product (GDP) 

• Redistribution of income 
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Q1 . Consider the following statements regarding National Clean 
Energy Fund (NCEF)  

1. The fund is a non lapsable fund under Public Accounts 
2. Its aim is to fund research and innovative projects in clean energy 

technologies of public sector or private sector entities 
3. Projects eligible for funding under NCEF are recommended by 

the Secretary, Ministry of Environment, Forest and Climate 
Change 

Select the CORRECT statements using the codes given below 
a) 1 and 2 

b) 2 and 3 
c) 1 and 3 

d) All of the above 
 



A 

 

Statements 1 and 2 are correct. 

•National Clean Energy Fund (NCEF) was proposed in Union Budget 2010-11 for 

funding research and innovative projects in clean energy technology. 

•In order to finance the fund a clean energy cess on coal produced or imported in India 

has been introduced. It is Rs.50 per tonne of coal.  

•Statement 3: An Inter-Ministerial Group, chaired by the Finance Secretary in Ministry 

of Finance recommends projects eligible for funding under NCEF. 

•The Fund is designed as a non-lapsable fund under Public Accounts and with its 

secretariat in Department of Expenditure, Ministry of Finance. 

 



Q2 With regard to the Perform, Achieve and Trade Scheme, consider the 
following statements 
1. It  is a market-based mechanism to further accelerate as well as incentivize 

energy efficiency in the large energy-intensive industries 
2. The scheme works under the National Mission for a Green India of NAPCC 
3. The scheme is being designed and implemented by the  Ministry of New and 

Renewable Energy 
Select the CORRECT statement(s) using the codes given below 
a) 1 Only 
b) 1 and 2 
c) 2 and 3 
d) 1 and 3 

 



A 
 
Only statement 1 is correct.  
•Statement 2: It is under the National Mission on Enhanced Energy Efficiency 
(NMEEE) in the National Action Plan on Climate Change (NAPCC). 
•Statement 3: The scheme is being designed and implemented by the Bureau of 
Energy Efficiency (BEE), under the Ministry of Power of India. 
•The scheme provides the option to trade any additional certified energy savings 
with other designated consumers to comply with the Specific Energy 
Consumption reduction targets. 
•The Energy Savings Certificates (ESCerts) so issued will be tradable on special 
trading platforms to be created in the two power exchanges -- Indian Energy 
Exchange and Power Exchange India. 
 



Q3. With regard to the Global Environment Facility (GEF), consider the following 
statements 
1. It is multilateral financial mechanism that provides grants to developing 

countries for projects that benefit global environment and promote sustainable 
livelihoods in local communities 

2. It was established during the Rio + 20  Earth Summit of 2012 
3. It is is jointly managed by the UNDP, the World Bank and the UNEP 
Select the CORRECT statements using the codes given below 
a) 1, 2 and 3 
b) 1 and 3 
c) 1 and 2 
d) 2 and 3 

 



B 
 
Statements 1 and 3 are correct. 
 
•Statement 2: GEF was established during the Rio Earth Summit of 
1992. 
•It is based in Washington DC, United States. 
•India is both donor and recipient of GEF. 
•GEF serves as financial mechanism for : 

- Convention on Biological Diversity (CBD) 
- United Nations Framework Convention on Climate Change 
(UNFCCC) 
- UN Convention to Combat Desertification (UNCCD) 
- Stockholm Convention on Persistent Organic Pollutants (POPs) 
- Minamata Convention on Mercury 
 



Q4  Sustainable Banking Network (SBN) is an initiative of: 
a) UNEP 
b) International Finance Corporation  
c) International Monetary Fund 
d) European Union  
 



 
•The Sustainable Banking Network (SBN) is a unique, voluntary community of 
financial sector regulatory agencies and banking associations from emerging 
markets committed to advancing sustainable finance in line with international good 
practice. 
 
•The idea for the SBN arose during the first International Green Credit Forum, 
hosted by International Finance Corporation and the China Banking Regulatory 
Commission, in Beijing in May 2012. 
 
•SBN members are committed to moving their financial sectors towards 
sustainability, with the twin goals of improved ESG risk management (including 
disclosure of climate risks) and increased capital flows to activities with positive 
climate impact.   
 



Q5. Which of the following is/are the part of National Action Plan on 
Climate Change 
1. National Water Mission 
2. National Mission for Sustaining the Himalayan Ecosystem 
3. National Solar Mission  
4. National Mission for Sustainable Agriculture 
5. National Mission on Strategic Knowledge for Climate Change 
Select the CORRECT answer using the codes given below 
a) 1, 2 and 4 
b) 2, 3, 4 and 5 
c) 1, 4 and 5 
d) All of the above 
 



D 
 
The National Action Plan on Climate Change (NAPCC) was launched 
in 2008 by the Prime Minister's Council on Climate Change. 
There are 8 national missions forming the core of the NAPCC: 
I. National Solar Mission 
II. National Mission for Enhanced Energy Efficiency 
III. National Mission on Sustainable Habitat 
IV. National Water Mission 
V. National Mission for Sustaining the Himalayan Ecosystem 
VI. National Mission for A Green India 
VII. National Mission for Sustainable Agriculture 
VIII.National Mission on Strategic Knowledge for Climate Change 
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