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21st January 



Q1. Consider the following actions:  

1. Undertaking Forex Swap  

2. Reduction of repo rate by RBI 

3. Selling of bonds by the RBI 

4. GST Reform 

 

 Which of the given above can be termed as 'Monetary Stimulus'? 

 (a) 1 and 2 only 

 (b) 2 and 4 only 

 (c) 1, 2 and 3 only  

 (d) 1, 2 and 4 only 



• Ans a 

 

• Monetary Policy refers to an attempt to increase the economic activity 

by increasing the amount of money in an economy.  

• Forex Swap undertaken by the central bank infuses liquidity in the 

market. Thus, it is a monetary stimulus. Statement 2 is correct: 

Reduction of repo rate by RBI is likely to increase money supply in an 

economy which comes under the ‘Monetary Stimulus’.  
• Selling of bonds by the RBI will suck out the liquidity from the market 

and thus, it decreases the economic activity. Therefore, it does not 

come under the Monetary Stimulus 

•  GST reform is a fiscal policy measure and therefore, it does not come 

under the Monetary Stimulus 



Q2. Which of the following are parts of 'Lotic Water Ecosystem'?  

1. Ponds 

2. Lakes 

3. Springs  

4. Rivers 

 

 Choose the correct answer from the codes given below:  

(a) 1 and 2 only  

(b) 3 and 4 only  

(c) 1, 2 and 3 only 

(d) 1, 2, 3 and 4 



• Ans b 

 

• Fresh water system can be classifies as Lotic (Moving water) or 

Lentic (Stagnant water). Hence water bodies such as rivers, streams 

represent Lotic Ecosystems 



Q3. With reference to the 'Marginal Standing Facility (MSF)', consider the 

following statements: 

1. MSF being a penal rate is always fixed above the repo rate.  

2. RBI lends to banks under MSF against government securities.  

3. Banks can take any amount of loan under MSF.  

 

Which of the given above statement(s)is/are correct? 

 (a) 1 only 

 (b) 1 and 2 only  

 (c) 2 and 3 only 

 (d) 1, 2 and 3 



• Ans b 

 

• Marginal Standing Facility (MSF) is a liquidity support arrangement 

provided by RBI to commercial banks if the latter doesn’t have the 
required eligible securities above the SLR limit. Under MSF, a bank can 

borrow one-day loans form the RBI, even if it doesn’t have any eligible 
securities excess of its SLR requirement (maintains only the SLR). 

• This means that the bank can’t borrow under the repo facility. Therefore, 
MSF being a penal rate needs to be higher than repo rate for penalizing 

banks not maintaining the minimum Statutory Liquidity Ratio.  

• As in the case of repo, the bank has to mortgage the securities with the 

RBI under the MSF facility. MSF will be undertaken in all SLR-eligible 

transferable Government of India (GoI) dated Securities/Treasury Bills 

and State Development Loans (SDL). 

•  As per the MSF, the bank can borrow upto a certain limit from the RBI. 

At present, the limit of borrowings from RBI is upto 2% of NDTL. 



Q4. Which of the following ecological roles are performed by the fungi?  

1. Recycling of nutrients  

2. Decomposition of dead organic material  

3. Aids fixation of atmospheric nitrogen  

 

Select the correct answer from the code given below: 

 (a) 1 and 2 only  

 (b) 2 and 3 only 

 (c) 1, 2 and 3 

 (d) 1 and 3 only 



• Ans a 

 

• The food web would be incomplete without organisms that decompose 

organic matter (Fungi is a decomposer). Some elements, such as 

nitrogen and phosphorus, are required in large quantities by biological 

systems; yet, they are not abundant in the environment. The action of 

fungi releases these elements from decaying matter, making them 

available to other living organisms. Thus, fungi helps in recycling of 

nutrients.  

• Nitrogen fixation refers to other biological conversions of nitrogen, 

such as its conversion to nitrogen dioxide. Nitrogen fixation is a 

process by which nitrogen (N2) in the atmosphere is converted into 

ammonia (NH3). Atmospheric nitrogen or elemental nitrogen (N2) is 

relatively inert: it does not easily react with other chemicals to form 

new compounds.  



• Biological Nitrogen Fixation is carried out by prokaryotes (Fungi is a 

eukaryote). Two kinds of nitrogen-fixing microorganisms are 

recognized:  

• Free-living (non-symbiotic) bacteria, including the cyanobacteria (or 

blue-green algae) Anabaena and Nostoc and genera such as 

Azotobacter, Beijerinckia, and Clostridium; and  Mutualistic 

(symbiotic) bacteria such as Rhizobium, associated with leguminous 

plants, and various Azospirillum species, associated with cereal 

grasses. 
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Q5. Consider the following:  

1. Strict Labour laws 

2. Labour welfare emoluments like Provident fund, pension etc.  

3. Job Security 

4. Fixed work hour  

 

Which of the given above are the characteristic features of ‘Gig Economy’?  

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 2, 3 and 4  

(d) None of above 



Ans d 

 

Gig Economy: In a Gig Economy instead of traditional workforce, there 

would be only temporary or part-time work force. 

 The ‘Gig concept’ is very common in advanced countries like the US, 
Europe, who hire part time workers.  

In a gig economy, temporary, flexible jobs are commonplace and 

companies tend toward hiring independent contractors and freelancers 

instead of full-time employees. A gig economy undermines the traditional 

economy of full-time workers who rarely change positions and instead 

focus on a lifetime career.  

Main Features:  

 There is no certainty, stability or job security in gig economy.  

Workers do not get pensions, gratuity, perks etc that is available for full-

time workers.  

