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Q41 Consider the following statements with regard to the Electoral Bonds 

 

1. Electoral Bond is a financial instrument for making donations to political 
parties 

2. Electoral bond transactions can be made only to the account verified by 
Reserve Bank of India 

3. State Bank of India is authorised to issue and encash these bonds 

 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1 and 3 

 



D 

Statements 1 and 3 are correct.  

 

The State Bank of India (SBI) sold Electoral Bonds worth Rs 282 crore to fund political parties in 

October for the Assembly elections in Bihar. 

• The Electoral Bond Scheme, 2018 was notified in the official gazette on 2nd January 2018 and 

allows periodic issuances of electoral bonds. 

• The bonds are issued in multiples of Rs. 1,000, Rs. 10,000, Rs. 1 lakh, Rs. 10 lakh and Rs. 1 crore 

without any maximum limit. 

• State Bank of India is authorised to issue and encash these bonds, which are valid for fifteen 

days from the date of issuance. 

• Every party that is registered under section 29A of the Representation of the Peoples Act, 1951 

and has secured at least 1% of the votes polled in the most recent Lok Sabha or State election 

will be allotted a verified account by the Election Commission of India. 

• Electoral bond transactions can be made only via this account. 

• The bonds are available for purchase by any person (who is a citizen of India or incorporated or 

established in India) for a period of ten days each in the months of January, April, July and 

October as may be specified by the Central Government. 

 

 



Q42 Consider the following statements with regard to the Atal Bimit 
Vyakti Kalyan Yojana 

1. Under this scheme, unemployment benefit is paid to the workers 
covered under the Employees' State Insurance (ESI) scheme 

2. Unemployment benefit is paid in the form of cash compensation 
upto 90 days once in a lifetime 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1 and 2 

d) Neither 1 nor 2 



C 

Both the statements are  correct.  

 

The Employees' State Insurance Corporation (ESIC) has extended the Atal 

Bimit Vyakti Kalyan Yojana by one year to 30th June 2021. 

• Under it, unemployment benefit is paid to the workers covered under the 

Employees' State Insurance (ESI) scheme. 

• Unemployment benefit is paid in the form of cash compensation upto 90 

days, once in a lifetime, to be claimed after three months (90 days) in 

one or more spells for being rendered unemployed. 

• The employee should have completed two years of insurable 

employment and has contributed not less than 78 days in each of the 

four consecutive contribution periods immediately preceding to the 

claim of the relief. 

• The benefit does not exceed 25% of the average earning per day. 



Q43 Which of the following forms the Earning of Reserve Bank of India? 

1. Returns earned on its foreign currency assets 

2. Interest on its holdings of local rupee-denominated government 
bonds or securities 

3. Management commission on handling the borrowings of central and 
state governments 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 

 



D 

All statements are correct. 

The Central Board of the Reserve Bank of India has approved the transfer of Rs 57128 crores as the 

dividend to the Central government for the accounting year 2019-20. 

• According to Chapter 4, Section 47 of RBI Act, the central bank should allocate the surplus 

funds made from its operations to the central government. It is because of this provision the 

central bank pays the dividend to the Government of India. This section is known as ‘Allocation 
of Surplus Funds.’ 

RBI’s Earning: 
• Returns earned on its foreign currency assets, which could be in the form of bonds and treasury 

bills of other central banks or top-rated securities, and deposits with other central banks. 

• Interest on its holdings of local rupee-denominated government bonds or securities, and while 

lending to banks for very short tenures, such as overnight. 

• Management commission on handling the borrowings of state governments and the central 

government. 

RBI’s Expenditure: 
• Printing of currency notes and on staff, besides the commission it gives to banks for undertaking 

transactions on behalf of the government across the country, and to primary dealers, including 

banks, for underwriting some of these borrowings. 



Q44 The Consumer Confidence Survey is conducted by: 

 

a) The National Consumer Disputes Redressal Commission (NCDRC) 

b) Ministry of Finance  

c) Reserve Bank of India 

d) The Central Consumer Protection Authority 

 

 



C 

 

According to the Consumer Confidence Survey carried out by the Reserve Bank of 

India, it has been observed that the consumer confidence has seen the lowest-

ever level in July 2020 with the citizens becoming more pessimistic regarding their 

jobs, the income and spending and the overall situation of the economy. 

• The survey conducted every two months in order to find out how optimistic or 

pessimistic the consumers are regarding their financial situation.  

• This index measures the change in consumer perception on the financial 

situation in the last year and the future expectations.  

• The main parameters are – Economic situation, Employment, Price Level, 

Income and Spending.  

 



Q45 Consider the following statements 

1. Equity mutual funds invest in the shares of different companies 

2. Debt Mutual Fund invests in the bonds and other fixed-income 
securities  

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 2 Only 

c) Both 1and 2 

d) Neither 1 nor 2 



Ans: c 

Both the statements are correct. 

Explanation: 

News: Equity mutual funds have witnessed net outflows for the first time in the last 

four years, from the country, as per the data released by the AMFI, the industry 

body. 

• Equity mutual funds invest in the shares of different companies. The fund 

manager diversifies his portfolio among various sectors of various companies. 

• Debt Mutual Fund is known as that type of fund which invests in the bonds and 

other fixed-income securities in order to generate returns. As this is safer, the 

inflow in this type of funds increased manifold during the month of July. 

• Hybrid Fund is defined as a fund that invests in more than one asset classes. 

Typically these funds invest in a mix of stocks and bonds. 

• Systematic Investment Plan (SIP) is defined as that kind of scheme that puts in 

a fixed sum of money into the mutual funds on a monthly basis. 

