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Vivad se Vishwas Bill  

The Direct Tax Vivad se Vishwas Bill 2020 

Tabled in Parliament by finance minister Nirmala 

Sitharaman 

Offers immunity from prosecution to those who 

sign up for the scheme, which opens on the date 

it is signed into law.  

New scheme could fetch the exchequer part of 

the ₹9.32 trillion direct taxes under dispute and 

free up courts and tribunals crippled by 

prolonged litigation. 





The scheme offers companies a chance to pay 
disputed tax arrears without interest and penalty 

if paid before 31 March. 

If paid later, but before a due date to be 

announced later, the amount due will go up by 

10%. 

It is estimated that its fiscal deficit for FY20 would 

slip from the earlier projected 3.3% of GDP to 

3.8% of GDP.  

A similar scheme announced last year to settle 

indirect tax disputes related to central excise 
duty, service tax and various cesses had 

collected more than ₹39,000 crore. 



In case the tax dispute is over penalty, interest or fee, the 

settlement amount payable is 25% of the dues if paid before 

the end of March.  

If paid subsequently, but before the date to be announced in 

due course, the payable amount would be 30% of the dues. 

The scheme, however, will not cover tax demands related 

to undisclosed foreign income or assets or tax demands 

raised after the government secured information from other 

countries. 

The proposed scheme is applicable to appeals filed by 

taxpayers or the government, which are pending before the 

commissioner (appeals), tribunals, high courts or the 

Supreme Court as on 31 January.  



Defence Funding 

Fifteenth Finance Commission (FFC): Every 

Indian citizen should contribute towards funding 

the defence and internal security needs of the 

country. 

FFC chairman N.K. Singh: commission has obtained 

comprehensive legal opinion on the issue from 

veteran lawyer K. Parasaran 

If FFC accepts the legal advice, the commission’s 
final report to be presented in October could well 

seek the creation of a non-lapsable defence and 

internal security fund. 

 



The (finance) ministry has proposed setting up a non-
lapsable fund, levy of cess, monetization of surplus 

land and other assets, tax-free defence bonds and 

utilizing the proceeds of disinvestment of defence 

public sector undertakings. 

The idea has been mooted by the Parliamentary 
Standing Committee on Defence repeatedly through 

its various reports. 

The Standing Committee: even if certain financial 

rules and regulations have to be amended for creation 

of the non-lapsable fund to meet the requirements of 

the defence forces, it can and should be done in the 

interest of the nation without getting embroiled in 

complicated financial discourse. 



Coronavirus and Solar Projects 

Power project developers in India, sourcing solar 
modules from China plan to declare force majeure  

on meeting project completion deadlines because of 

supply disruptions caused by the coronavirus outbreak. 

Chinese vendors have alerted Indian developers about 

delays in production, quality checks and transport of 

components due to the outbreak. 

Modules account for nearly 60% of a solar project’s total 

cost. 

Invoking the force majeure clause enables a developer 

to cite disruption from an unforeseen event—in this case 

the flu epidemic—to justify the delay.  



Chinese companies dominate the Indian solar 

components market, supplying about 80% of solar 

cells and modules used here, given their 

competitive pricing. 

Power purchase agreements signed by developers 

specify strict commissioning deadlines and a 

failure to meet them can result in fines and 

encashment of their bank guarantees. 

“It’s a force majeure event beyond control and in 

all fairness, relief should be extended to 

developers,” said Sanjay Aggarwal, managing 

director of Fortum India Pvt. Ltd.  



RBI powers over Co-op Banks 

The Union cabinet on Wednesday approved 

changes to the Banking Regulation Act to give the 

Reserve Bank of India wider powers to regulate 

cooperative lenders and prevent frauds such as the 

one seen at Punjab and Maharashtra Co-operative 

Bank Ltd. 

Prakash Javadekar: Once the amendment is 

cleared by Parliament, cooperative banks will be 
audited according to RBI’s norms. 

RBI can supersede the board, in consultation with 

the state government, if any cooperative bank is 

under stress.  



Appointments of chief executives will also require 

permission from the banking regulator, as is the 

case for commercial banks. 

Cooperative banks are currently under the dual 
control of the Registrar of Cooperative Societies 
and RBI. 

The role of registrar of cooperative societies 
includes incorporation, registration, management, 

audit, supersession of board and liquidation. 

RBI is responsible for regulatory functions such 

maintaining cash reserve and capital adequacy, 

among others. 



The administrative role will continue to be done by 
the Registrar of Cooperative Societies, Javadekar said.  

The amendments will apply to all urban co-operative 
banks and multi-state cooperative banks. 

Javadekar said the proposed amendment is aimed at 

protecting the interests of 86 million depositors who 

have put money totalling around ₹5 trillion in 1,540 
cooperative banks in the country.  

The minister also said audit of such banks will be as 
per RBI guidelines and recruitment for banks’ 
management will be based on certain qualifications.  



TARGET: $5 billion defence exports 
Prime Minister Narendra Modi set a target of $5 

billion in defence exports in next five years for 
India. 

PM invited private businesses to invest in the 
country. 

PM said it would realize the twin objectives of 
handsome returns on investment and making Asia’s 
third largest economy self reliant in defence 
manufacturing. 

The five-day DefExpo 2020 would see the 
_________ government sign 23 preliminary pacts, 
which are expected to bring ₹50,000 crore 
investment and create more than 300,000 jobs. 

11th Defence Expo 

 



Services PMI at 7-Year High 

India’s service sector output growth hit a seven-

year high in January on the back of strong 

domestic demand. 

The IHS Markit India Services Purchasing 
Managers’ Index rose to 55.5 in January from 

53.3 of the previous month, signalling the 

strongest upturn in output in seven years. 

A reading above 50 on the index means expansion. 

The Composite PMI Output Index, which maps both 

the manufacturing and services sectors, increased 

from 53.7 in December to a seven-year high of 

56.3 in January. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


