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India-USA Relations 

Economic dimension is all-important to the US 

India, already the fifth largest economy, could 

become the third largest in a decade, and 

possibly, the second largest by 2050.  

This prospect, which makes India’s huge market 

and talented human capital a great economic 

prize, will continue to drive India-US ties. 

China factor: India is the only country in Asia 

that can counter China. 

China unveiling its ambitions to equal if not 

replace the US as a global power in 2049. 



India is not seeking to rival the US, it does not 
systematically steal technology from the US or 
threaten its cybersecurity. 

India wants to reform the current global political 
and economic order, so as to have more say in 
international governance. 

Indo-Pacific concept: unprecedented expansion of 
the Chinese navy 

Association of Southeast Asian Nations sensitivities 

Defence ties with the US. 
 Logistics Exchange Memorandum of Agreement 
 Communications Compatibility and Security Agreement (Comcasa) 
 Industrial Security Annex, Strategic Trade Authorization-1 (STA-1) 
Major Defence Partner status, the Basic Exchange and Cooperation 

Agreement (Beca) 
 Defense Technology and Trade Initiative (DTTI) 





Areas of divergence: Trade issues 

Energy ties with the US will expand. 

India’s regional interests: Pakistan, Afghanistan, 

Iran or West Asia 

US has begun interfering in India’s relations with 

Rus  sia 

The US will remain India’s most important partner 

across domains in the future. 



Alternative Manufacturing Destination 

India is looking to position itself as an alternative 

manufacturing destination. 

Coronavirus outbreak exposed global companies 

on how heavily they are reliant on China for raw 

materials and production.  

Disruption in China due to a lockdown in huge 

swathes of the country has opened up 

opportunities for India to emerge as an alternative 

manufacturing destination. 

India needs to work on many issues such as 

taxation, regulatory mechanism, factor markets, 

the financial sector and data privacy. 



Countries such as Indonesia and Vietnam would 

also try to seize the opportunity. 

Emerging nations such as Vietnam have been 

attracting global manufacturers because of fewer 
regulations, lack of bureaucratic red tape and 

lower wage bills, although India has more skilled 

workers well-versed in information technology. 

India being the second-largest producer of bulk 

drugs in the world is best placed to provide an 

alternative to China in terms of API (active 

pharmaceutical ingredient) source.  

 



Indigenous Nuclear Programme  

US offering nuclear power plants to India 

The US was instrumental in getting India out of its 

nuclear isolation with the 2008 civil nuclear deal. 

We need nuclear power as a non-fossil fuel 
energy. 

As a baseload source of power, it is cleaner than 

coal-fired electricity.  

China is adding a large nuclear capacity as 

baseload to balance their large and growing 

renewable energy portfolio. 

 



Besides partnering with India in research and 

development and advanced nuclear technology, 

the US has offered nuclear power plants in three 

sizes—small modular, micro, and bigger plants of at 

least one-gigawatt capacity. 

Indian government exploring the supply of small 

nuclear power reactors to power-starved 

countries in Africa.  

Russia’s Rosatom State Atomic Energy Corp. is 

interested in partnering with Indian companies to 

work on small- and medium-sized nuclear reactors. 



India has 22 commercial nuclear power reactors 

with an installed capacity of 6,780MW, which are 

run by NPCIL. 

Its nuclear energy plans include building a dozen 

nuclear power reactors totalling 9,000 megawatts 

(MW).  

While nine reactors totalling 6,700MW is under 

construction, the Centre has also given in-principle 

approval to build nuclear capacities totalling 

25,248MW in five locations. 

The Indian nuclear equipment manufacturing 

industry needs indigenous reactors for its own 

sustenance. 



India-EU 

 India will block the European Union’s request for 

a dispute settlement panel at the World Trade 

Organization (WTO) against New Delhi’s customs 

duties on imports of certain information and 

communications technology (ICT) products.  

The request is scheduled to come up this week. 

The EU initiated dispute proceedings last year 

alleging India levied excess tariffs than what it had 

committed to in its tariff schedule at the WTO for 

ICT products 



India levied 10% customs duty on mobile phones 

and some other ICT products for the first time in 

July 2017 and increased it to 15% that year.  

The duties were further increased to 20%.  

New Delhi has argued that most of the items 

identified by the EU and others were not covered 

under the Information Technology Agreement as 

these did not exist in 1996 and the tariff lines 

were not included in the agreement.  



Textile Industry 

India will soon firm up a plan to handhold top 

textile companies to help them achieve sufficient 

size and scale to cater to worldwide demand.  

The aim is to create a few global champions to 

boost exports through fiscal benefits and 

adequate infrastructure support by the states.  

A policy is being finalised to address the lacunae 

under existing textile-related schemes and come 

up with parameters that will help identify states 

through the challenge method to set up textile 

parks with all forward and backward linkages 
available in the same place to make India cost 

competitive.  



“A proposal will be submitted to chief secretaries 

of all states for consideration as the Centre plans 

to rope in states,” the official said.  

The government plans to set up 1,000-acre mega 

textile parks as it revamps the Scheme for 

Integrated Textile Park as part of the New Textile 

Policy. 

Top policy measures that are being considered 

include significantly raising the cap on investment 
under the existing scheme that will prompt 

companies to set up mega manufacturing units in 

one place and undertake technology 

upgradation. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