 

 

 



Q46 The Supply Chain Resilience Initiative (SCRI) to counter the 
dependency on China is an initiative of: 
1. India 
2. Japan 
3. Australia 
4. USA 
5. Afghanistan 
Select the CORRECT answer using the codes given below 
a) 1, 2 and 3 
b) 1, 4 and 5 
c) 3, 4 and 5 
d) All of the above 

 



A 
 
India is on its way to create an ally with Japan and Australia to launch a 
trilateral Supply Chain Resilience Initiative (SCRI) to counter the 
dependency on China, in the light of Beijing’s aggressive policy.  
 
• The initiative has reportedly been proposed by Tokyo at first. The 

country expressed its urgency to work on the initiative. 
• The objective of the initiative is to attract FDI with a vision of creating 

an economic powerhouse” and strengthening the relationship 
among partner countries. 

• India is conducting high-level talks on the trilateral supply chain 
initiative. 

• Amid the border tension at the Line of Actual Control (LAC), India has 
amended the Foreign Direct Investment norms and has been 
monitoring China’s money flow in Indian territory very closely. India 
has already launched a standard operating procedure to attract 
global investors. 
 
 
 



Q47 With regard to the e-Way Bill, consider the following statements 

1. It is kind of an electronic challan which shows that tax has been fully 
paid before goods are moved from one place to other 

2. This is required for carrying any consignment of goods of value 
exceeding Rs. 50,000 

3. It is needed for both intra-state and inter-state transport of goods 

Select the CORRECT statements using the codes given below 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1, 2 and 3 



D 

All statements are correct. 

 

News: The Group of Finance Ministers has approved bringing the intra-
state movement of gold within the ambit of the e-Way bill. 

• This is kind of an electronic challan which shows that tax has been 
fully paid before goods are moved from one place to other, within 
the state (intra-state) or outside the state (inter-state).  

• This is required for carrying any consignment of goods of value 
exceeding Rs 50000. The threshold of value of goods decided can 
be higher for intra-state activities.  

• The e-Way bill is generated from the GST Common Portal for this bill 
by the registered persons or transporters who cause movement of 
goods before the commencement of such movement. 



Q48 Which of the following statements is INCORRECT with regard to the 
Competition Commission of India (CCI)?  

 

a) It is a statutory body of the Government of India 

b) It is constituted under the Monopolies and Restrictive Trade Practices 
Act, 1969 (MRTP Act) 

c) It is a quasi-judicial body which gives opinions to statutory authorities 
and also deals with other cases 

d) It consists of one Chairperson and six Members who shall be 
appointed by the Central Government 

 



B 

E-commerce giant Amazon is going to face a legal battle as an anti-trust case has 

been filed with the Competition Commission of India against Amazon India by a 

group of about 2,000 online sellers. 

• Competition Commission of India (CCI) is a statutory body of the Government of 

India responsible for enforcing the Competition Act, 2002. 

• It was duly constituted in March 2009 under the Competition Act, 2002. 

• The Monopolies and Restrictive Trade Practices Act, 1969 (MRTP Act) was repealed 

and replaced by the Competition Act, 2002, on the recommendations of 

Raghavan committee. 

• The commission is a quasi-judicial body which gives opinions to statutory 

authorities and also deals with other cases. The Chairperson and other Members 

shall be whole-time Members. 

• The Commission consists of one Chairperson and six Members as per the 

Competition Act who shall be appointed by the Central Government. 

 

 

 

 



Q49 The Monetary Policy Report is published by the Monetary Policy 
Committee (MPC) of RBI. With regard to the Monetary Policy Committee 
(MPC), consider the following statements 

1. It is a statutory and institutionalized framework under the Banking 
Regulation Act,1949 

2. It determines the repo rate required to achieve the inflation target 

3. The Governor of RBI is ex-officio Chairman of the MPC 

Select the CORRECT statement(s) using the codes given below 

a) 1 Only 

b) 1 and 2 

c) 2 and 3 

d) 1, 2 and 3 



Ans: c 

Statements 2 and 3 are correct. 

Explanation: 

News: The Reserve Bank of India (RBI) released the Monetary Policy 
Report for the month of August 2020. 

• The Monetary Policy Report is published by the Monetary Policy 
Committee (MPC) of RBI. 

• Statement 1: The MPC is a statutory and institutionalized framework 
under the RBI Act, 1934, for maintaining price stability, while keeping 
in mind the objective of growth. 

• The MPC determines the policy interest rate (repo rate) required to 
achieve the inflation target (4%). 

• The Governor of RBI is ex-officio Chairman of the MPC. 

 

 



Q50   Guaranteed Emergency Credit Line (GECL) facility is a loan for which 100% 
guarantee is provided by the National Credit Guarantee Trustee Company 
(NCGTC) to Member Lending Institutions (MLIs) which includes: 

1. Banks 

2. Financial Institutions 

3. Non-Banking Financial Companies 

 

Select the CORRECT answer using the codes given below 

 

a) 1 and 2 

b) 2 and 3 

c) 1 and 3 

d) 1 , 2 and 3 

 



D 

• Recently, the government has expanded its Emergency Credit Line Guarantee 

Scheme (ECLGS) to cover loans given to larger firms as well as to self-employed 

people and professionals who have taken loans for business purposes. 

 

• ECLGS was rolled out in May 2020 as part of the Centre’s Aatmanirbhar package in 

response to the Covid-19 crisis. The objective was to support small businesses 

struggling to meet their operational liabilities due to the imposition of a 

nationwide lockdown. 

 

• The ECLGS provides for the Guaranteed Emergency Credit Line (GECL) facility. The 

GECL is a loan for which 100% guarantee is provided by the National Credit 

Guarantee Trustee Company (NCGTC) to Member Lending Institutions (MLIs) - 

banks, financial institutions and Non-Banking Financial Companies (NBFCs). 
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