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Q61. Which of the following is/are the key features of the 

National Education Policy (NEP) 2020 

1. Universalization of education from pre-school to 
secondary level by 2030 

2. Emphasis on foundational literacy and numeracy 

3. Class 10 and 12 board examinations to be made easier 
to test core competencies rather than memorized facts 

Select the CORRECT statements using the codes given 

below 

(a) 1 and 2 (b) 2 and 3 

(c) 1 and 3 (d) 1, 2 and 3 

 
 



Ans: d 

All statements are correct. 

Explanation: 

• NEP, 2020 was announced replacing the 34-year-old National Policy on 
Education, 1986. The new policy aims to pave the way for transformational 
reforms in school and higher education systems in the country. 

Key Features:  

• Universalization of education from pre-school to secondary level by 2030. 

• Current 10+2 system to be replaced by a new 5+3+3+4 curricular structure 

• Class 10 and 12 board examinations to be made easier to test core 
competencies rather than memorized 

• facts. 

 
 



• Changes in school governance, with a new standards framework 
based on online self-declaration 

• Emphasis on foundational literacy and numeracy, and no rigid 
separation between academic streams, extracurricular, vocational 
streams in schools. 

• Teaching up to at least Grade 5 to be in mother tongue/regional 
language, wherever possible. 

• Assessment reforms, tracking student progress 

• New and comprehensive National Curriculum Framework for school 
education, Early Childhood Care & Education, Teacher Education 
and Adult Education. 

 
 



Q62. Consider the following statements with regard to the 

Treasury Single Account (TSA) 

1. It is an essential tool for consolidating and managing 
governments' cash resources 

2. It minimizes borrowing costs of government 

Select the CORRECT answer using the codes given 

below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 
 



Ans: c 

Explanation: 

• A treasury single account (TSA) is an essential tool for 
consolidating and managing governments' cash resources, 
thus minimizing borrowing costs.  

• In countries with fragmented government banking 
arrangements, the establishment of a TSA should receive 
priority in the public financial management reform agenda. 

• Budget 2021-22 provision: Treasury Single Account (TSA) 
System for Autonomous Bodies to be extended for universal 
application. 

 
 



Q63. Government Security (G-Sec) is a tradable 

instrument issued by: 

1. Central Government 

2. State Governments 

3. Urban Local Bodies 

4. Rural Local Bodies 

Select the CORRECT answer using the codes given 

below 

(a) 1 and 2 (b) 2 and 3 

(c) 3 and 4 (d) 1, 2, 3 and 4 

 

 
 



Ans: a 

Explanation: 

• A G-Sec is a tradable instrument issued by the Central Government or 
the State Governments. 

• It acknowledges the Government’s debt obligation. Such securities are 
short term (usually called treasury bills, with original maturities of less 
than one year- presently issued in three tenors, namely, 91 day, 182 day 
and 364 day) or long term (usually called Government bonds or dated 
securities with original maturity of one year or more). 

• In India, the Central Government issues both treasury bills and bonds or 
dated securities while the State Governments issue only bonds or dated 
securities, which are called the State Development Loans (SDLs). 

• G-Secs carry practically no risk of default and, hence, are called risk-
free gilt-edged instruments. 

 
 



Q64. Consider the following statements in the context of 

Balance of Payments (BoP) 

1. Capital Account shows export and import of visibles and 
invisibles  

2. Current Account shows a capital expenditure and income 
for a country 

Select the CORRECT statement(s) using the codes given 

below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 
 



Ans: d 

Both the statements are incorrect.  

Explanation: 

• Balance of Payment (BoP) of a country can be defined as a 
systematic statement of all economic transactions of a 
country with the rest of the world during a specific period 
usually one year. 

• For preparing BoP accounts, economic transactions 
between a country and rest of the world are grouped under - 
Current account, Capital account and Errors and Omissions. 
It also shows changes in Foreign Exchange Reserves. 

