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LOAN MORATORIUM OPTIONS 

Banks will mostly adopt one of two methods to honour the Reserve Bank of 
India’s call to allow borrowers to defer loan repayments for three months.

A. Customers will either have to contact the bank if they want to take advantage of the 
moratorium.

B. The bank will allow the three-month break by default.

In the latter instance, customers will need to let the bank know in case they 
want to keep up with payments.

Many banks are still formulating policies on how the moratorium will be 
extended to retail loans, given their variety and complexity.

Those who don’t want the option don’t need to do anything.





SMALL SAVINGS SCHEMES

The government slashed interest rates on various small savings schemes, 
such as the popular Public Provident Fund and National Savings Certificate 
(NSC), by 70-140 basis points with effect from the first quarter of 2020-21.

The cuts, announced on Tuesday, will reduce earnings of depositors but pave 
the way for lowering of interest rates for borrowers.

Interest rate on PPF has been cut to 7.1% from 7.9% while NSC will fetch 
6.8% against 7.9% earlier.

Banks have been complaining that the high interest rates on these small 
savings schemes have been hurting their ability to lower lending rates.



UNION HOME SECRETARY

The Centre has written to States and Union Territories asking them to allow 
bank branches, ATMs and business correspondents to distribute the 
financial package it had announced last week for about 800 million people
worst affected by the Covid-19 lockdown.

Union Home Secretary Ajay Bhalla directed states and UTs to ensure bank 
branches remain functional, and cash management and maintenance agencies 
of ATMs are allowed.

Finance minister Nirmala Sitharaman had last week announced a financial 
package of ₹1. 70 lakh crore for the poor to help them fight the coronavirus 
outbreak and the countrywide lockdown to contain it. 



It includes ₹27,500 crore under the Prime Minister Garib Kalyan Yojana to 
be disbursed in the first week of April among workers under rural job 
guarantee scheme MGNREGA, Jan Dhan account holders, and about 30 
million poor senior citizens, widows and disabled.

The government will also pay ₹2,000 each to about 87 million farmers in 
first week of April under the PM Kisan Yojana.

To ensure the package reaches all the beneficiaries in time, banks should 
“be permitted to remain open and functional for extended working hours, if 
necessary, for their annual closure and government business”, the home 
secretary wrote.



FOREST DWELLERS OUTREACH

Centre is trying to reach out to 5 million forest-dwelling tribals living in small 
hamlets and are not covered under any welfare measures rolled out so far.

Biggest challenge: to educate these tribals about social distancing measures 
as prescribed under Covid-19 protocols

Also, to ensure that they get the right price for Minor Forest Produce (MFP) 
collected in March and April and sold at the local haats, or weekly markets. 

The ministry of tribal affairs has asked all tribal-dominated Schedule V area
states to resurrect an old scheme ensuring minimum support price (MSP) for 
their forest produce.



Tribal Cooperative Marketing Development Federation of India (Trifed) 
managing director Pravir Krishna said, “The pandemic has struck at a time 
when it is gathering time for MFP. The tribals depend heavily on it. All state 
governments have closed haats to avoid crowding. We fear that tribals may 
depend on middlemen to sell their produce and not get optimal price.”

As per Trifed’s estimates about ₹600 crore of central funds for acquiring 
minor forest produce is lying unutilised with 11state governments. “We are 
now asking the states to implement MSP scheme especially over the next two 
months,” said a senior official. “This would ensure minimum price to tribals
especially at the time when they will be deprived of basic necessities.”



According to sources, Madhya Pradesh, Chhattisgarh, Karnataka and 
Rajasthan would be better equipped to implement the scheme even during 
lockdown.

So far, the government’s focus was on opening value-addition centres called 
Van Dhan Vikas Kendras (VDVKs) to refine the minor forest produce and 
fetch better rates for the tribals. 

With social distancing norms and lockdown in place, the state governments 
would find it difficult to open these value-addition centres.



ETAILERS

Union Minister of Commerce and Industry, Piyush Goyal, took stock of 
improvements in the supply of essential goods by ecommerce platforms, 
logistics providers and large retailers.

Goyal, in the meeting with CEOs from firms such as Flipkart, Snapdeal, 
Grofers, BigBasket, Delhivery and Amazon, sought to know if supply chain 
issues that the companies had highlighted previously had been solved.

“Everyone informed the minister that while supply chain issues had been 
solved, they were facing shortage of manpower on the ground,” said a 
person privy to the discussion.



EQUIPMENT TO CONTAIN COVID-19

Singapore, Japan and South Korea are emerging as major suppliers of 
equipment to contain Covid-19.

Singapore, a key pillar in Delhi’s Indo-Pacific vision, has donated 30,000
testing kits and will supply more.

A Singapore based online platform has been identified which can supply 10
lakh PPE kits and an order has been placed through the Ministry of External 
Affairs to procure them, according to officials.

A supplier based in South Korea, who has tie-ups with production companies 
in Vietnam and Turkey has been identified with daily production capacity of 
over one lakh PPE kits.



Orders are being placed with this company through MEA for supplying 20
lakh PPE kits, officials informed.

Japan is also in the list of countries from where India is sourcing medical
equipment. 

Japan, South Korea and Singapore have handled Covid-19 crisis in an 
effective way compared to Europe.

Indian Red Cross society has arranged 10,000 PPEs from China. 

The Ministry of External Affairs is also approaching suppliers in China for 
sourcing 10,000 ventilators from them.



FOREIGN TRADE POLICY EXTENDED

The government on Tuesday extended the country’s existing foreign trade policy 
for one year till March 2021and is looking at some proposals to help exporters 
avoid a liquidity crunch amid a 21-day nationwide lockdown.

“The existing foreign trade policy 2015-20 which is valid up to March 31 this year 
is extended up to March 31, 2021,” the Directorate General of Foreign Trade 
(DGFT) said.

Validity of various import-linked export schemes such as Duty Free Import 
Authorisation (DFIA) and Export Promotion Capital Goods (EPCG) have also 
been extended by one year, it said.
Under EPCG, exporters can import certain amount of capital goods at zero duty for upgrading 

technology related with exports, while DFIA allows them to import certain goods like sugar at 
zero duty.



FEB CORE SECTOR GROWTH AT 11-MONTH HIGH



DOWNLOAD PDF FROM

https://t.me/PrashantMavani

JAI HIND


