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ECONOMIC PACKAGE FOR BOTTOM OF PYRAMID 

FinMin Nirmala Sitharaman unveiled measures 

aimed at benefiting migrant workers, farmers, 

street vendors and the urban poor. 

The steps include free foodgrain, credit support 

and a new affordable rental housing scheme. 

Thursday’s support measures totalling ₹2.46 lakh 

crore seek to provide concessional credit to 

farmers and street vendors, and mandate an 

expeditious switchover to ‘one nation, one ration 

card’ to ensure continuous supply of foodgrain for 

the poor even if they change their place of 

residence. 



Sitharaman extended the interest subvention scheme for the 

middle class to build houses for another year to March 31, 2021, to 

spur investments to the tune of ₹70,000 crore. 

The package includes ₹2 lakh crore concessional credit for 25 
million farmers through Kisan Credit Cards and a ₹30,000 crore 

refinance scheme as emergency working capital funds through the 

National Bank for Agriculture & Rural Development to small and 

marginal farmers. 

FICCI: On several occasions we have seen that identification of the 
beneficiaries is a major challenge and we hope that under the 

programmes, the delivery of intended benefits is not limited by the 

implementation capacity of the state machinery. 

 



The emphasis is largely on the supply side of the 

economy. To invigorate the economy, more direct 

support to demand stimulation may now be 

needed. 

Fitch: 100% guarantee for MSME loans and farm 

support schemes are the 2 main highlights from 

the announcements in its view. 

All public distribution system (PDS) ration cards 

will be digitised by March 2021. 

About 670 million beneficiaries in 23 states 

covering 83% of the PDS population will have 

national portability by August 2020, Sitharaman 

said. 



FMCG 

India’s top FMCGs: Let us hire more, so that we 

produce more. 

The current cap is 33%.  

These companies want clearances to run facilities 
with a 75% cap on worker deployment in green 

and orange zones, and a 50-60% cap in red zones 

(excluding containment areas).  

State responses to overtime have not been 

uniform. 

All this will help FMCG meet consumer demand 

adequately.  



Atmanirbhar Bharat 
Commerce and industry minister Piyush Goyal said the ₹20-lakh-crore 

stimulus package rests on the principle of Atmanirbhar Bharat (self-
reliant India) but emphasised that this didn’t mean the country was 
going to be inward looking. 

The package will help restore economic activity, bring growth back on 
track and ensure stability in financial and business circles besides 
protecting livelihoods. 

India has to ensure a very well-organised, but sustainable economic 
revival. 

Goyal dismissed concerns that this meant a protectionist turn. 

It’s about working and engaging with the world from a position of 
strength. 



India will become the factory of the world in 

personal protective equipment (PPE) and masks 

and also take a lead in making sanitisers. 

India had supplied paracetamol and 

hydroxychloroquine to over 120 countries, with 

40 of them being given the medicines free. 



Manufacturing  
Manufacturing firms are finding the going tougher than 

expected. 

Auto, steel, cement, component makers and 
engineering companies are struggling to streamline 
production, with output barely touching 20%. 

Demand is yet to revive, labour availability is limited 
and new safety and health norms have to be enforced in 
the workplace.  

Auto component makers said the entire supply chain has 
gone haywire. 

RC Bhargava:this situation is new and unique, without 
precedent and no rule book to follow. 



WPI 

Inflation, as measured by the wholesale price index (WPI), was 1% in 

March, down from 2.26% in February. 

In view of limited transactions in the wholesale market in April due to 

the Covid-19 pandemic, “it has been decided to release the price 

movement of selected subgroups/groups of WPI, following the 

principles of adequacy”, the commerce and industry ministry said in a 

statement. 

Out of 22 sub-groups for manufactured products, indices were compiled 

only for five manufacturing groups: food products; beverages; 

chemicals and chemical products; pharmaceuticals, medicinal chemical 

and botanical products; and basic metals. 



India’s wholesale food inflation slowed 

to 3.6% in April from 5.49% a month 

earlier. 

This is encouraging and suggests that the 

spike in retail food inflation was largely 

driven by disruption related to the 

lockdown. 



Manufacturing of High Value, Tech Products 

‘Jaan Bhi, Jahan Bhi’ 

India should attract manufacturing of high value 

as well as high technology products moving out of 

other countries, NITI Aayog CEO Amitabh Kant said 

at a webinar organised by Bennett University on 

Thursday. 

This may be the decade when India starts 

expressing its technological might. 

As and when investments move out of other 

countries we should be willing to attract. 



Kant spoke on technology as a disruptor, fight 

against Covid-19 and post Covid-19 economy, 

citing the Aarogya Setu app as an example of how 

technology can help in combating the pandemic. 

He said there will be disruption in electrical 

mobility, advanced chemical battery 

manufacturing, genomics, 5G and Industry 4.0. 

Government is looking at schemes for several 

sectors such as automobiles, auto components, 
network products, food processing, advanced 

chemical cell battery and solar PV manufacturing 

to attract investments. 



Product-linked incentives have already been 

rolled out for mobile manufacturing, making 

active pharmaceutical ingredients (APIs) in India 

and domestic manufacturing of medical devices. 

Kant said machine learning and internet of things 

allow India to rethink the future of its healthcare 

by making cloud hospitals a reality for remote 

consultations and diagnosis.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


