


DOWN TO EARTH 

ANALYSIS 

September – Part II 

www.studyiq.com 



www.studyiq.com 

sarthaksharma151 t.me/studywithsarthak 



CONTENT 
1. Time ticking for Coal 

2. Environment Impact Assessment 

3. No hand to Lend 

www.studyiq.com 



www.studyiq.com 

Time 

ticking 

for Coal 



 The world has been stuck with 

coal for years. The carbon-

spewing fossil is still the biggest 

source of energy.  

The transport, manufacturing, 

construction and power 

industries are driven majorly by 

coal.  

But with 72% of the world’s 
greenhouse gas emissions 

arising from the energy sector, 

it’s now time to kick this dirty 
habit. 
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Global Threat 

The average atmospheric CO2 level has crossed the permissible 350 

parts per million (ppm) to as much as 415 ppm.  

If the world does not abandon its business-as-usual approach, 

global warming will rise to 1.5°C above pre-industrial levels within 

just 10 years.  

Global warming has already hit the 1.2°C mark. 

Frequent and extreme weather events like cyclones, bushfires, 

floods and droughts are directly linked to the rising global 

temperatures. 
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How is the World Performing? 

Action Tracker, an independent body that assesses emission 

reduction targets, finds the targets set by countries are mostly 

“insufficient” or “highly insufficient” for limiting temperature rise 

to even 2˚C, leave alone 1.5˚C. 

Japan, the sixth most polluting country, plans to install new coal-

fired plants of 18-GW capacity instead of shutting down the old 

ones. Japan says that since they do not have the potential to 

develop renewable energy, they will provide technological and 

financial support. 

Norway has lowered its emissions but given billions of dollars to 

coal mining firms. 
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How is the World Performing? 

Big polluters like Australia, Indonesia, Mexico and South Korea have 

not even considered phasing out coal. Australia and Indonesia are 

the biggest coal exporters in the world.  

China has an installed coal capacity of 973 GW and plans to add 

another 199 GW. It is also the biggest international coal funder. 

India may have started focusing on renewable energy but coal still 

provides over three fourths of its electricity. It is constructing new 

60-GW capacity coal-based plants and plans to build even more. 

So by 2030, coal will still have a major share in India’s power 
generation. 
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What needs to be done? 

In its special report on global warming in 2018, the 

Intergovernmental Panel on Climate Change (IPCC) had stated that 

staying within 1.5°C would require all coal-powered electricity to 

zero out by 2050. 

To achieve this, the more polluting older coal plants should be shut 

down first, says Climate Analytics, a European think-tank.  

This means developed countries, who are the worst polluters, 

would have to make the initial transition. The think-tank 

prescribes that coal must be phased out globally by 2040. 
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What needs to be done? 

It has set 2031 as the deadline for 37 OECD countries (Organisation 

for Economic Cooperation and Development).  

OECD countries are responsible for one-third of global emissions 

and their per capita emissions are twice the global average. 

Eastern Europe and Latin America should phase it out by 2031 and 

2032, and non-OECD Asian countries have 2037 as their deadline. 

Besides this, there is need to promote collaboration at global stage 

to promote clean renewable energy. Under OSOWOG vision, India 

seeks to encourage the phased development of a single globally 

connected solar electricity grid. 
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Environmental 

Impact 

Assessment 



Background 

The Ministry of Environment, Forest and Climate Change (MoEFCC), 

in March 2020, proposed a draft Environmental Impact 

Assessment (EIA) notification 2020, that seeks to replace 

the current notification of 2006. 

For five months after the draft was uploaded for public scrutiny, 

India witnessed protests, mostly online, against it. 

Some 1.7 million suggestions, comments and objections received 

through e-mails and by post in the past five months, most of the 

comments being against the proposed provisions. 
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Environmental Impact Assessment 

Environmental Impact Assessment (EIA) is a process of evaluating 

the likely environmental impacts of a proposed project or 

development, taking into account inter-related socio-economic, 

cultural and human-health impacts, both beneficial and adverse. 

UNEP defines Environmental Impact Assessment (EIA) as a tool used 

to identify the environmental, social and economic impacts of a 

project prior to decision-making. 

