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India as alternative to China 

India could emerge as an alternative investment 
destination for US companies doing business in 
China. 

US government’s Department of State is 
supporting this view. 

“India can quickly become a favourable 
jurisdiction for more of the industrial activities 
that are happening currently in China,” Thomas 

Vajda, assistant secretary of state for South Asia 
in the US Department of State, is learnt to have 
told representatives who attended the virtual 
meeting.  



Representatives of several US-based companies 
have also been advised to propose to the Indian 
government to offer incentives that would 
facilitate proliferation of US businesses in India. 

Government relations between the two countries 
will be supportive. 

Department for Promotion of Industry and Internal 
Trade (DPIIT) has set up a committee of joint 
secretaries from across ministries and other 
departments to reach out to the industry and seek 
comments. 



Ratings 

Fitch Ratings said India’s sovereign rating of BBB- could come 
under pressure with a deteriorating fiscal outlook arising from 
weaker growth due to the Covid-19 outbreak and the lockdown. 

Moody’s Investors Service downgraded India’s growth estimate 
to 0.2% for this calendar year from 2.5% it had assessed in 
March. 

This makes India, China and Indonesia the only G20 members 
expected to show positive growth this year.  

The global rating company expected further fiscal stimulus to 
be announced due to the extended lockdown but added that the 
country had limited fiscal space to respond to the challenges 
posed by the health crisis.  



Reskilling Workers 
There would be many structural changes in the 

economy post-lockdown. 

Government is working on an action plan to reskill 
unemployed migrant and informal sector workers 
once the lockdown is lifted. 

About 90% of India’s workforce of 500 million is 
engaged in the informal sector. 

Migrant workers have had to return home after 
factories and establishments closed down.  

International Labour Organisation said the lockdown 
in India due to the coronavirus pandemic will push 
nearly 400 million people deeper into poverty.  



ADB - India 

Asian Development Bank unveiled a $1.5 billion 
Covid-19 package for India. 

ADB is in discussions with the government on 
further aid for specific sectors. 

It’s also in discussions with the country’s private 
sector to provide support where needed.  

The multilateral lender has begun consultations 
with India on providing support for micro, small 
and medium enterprises (MSMEs), healthcare, 
agribusiness and infrastructure projects through 
credit guarantees. 



India is ADB’s fourth-biggest shareholder and its largest borrower 
with disbursements nearing $30 billion.  

The package will reinforce the much-needed fiscal response and 
strengthen emergency health measures. 

 

 



Earlier this month, the World Bank had provided a 
$1 billion package for the healthcare sector.  

Chen said India’s GDP growth in FY21 is likely to 
be much lower than the 4% ADB had forecast in 
early April and will possibly fall below 2%.  

“If the pandemic is contained in the next couple 
of months, then the Indian economy will rebound 
to above 7% in the next fiscal year,” Chen said.  

Health experts have warned that the pandemic 
may reappear in waves and countries need to be 
cautious about opening up their economies.  



Locked-out auto companies 

Export orders worth $4-5 billion are at stake for 
automakers. 

These orders need to be fulfilled in the April-June 
quarter. 

These orders will ensure there are no more job and 
salary cuts in the sector.  

Adding to Indian automakers’ apprehension is the fact 
that China’s economy is mostly up and running, with 
many of its factories operating at almost 100% capacity.  

Auto companies are worried they may lose orders to 
Chinese and South East Asian manufacturers. 



Rakesh Sharma, executive director at Bajaj Auto, says 
the company is keen on ramping up production as it has 
Rs 1,000 crore of export orders. 

Analysts expect the export market to be the likely 
bright spot for two-wheelers in 2020, assuming 
sufficient production. 

Opening up early is critical, automakers say, because 
many overseas markets will open before India and 
buyers may look elsewhere.  

Most automakers paid full salaries for March. 

April has seen no production, and cash is running out 
for most companies.  



Question 

Briefly explain  ’Caruna’ initiative. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