 
 



• Current Account: It shows export and import of visibles 
(also called merchandise or goods - represent trade 
balance) and invisibles (also called non-merchandise). 

• Capital Account: It shows a capital expenditure and 
income for a country 

 
 



Q65. Consider the following statements with regard to the 

Pharmaceutical Sector in India 

1. Indian pharmaceutical industry is third largest in the world in 
terms of volume 

2. India almost doubled its share in world pharma exports in a span 
of ten years  

3. India is the only country with largest number of US-FDA 
compliant pharma plants outside of USA 

Select the CORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 

 
 



Ans: d 

All the statements are correct. 

Explanation: 

• Indian pharmaceutical industry is third largest in the world, 
in terms of volume, behind China and Italy and 14th largest 
in terms of value. 

• India almost doubled its share in world pharma exports in a 
span of ten years from 1.4 per cent in 2010 to 2.6 per cent 
in 2019. 

• India was at 11th position in terms of share in world pharma 
exports in 2019. 

 
 



• A significant raw material base and availability of a skilled 
workforce have enabled India to emerge as an international 
manufacturing hub for generic medicines 

• India is the only country with largest number of US-FDA 
compliant pharma plants (more than 262 including APIs) 
outside of USA. 

• According to US-FDA, Indian pharma companies have 
garnered nearly 45 per cent of all new abbreviated new drug 
application (ANDAs) approvals over the past nine months, 
which would aid exports growth in the coming years. 

 
 



Q66. With regard to the exchange rate of any currency, consider the 

following statements 

1. The price of one currency in terms of the other currency is called 
exchange rate 

2. During high volatility in the exchange rate the World Bank 
intervenes to prevent the exchange rate going out of control 

3. The increase in inflation rate can increase the demand for foreign 
currency which can negatively impact the exchange rate of the 
national currency 

Select the CORRECT statements using the codes given below 

(a) 1 and 2 (b) 1 and 3 

(c) 2 and 3 (d) 1, 2 and 3 

 
 



Ans: b 

Statements 1 and 3 are correct. 

Explanation: 

• In Indian context, after depreciating to its lowest level of 
`76.86 in April, 2020, Rupee subsequently appreciated 
owing to FPI flows to the domestic equity market and the 
weakening of the US$. 

• The exchange rate of any currency is determined by the 
supply and demand for the country’s currency in the 
international foreign exchange market. 

 
 



• The price of one currency in terms of the other currency is 
called exchange rate. 

• Statement 2: During high volatility in the exchange rate, the 
Central Bank of the country (RBI, in the context of India) 
intervenes to prevent the exchange rate going out of control. 

• The increase in inflation rate can increase the demand for 
foreign currency which can negatively impact the exchange 
rate of the national currency. 

• For example, an increase in the inflation level of petroleum 
oil can increase the demand for foreign currency leading to 
the depreciation of Indian rupee. 

 
 



Q67. Consider the following statements with regard to the 

Laffer Curve 

 1. It illustrates a theoretical relationship between rates of 
taxation and the resulting levels of government 
revenue 

 2. It suggest that as government increases tax rates, tax 
revenue also increases 

 Select the CORRECT statement(s) using the codes 

given below 

 (a) 1 Only (b) 2 Only 

 (c) Both 1 and 2 (d) Neither 1 nor 2 

 
 



Ans: c 

Both the statements are correct. 

Explanation: 

• Laffer curve:In economics, the Laffer curve illustrates a theoretical 
relationship between rates of taxation and the resulting levels of 
government revenue. 

• The laffer curve suggest that as government increases tax rates, tax 
revenue also increases. But after a point, the tax 

 revenue falls, because at very high rates of 

 taxation people lose their motivation to work (tax 

 evasion instances also increase). Hence, after a 

 point, lowering tax rates can boost government 

 revenue. 