No strict labour laws. 



Q6. Consider the following statements about ‘Persistent organic Pollutants 
(POPs)’: 
1. It gets accumulated in the fatty tissue of living organisms including 

humans.  

2. Stockholm Convention aims to eliminate or restrict the production and 

use of POPs.  

3. Aldrin, Chlordane and DDT are listed under the POPs.  

 

Which of the given above statements are correct?  

(a) 1 and 2 only  

(b) 2 and 3 only 

(c) 1 and 3 only  

(d) 1, 2 and 3 



• Ans d 

 

• Persistent Organic Pollutants (POPs) are organic chemical 

substances, that is, they are carbon-based. They possess a 

particular combination of physical and chemical properties such that, 

once released into the environment, they remain for a long time in 

the environment.  



• It remain intact for exceptionally long periods of time (many years); 

become widely distributed throughout the environment as a result of 

natural processes involving soil, water and, most notably, air; 

accumulate in the fatty tissue of living organisms including humans, 

and are found at higher concentrations at higher levels in the food 

chain; and are toxic to both humans and wildlife.  

•  The Stockholm Convention is a global treaty to protect human health 

and the environment from persistent organic pollutants (POPs). The 

Stockholm Convention focuses on eliminating or reducing releases of 

POPs.  

• Initially, twelve POPs have been recognized as causing adverse 

effects on humans and the ecosystem and these can be placed in 3 

categories: Pesticides: aldrin, chlordane, DDT, dieldrin, endrin, 

heptachlor, hexachlorobenzene, mirex, toxaphene;  

•  Industrial chemicals: hexachlorobenzene, polychlorinated biphenyls 

(PCBs); and By-products: hexachlorobenzene; polychlorinated 

dibenzo-p-dioxins and polychlorinated dibenzofurans (PCDD/PCDF), 

and PCBs 



Q7. Consider the following statements with respect to ‘London Interbank 
Offered Rate (LIBOR)’: 
1. It is the average interest rate at which major global banks borrow from 

one another. 

 2. It is based on five currencies administered by British Bankers 

Association. 

 

 Which of the given above statement(s) is/are correct?  

(a) 1 only  

(b) 2 only  

(c) Both 1 and 2  

(d) Neither 1 nor 2 



• Ans a 

 

• LIBOR is a benchmark interest rate at which major global banks lend 

to one another in the international interbank market for short-term 

loans.  

• LIBOR is the average interest rate at which major global banks borrow 

from one another.  

• LIBOR is the average interest rate at which major global banks borrow 

from one another. It is based on five currencies including the US dollar, 

the euro, the British pound, the Japanese yen, and the Swiss franc . 

• The rate is calculated and published each day by the Intercontinental 

Exchange (ICE). 



Q8. Which of the following best depicts about ‘Iprism’ Initiative? 

  

(a) It aims to create awareness towards ‘fuel conservation’ through 
judicious utilization.  

(b) It is an Intellectual Property competition for students of schools, 

polytechnic institutes, colleges.  

(c) It is a two-day workshop organised under United Nations Office for 

Disaster Risk Reduction (UNISDR).  

(d) It aims to provide holistic education relevant for 21stcentury India. 



• Ans b 

 

• Iprism: CIPAM-DIPP launches IP competition for college & university 

students The Cell for IPR Promotion and Management (CIPAM), 

Department for Promotion of Industry and Internal Trade, in 

collaboration with ASSOCHAM and ERICSSON India, has launched 

the second edition of ‘IPrism’, an Intellectual Property (IP) competition 
for students of schools, polytechnic institutes, colleges and universities. 

Aiming to foster a culture of innovation and creativity in the younger 

generation, the competition will provide young creators an opportunity 

to see their creations recognized on a national platform. 

•  Features:  

• The IPrism competition aims to foster culture of innovation and 

creativity in younger generation. It will provide young creators unique 

opportunity to see their creations recognized on national platform. It 

invites students to submit films on piracy & counterfeiting under two 

categories of 30 and 60 seconds. In another category, there is 



Q9. Berne Convention is related to which of the following?  

 

(a) Safeguarding Human Rights 

(b) Copyright Infringement laws 

(c) Damage Caused by foreign aircraft to third parties  

(d) Conservation of natural habitats and of wild fauna and flora 32.  



• Ans B 

 

• Berne Convention Berne Convention for the Protection of Literary 
and Artistic Works (Berne Convention) is international copyright 
agreement that mandates equal treatment of copyrighted works by 
signatories, known as Berne Union. It was adopted in 1886 in Berne, 
Switzerland.  

• The convention requires signatory member countries to recognize 
copyrighted literary or artistic works in same way that its national 
copyrights are recognized. Under it, all works (except cinematography 
and photography) are copyrighted for minimum 50 years term after 
death of author, but longer terms may be provided related parties.  

• It also allows signatories to apply fair use of copyrighted works in 
other broadcasts or publications, as reflected in WIPO Copyright 
Treaty, 1996. 



Q10. With reference to medieval Indian architecture, what does the term 

‘Arabesque’ mean?  
 

(a) It’s a decorative method which uses semiprecious stones along with 
flowers. 

(b) It’s a decorative device which uses geometrical shapes, flowers and 
verses from Quran. 

(c) It’s a technique of constructing a building which was brought to India 
by Arabs.  

(d) It refers to a group of items required in construction of a building 



• Ans b 

 

• The arabesque is a form of artistic decoration consisting of "surface 

decorations based on rhythmic linear patterns of scrolling and 

interlacing foliage, tendrils" or plain lines often combined with other 

elements. 
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