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Purchasing Managers’ Index  
Nikkei India Manufacturing Purchasing Managers’ 

Index (PMI) shot up to a near eight-year high. 

Manufacturing PMI was recorded at 55.3 in 
January as against 52.7 in December. 

A figure above 50 indicates expansion, anything 
lower signals contraction. 

The survey by data analytics firm IHS Markit that 
tracks around 400 manufacturers said companies 
recorded the strongest upturn in new business 
intakes for more than five years, which they 
attributed to better underlying demand. 





Order-to-inventory ratio improved 

With improvements in a number of leading 
indicators, including goods and services tax (GST) 
collection and core sector industries, analysts 
had expected factory output to report modest 
growth in January. 

The Economic Survey has projected India’s 
economy to grow at 6-6.5% in FY21 as against 
5.8% estimated by the International Monetary 
Fund.  

Fitch Ratings Ltd on Monday said the budget does 
not materially alter its view on India’s economic 
growth outlook. 



The markets were expecting a more expansionary 

approach in the budget to revive growth, but it 
does not tread that path and will be a source of 
near-term market disappointment, Edelweiss 
Securities Ltd said. 

Stock markets were disappointed by the lack of 
meaningful overall or sector-specific stimulus in 
the budget, no changes to capital gains tax on 
equities versus expectations of abolishment of 
long-term capital gains tax on equities and low 
visibility on the government’s medium-term plans 
for public sector undertakings. 



RBI will not change rates, stance 

After the Union budget dashed hopes of a fiscal 

stimulus, it may be the central bank’s turn to 
disappoint on monetary stimulus. 

The Reserve Bank of India’s monetary policy 
committee (MPC) may keep the repo rate 

unchanged at 5.15%. 

Repo rate is the rate at which banks borrow from RBI. 

None of the 10 respondents—bankers and 
economists—expect MPC to cut rates before June. 

All 10 were unanimous that the MPC will maintain an 
accommodative monetary policy stance as long as 
necessary.  



In the December policy, MPC surprised the market 
by keeping rates unchanged, awaiting the full 
transmission of previous rate cuts.  

Despite policy rate cuts totalling 135 basis points 
last year, new loans have become cheaper by only 
44 basis points so far.  

MPC also raised its retail inflation forecast to 5.1-
4.7% for the second half of this fiscal and 4.0-
3.8% for the first half of the next fiscal, with risks 
broadly balanced. 

With inflation numbers expected to stay above 7% 
in January and above 6% till June, bankers and 
economists expect an extended pause and a 
continuance of the accommodative stance. 



Electronics Manufacturing 

Centre is readying a ₹45,000-crore fund in an 
aggressive push to ensure big firms bring their 
global supply chains to India and make the 
country an electronics manufacturing hub in the 
next five years. 

Out of the ₹45,000-crore fund, about ₹41,000 
crore would be disbursed to companies based on 
production-linked incentive (PLI) criteria. 

The remaining ₹4,000 crore would be offered 
under a proposed capital subsidy, or 
reimbursement, scheme.  

• Apple 
• Samsung 
• Huawei 
• Oppo 
• Vivo 
• Foxconn  
• Wistron 



The proposed scheme will replace the popular 
Modified Special Incentive Package Scheme           
(M-SIPS). 

The government expects the PLI scheme to 
generate over 200,000 jobs, exports of over ₹5 
lakh crore and direct tax revenue of close to 
₹5,000 crore over five years. 

The disbursement mechanism of the PLI scheme 
would be firmed up during inter-ministerial 
consultations. 

It would likely be similar to the duty credit scrip 
scheme under the current Merchandise Exports 
from India Scheme (MEIS), which is being wound 
down by March 31. 



Government officials are trying to ensure the new 
policy is compliant with World Trade Organization 

guidelines and the support is not directly linked to 
exports. 

New Delhi, however, wants to put in tough 
qualification criteria to ensure the funds are not 
used by those who manufacture devices only for 
the local market. 

The likes of Foxconn — the world’s largest 
contract manufacturer that also operates the 
biggest such facility for smartphones in India — as 
well as Samsung, Huawei, Vivo and Oppo together 
account for more than 80% of the $500-billion 
global mobile phone market. 



HAL  
Gearing up for its biggest order yet under the 

Make in India initiative, state-owned Hindustan 
Aeronautics (HAL) plans to outsource a significant 
part of the estimated ₹38,000-crore contract to 
the private sector. 

The leading aeronautical firm is in line to bag a 
contract to manufacture 83 of the LCA Mk 1A 
fighters — to be equipped with advanced radars, 
sensors and indigenous weaponry — and is doubling 
its annual production capacity to meet the 
requirement. 

HAL has put in place the infrastructure to double 
its capacity to produce 16 of the fighter jets every 
year. 



CORONAVIRUS 

China accused the US of whipping up panic over a 
fast spreading coronavirus. 

Chinese stocks plunged on the first day back from 
the extended Lunar New Year holiday. 

USA has ordered travel restrictions and 
evacuations 

Chinese officials were evaluating whether the 
target for economic growth this year should be 
softened as part of a broader review of how the 
government’s plans will be affected by the deadly 
virus outbreak. 



Economists had expected China would aim for 
output growth of “around 6%” this year after 
seeking a range of 6-6.5% in 2019. 

The World Health Organization (WHO) last week 
declared the flu-like virus a global emergency and 
it has since spread to 23 other countries and 

regions. 

China accused the United States of spreading fear 
by pulling its nationals out and restricting travel 
instead of offering significant aid. 

Relations between the two sides had just begun to 
recover after a long and bruising trade war. 



“It is precisely developed countries like the United 
States with strong epidemic prevention 
capabilities and facilities that have taken the lead 
in imposing excessive restrictions contrary to WHO 
recommendations,” she added, saying countries 
should make reasonable, calm and science-based 
judgements. 

WHO director general said travel bans were 

unnecessary. 

“We call on all countries to implement decisions 
that are evidence-based and consistent.” 

President Xi Jinping said controlling the virus was 
China’s most important task.  
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


