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RBI on Coronavirus 

Biannual monetary policy report by RBI 

The outlook for the Indian economy has been 
drastically altered by the coronavirus outbreak. 

RBI: pandemic is ravaging the world at a time the 
Indian economy was showing incipient signs of a 
recovery. 

21-day nationwide lockdown has ground economic 
activity to a near halt. 

Second Order Effect of the pandemic because of 
a drastic slowdown in global trade and growth 
could hurt the country further. 



 



RBI survey: GDP growth was expected to quicken to 
6.1% in the fourth quarter of fiscal year 2021 from 
4.6% in the year earlier. 

With softening of food prices, sharp fall in crude 
prices and normal monsoon, RBI expects inflation for 
fiscal year 2021 to be in the range of 3.6-3.8%. 

For its projections, the RBI’s baseline scenario assumed 
crude oil prices (Indian basket) to average around $35 
per barrel during 2020-21, fiscal deficit as a percentage 
of GDP for the Centre at 3.5%, and the combined GDP 
deficit at 6.1%.  

Besides, an exchange rate of 75 per dollar, a normal 
monsoon, but a global growth contraction in 2020. 



IMF 
International Monetary Fund chief economist 

Gita Gopinath batted for pump priming of 
economies across the world. 

Warning: a substantial fiscal stimulus package will 
push up the fiscal deficit and debt-to-GDP ratio of 
economies. 

“If you don’t do what you are doing now, you can 
actually end up in a worse situation because 
economic activity will collapse so severely that 
your debt-to-GDP will be even worse. So things 
could be worse if you didn’t do what is needed 
right now. I think that is something everybody 
recognizes at this point," Gopinath said in a 
popular US television chat show.  



Gopinath said the current crisis, which she called the ‘Great 

Lockdown’, is fundamentally different from earlier crises 
such as the Great Depression or the Great Recession during 
the global financial crisis.  

Many countries, including India, have enforced lockdowns. 

Crippled economic activity leading to massive job losses, especially 
in the informal sector. 

India has rolled out a ₹1.7 trillion relief package. 

Gopinath: what health experts have to say? Because it is 
not going to be possible to bring the economy back 100% if 
the coronavirus is not contained. 

Goldman Sachs: growth forecast for FY21 at 1.6% 



₹10 trillion stimulus  

Economists and business leaders are pitching for 
a massive ₹10 trillion fiscal stimulus package. 

5% of India’s gross domestic product 

Support people who have lost their livelihoods 
and businesses. 

Subhash Chandra Garg: announce a package of 
about ₹60,000 crore to finance an income support 
of ₹2,000 a month for three months for about 
100 million workers. 

Ficci: there is an immediate need for a stimulus of 
as much as ₹9-10 trillion. 



Oil refiners 

State oil companies: will have to shut down a 
few refineries if the nationwide lockdown is 
extended beyond April 14. 

Most refineries run rates: barely 50-60% capacity 

They have little tank space to store their refined 
products or crude oil. 

Nobody wants to shut a unit because restarting 
has its own technical challenges. 

Running refineries below 30% utilisation can 
damage the equipment. 



UN on APAC nations  

The United Nations has asked Asia-Pacific 
countries to release vulnerable migrants 

currently confined in detention centres, notably 
children and their families, and ensure they have 
adequate access to Covid-19 testing, diagnosis and 
health care services.  

“The crisis has put millions of migrants out of 
work in recent weeks, and many of those trying to 
return home have been stranded with little means 
to support themselves as international and internal 
borders close,” it said.  

 



Labour shortage 

India’s supply chain may again be strained to the 
breaking point if the strict national lockdown is 
extended. 

Firms say unlike in the first few days of the 
lockdown, it’s not shuttered production facilities 

or even inter-state transport difficulties that are 
the biggest constraints. 

Businesses are struggling to deploy even 20% of 
the required labour force.  

Some of the biggest FMCG and essentials 
producers are among the worried as lockdown 

extension looms. 



₹15,000-cr Package 

Covid-19 Emergency Response and Health 

System Preparedness Package. 

Centre approved a Covid-19 package worth 
₹15,000 crore to build on health infrastructure till 
March 2024 even as the numbers surged past 
6,000-mark. 

Three phases 
January 2020 to June 2020 
July 2020 to March 2021 
April 2021 to March 2024 

State governments would be allowed to use the 
money to develop Covid-19 hospitals.   

 



Of the 15,000 crore, the Centre would release 
7,774 crore for immediate use till June 2020. The 
remaining 7,226 crore would be used till 2024 for 
medium-term support. 

They would also be allowed to spend on buying 
personal protective equipment, setting up of 
laboratories, procurement of essential medical 
supplies, medicines and consumables for Covid-19 
patients. 



Questions 

1.Name the countries part of ASEAN 

2.Apart from ASEAN which nations are part of RCEP? 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


