


CURRENT AFFAIR 
 The World Gold Council (WGC) recently released its 

report, “World Gold Outlook 2020”.  

 The report says that gold has performed the best since 
2010 in 2019. 

 In 2019, the gold trade in USD has increased by 18.4% 
as compared to 2010. 



HIGHLIGHTS 
 According to the WGC, RBI (Reserve Bank of India) 

currently holds 625.2 tonnes of gold.  

 This is 6.6% of the country’s foreign exchange.  

 With this, India ranks sixth in the world among other 
central banks. 



GLOBAL HIGHLIGHTS 
 The other 5 countries that have bought more gold than 

India include China, Russia, Kazakhstan, Turkey and 
Poland.  

 The Exchange Traded Funds (ETF) of institutional 
investors were the second largest buyers of gold in 
2019.  

 The report predicts that they will continue to buy 
more gold in 2020 as well. 

 In 2019, the largest gold sellers were Uzbekistan and 
Venezuela. They sold 16.6 tonnes and 30.3 tonnes 
respectively. 



World Gold Council 
 The WGC is a market development organization. 

 The headquarters of WGC is located in London.  

 The offices of WGC are located in China, India, US and 
Singapore.  

 The WGC office in India is located in Mumbai. 



HALLMARKING REFORMS 
 On January 14, 2020, the GoI announced that Indian 

jewelers shall be allowed to sell hallmarked gold 
artifacts that are made of 14, 18 and 22 carat gold alone. 

  Also, it is mandatory for all jewelers to get compulsory 
hallmark.  

 Currently gold hallmarking is voluntary.  

 The mandatory ruling is to be implemented from 
January 15, 2021. 



HALLMARK 
 Hall marking is the level of purity certification 

awarded by the Bureau of Indian Standards (BIS). 



GOLD MONETISATION SCHEME 
 The scheme was launched in November 2015 along with 

sovereign gold bonds and India gold coins. 

 It facilitates the depositors of gold to earn interest on their 
metal accounts. 

 Under the scheme, a depositor gets 2.25% interest annually 
for a short-term deposit of one year to three years. 
Medium- and long-term deposits get 2.5% interest rate. 

 Objective: To mobilize the gold held by households and 
institutions in the country to put this gold into productive 
use and in the long run to reduce the current account 
deficit by reducing the country’s reliance on imports of 
gold to meet the domestic demand. 



Sovereign Gold Bonds 
 Sovereign Gold Bonds are government securities 

denominated in grams of gold. They are substitutes for 
holding physical gold. 

 The sovereign gold bond scheme was launched in 
November 2015 to reduce the demand for physical gold 
and shift a part of the domestic savings, used for the 
purchase of gold, into financial savings. 



Impact on CAD 
 CAD occurs when a country's total imports and 

transfers are higher than its total exports. 

 




