
PRIVATE MINING 



 The government will open up the coal sector with a large offer 

of over 200 blocks to commercial miners.  

CURRENT AFFAIR 



According to the government, the 200 

blocks being prepared for sale could 

produce as much as 400 million tonnes a 

year. 

 India’s coal import bill would be 

considerably reduced. 

 

SIGNIFICANCE 



The legal requirements were put in place 
4 years ago, but the follow-up of 
auctioning the blocks did not take place. 

Coal India Ltd, a state monopoly which is 
plagued by bottlenecks and inefficiency; 
and 

Captive mining, which has been 
surrounded by much controversy over the 
past decade. 

INDIA’S DEPENDENCY 



Many thermal power plants are in danger of 

becoming stranded assets. 

Long-term power purchase agreements are 

capped at quite a low level, thanks to 

technological change and market forces. 

There is limited private sector or global 

capacity available in the sector. 

 It would be dangerous for a big new expansion 

of thermal coal capacity to be funded entirely 

by the state-owned banking sector 

ISSUES IN THE SECTOR 



The rules of the game should be made amply 

clear in advance. 

The medium- and long-term dynamics of the 

coal sector should also play into the 

expectations and planning of the auction 

process. 

 

GOVERNMENT CONSIDERATIONS 



The New National Mineral Policy will ensure 

more effective regulation. 

 It will lead to sustainable mining sector 

development in future while addressing the 

issues of project affected persons especially 

those residing in tribal areas 

   

NATIONAL MINERAL POLICY, 2019 

 

  



The aim of National Mineral Policy 2019 is to 

have a more effective, meaningful and 

implementable policy that brings in further 

transparency, better regulation and 

enforcement, balanced social and economic 

growth as well as sustainable mining 

practices. 

 

   

OBJECTIVE 



 Introduction of Right of First Refusal for RP/PL holders.  

 Encouraging the private sector to take up exploration.  

 Encouragement of merger and acquisition of mining 

entities. 

 Creation of dedicated mineral corridors to boost private 

sector mining areas. 

 Long term import export policy for mineral will help 

private sector in better planning and stability in business . 

 The Policy also mentions to make efforts to harmonize 

taxes, levies & royalty with world benchmarks to help 

private sector. 

PROVISIONS 