 

 
 



Q68.  Consider the following statements with regard to the 

Monetary Aggregates in India 

 1. M0 is the sum of Currency in Circulation, Bankers’ 
Deposits with RBI, and ‘Other’ Deposits with RBI 

 2. M1 is the sum of Currency with the Public, Demand 
Deposits with the Banking System, and ‘Other’ Deposits 
with RBI 

 3. M1 is most liquid and easiest for transactions  

 Select the CORRECT statement(s) using the codes given 

below 

 (a) 1 Only (b) 3 Only 

 (c) 1 and 2 (d) 1, 2 and 3 

 
 



Ans: d 

All statements are correct. 

Explanation: 

• Monetary aggregates are the measures of the money supply in a country. 

• Very often, the money supply in the economy is represented using 
a monetary aggregate called ‘broad money’, also denoted as M3. 

• M3 is the sum of Currency with the Public, Current Deposits with 
the Banking System, Savings Deposits with the Banking System, 
Certificates of Deposits issued by Banks, Term Deposits of 
residents with the Banking System, Call/Term borrowings from 
‘Non-depository’ financial corporations by the Banking System, and 
‘Other’ Deposits with RBI. 

 
 



• RBI publishes figures for four alternative measures of money 
supply, viz. M1, M2, M3 and M4. 

1. M1 = CU + DD (Currency + Demand Deposits held by the 
banks) 

2. M2 = M1 + Savings deposits with Post Office savings banks 

3. M3 = M1 + Net time deposits of commercial banks 

4. M4 = M3 + Total deposits with Post Office savings organisations 
(excluding National Savings Certificates) 

 
 



Q69. Consider the following statements with regard to the 

National Language Transmission Mission  

 1. It is one of the key missions identified by the Prime 
Minister’s Science, Technology and Innovation Advisory 
Council (PM-STIAC) 

 2. It aims to make science and technology accessible to all 
by facilitating access to teaching and researching 
material bilingually — in English and Hindi 

 Select the CORRECT statement(s) using the codes given 

below 

 (a) 1 Only (b) 2 Only 

 (c) Both 1 and 2 (d) Neither 1 nor 2 

 
 



Ans: a 

Only statement 1 is correct. 

Explanation: 

• The Ministry of Electronics and IT launched a National Mission on Natural 
Language Translation. 

• It is one of the key missions identified by the Prime Minister’s Science, 
Technology and Innovation Advisory Council (PM-STIAC). 

• Statement 2: It aims to make science and technology accessible to all by 
facilitating access to teaching and researching material bilingually — in 

English and in one’s native Indian language. 

• Translation activities can help generate employment for educated 
unemployed. The mission would help not just students but also teachers, 
authors, publishers, translation software developers and general readers. 

 
 



Q70. Which of the following provisions has been announced 

in Budget 2021-22 with regard to the “Housing for All” 

project? 

 1. Tax holiday for Affordable Housing projects extended till 
March 2022 

 2. Tax exemption allowed for notified Affordable Rental 
Housing Projects 

 Select the CORRECT statement(s) using the codes given 

below 

 (a) 1 Only (b) 2 Only 

 (c) Both 1 and 2 (d) Neither 1 nor 2 

 

 
 



Ans: c 

Both the statements are correct. 

Explanation: 

• Giving a big relief to migrant workers in the wake of the 
coronavirus pandemic, Finance Minister Nirmala 
Sitharaman proposed tax exemption for notified affordable 
housing for migrant workers. 

•  Making the announcement, Sitharaman said Rs 1.5 lakh 
deduction on payment of interest for affordable housing 
extended by 1 year. She also announced tax exemption for 
rental housing projects in her Budget speech.  

 
 



• Pradhan Mantri Awaas Yojana- Gramin (PMAY-G) launched 
to achieve the objective of “Housing for All” by 2022 
(Ministry of Rural development) 

• Pradhan Mantri Awas Yojana – Urban launched to 
addresses Urban housing shortage among the Urban Poor 
including the Slum Dwellers by ensuring a pucca house to 
eligible urban poor. (Ministry of Housing and Urban 

Affairs) 

 
 




