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Facebook + Jio

Facebook will invest ₹43,574 crore in Jio Platforms

For a 9.99% stake, an all cash deal

Facebook will get a seat on the board of Jio Platforms, along with that

of an observer, Jio strategy head Anshuman Thakur said on a conference

call with reporters.

RIL and Facebook were exploring the possibility of creating a super-app

like China’s WeChat by leveraging Jio’s reach and WhatsApp’s ubiquity.



India with its over one billion mobile user base is also
the largest market for Facebook and its messaging app
Whatsapp, that has over 400 million subscribers in the
country.

Reliance Jio Infocomm Limited, which provides
connectivity platform to over 388 million subscribers,
will continue to be a wholly-owned subsidiary of Jio
Platforms.

Jio can be credited with bringing data to the poorest
of Indians at costs lowest in the world.

That has propelled Indians to the league of highest data
consumers in the world with mobile streaming of
entertainment, news, sports and games replacing
traditional delivery platforms.



Remittances 

World Bank: remittances to South Asia will drop 22%

this year.

Loss of income for expatriate Indians working in the Gulf

and elsewhere.

India is the world’s biggest recipient of remittances.

Remittance helps us in Foreign Exchange Reserves and

Current Account Deficit.

2019: $83.1 billion

South Asia gets 22% of global remittances, which

amounted to $122.4 billion last year.



MHA

HM clarified that provisions on taking action

against company executives in case an employee

at work was found Covid-positive were

‘precautionary’ in nature and that penal action

would only be taken if complicity is proven.

Confusion because it leaves much to the

discretion of local officials.

HM is trying to allay industry’s fears about penal

provisions targeted at corporate executives.

Penalties under DM Act, 2005, applicable if

offence occurs with consent, cognisance or

negligence of employer.



JLR 

Jaguar Land Rover has put about half of its

40,000 employees in the UK on furlough.

Chief executive Ralf Speth and his senior

management team have taken a 10-30% pay cut

for one quarter.

The Tata Motors-owned luxury-vehicle maker is

seeking to utilise a UK government wage bill

scheme for the furloughed employees.

Under the ‘Coronavirus Job Retention Scheme’,

the British government will pay 80% of workers’

wages, up to 2,500 pounds per month, if they are

put on leave.



Crop Output

To tackle acute shortage of labour, government

procurement agencies in the cereal bowl states of

Haryana and Punjab have employed local

workforce under MGNREGA to fill up for the

seasonal flow of migrants hit by the lockdown.

Shortage of labour is expected to spillover into

the Kharif season.

An opportunity for better income every year

drives farm hands from different states.

Paddy transplantation and sowing is a skillful job

and migrants are apt at it



The procurement has been extended to 40-45

days instead of usual 20-22 days to avoid crowds in

mandis and we are aiming to 4-4.5 lakh per day

during peak days instead of usual 10-10.5 lakh

tonnes.

Number of procurement mandis have been

doubled this year.

In Madhya Pradesh, the spread of disease has

affected mandi operations in districts of Bhopal,

Indore and Ujjain as they fall in red zone.



Labour Intensive Sectors

Labour-intensive sectors such as garments, powerloom,

handicraft and sports goods have said that they are in no

position to pay their employees the salaries for April and

May.

Suggested the government use funds available in the Atal

Bimit Vyakti Kalyan Yojana (ABVKY) Scheme, Employees'

State Insurance and labour funds to pay wages.

Manufacturer exporters say the recent advisory of the

government that wages must be paid by employers even

during the lockdown period will push the labour-intensive

industry deeper into the crisis and many would close the

units citing inability to pay wages.



The government is signalling that permanent

employees in the economy are on a decline and

the industry is more inclined towards hiring

workers on a contract now.

ABVKY is a scheme approved by the Employees’

State Insurance Corporation.

The ABVKY will provide cash allowance to ESIC

subscribers who are unemployed for at least

three months in a row after leaving their previous

jobs, for reasons apart from retrenchment and

factory closure.

The scheme will be funded by the employees

themselves.



Highway Projects

Work on about 70% highway projects underway has

resumed.

Permissions to resume construction have not come in for

the Delhi- National Capital Region (NCR) as it remains

among cities with the highest number of positive cases.

Of around 375 projects for which permission was sought for

resumption of works, 260 projects have got the go-ahead.

Though the government has allowed construction activity

outside hotspots, social distancing among labourers still

remains a concern and contractors are trying to limit the

contact of labourers outside camps they are stationed.



War Time Like Prioritisation

India will have to put in war-time like

prioritisation measures in order to make use of

the limited fiscal space in dealing with the Covid-

19 fallout.

India’s fiscal response will have to be

exceptionally intelligent as emerging market

countries are forced to respond with hands tied

behind their backs.

Chinoy suggested that the government should

firstly focus on the health fight, while providing

support to low income families and small and

medium enterprises (SMEs).

Sajjid Chinoy, chief economist at JP 

Morgan and a part-time member of 

the Prime Minister’s Economic 

Advisory Council



Backstop measure in the financial sector to avoid
amplification of the Covid-19 shock.

Sonal Varma, chief India economist at Nomura Holdings,
who was part of the panel, said India needs to take a more
direct approach to policy intervention.

India’s fiscal response has so far largely relied on banks to
lend and invest, she said.

Varma proposed a fine tuned and direct response as seen
in other Asian economies.

“For instance, the government can directly invest in
equity, leverage it and put funds in a special purpose
vehicle that directly provides loans to SMEs on a condition
that the SMEs keep all employees on board,” Varma said.



Questions

South Asia Economic Focus Report 

is launched by?

A. International Monetary Fund

B. Asian Development Bank

C. World Bank

D. New Development Bank
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Do you know? 
Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge”

So do gift share this lecture with your loved ones. Thanks 