It aims to predict environmental impacts at an early stage in project 

planning and design and find ways and means to reduce adverse 

impacts. 
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Environmental Impact Assessment 

In India, all projects that fall under the purview of the Environment 

Protection Act (EPA), 1986, require an EC for running their 

operations. They are usually given before a project commences.  

Currently, EIA notification 2006 issued under EPA, regulates EC given 

by government for projects such as dams, mining, thermal power 

plants, infrastructure projects like highways, ports, airport and big 

construction projects etc. 
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Stages of EIA 

Screening: The project plan is screened for scale of investment, 

location and type of development and if the project needs 

statutory clearance.  

Scoping: The project’s potential impacts, zone of impacts, 

mitigation possibilities and need for monitoring.  

Public hearing: On completion of the EIA report, public and 

environmental groups living close to project site may be informed 

and consulted.  

Appraisal: After considering all the facets of a projects, 

environmental clearance is accorded subject to implementation of 

the stipulated environmental safeguards. 
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What needs to be done? 

Strengthen laws instead of Diluting them 

Consolidate all clearances – Public Domain 

Make EACs accountable 

Integrate the process – Reduce Duplicity of Work 
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No Hand to Lend 



Background 

About 70% of India’s population resides in rural areas, with 

agriculture being the primary income source.  

In 2017, the Committee on Doubling Farmers’ Income observed 

that rural income levels have either remained stagnant or 

worsened. 

Between 2012 and 2017, the monthly income of an average 

agricultural household was less than Rs 8,000, increasing annually 

by 9.5 per cent as against the inflation rate of 7.5 per cent. 

This means that almost 80 per cent of growth in incomes was 

consumed by increasing farm expenditures.  

www.studyiq.com 



Background 

Moreover, the agricultural sector, in aggregate, witnessed a drastic 

decline in its contribution to India’s Gross Domestic Product — 

51% in 1950-51 to 15% in 2016-17 — while the percentage 

agricultural labour force participation only reduced from 70% in 

1950-51 to 54% in 2016-17.  

The three main policy instruments to manage farm risks are –  farm 

loans or agricultural credit, crop insurance, and the Minimum 

Support Prices (MSP).  

While credit and insurance are meant to mitigate production risks, 

MSP serves to sustain farm revenue against fall in crop prices. 
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Kisan Credit Card 

• Offers Institutional Credit 

or Loan to Farmers to carry 

out agricultural activities. 

• Short term crop loans up to 

Rs. 3 lakh. 

• Farmers get flexible loan 

repayment options. 

• Allows farmers to withdraw 

cash from the card. 

• Crop insurance coverage. 

Interest Subvention 

Scheme for Farmers 

• Besides 2% interest 

subvention, the farmers, on 

prompt repayment of crop 

loans on or before the due 

date, are also provided 3% 

additional interest 

subvention. 
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Impediments to Formal Credit 

Ignorance of Small and marginal farmers – Rural credit agencies 

have failed to meet the needs of the small and marginal farmers. 

Small and marginal farmers hold 86% of the operational 

landholdings. However, only 41% of such farmers have access to 

institutional credit. 

Poor institutional mechanism – Delays in credit delivery and 

institutional bias in loan approvals, skewed in favour of the 

wealthier farmers or larger land holders, induces farmers’ reliance 
on the informal credit sector, especially during immediate cash 

need in times of farm distress. Wealthier and educated farmers 

are more likely to get credit, possibly due to access to better social 

and economic networks. 
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Impediments to Formal Credit 

Complex procedures for granting loan – Institutional agricultural-

credit is subjected to red-tapism. Credit institutions are still 

adopting cumbersome rules and formalities for advancing loan to 

farmers which ultimately force the farmers to depend more on 

costly non-institutional sources of credit. 
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Way Forward 

There is need for creating awareness about the government 

initiatives and financial cum digital literacy among farmers. This 

will help them to get easy and affordable credit. 

Developing affordable and effective risk management systems that 

are accessible to all farmers, irrespective of social and economic 

status, is the need of the hour.  
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