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India reform your space sector 



Space programmes: strategic or symbols of 
national prestige 

Space is a big deal: invest significant resources  

United States, Russia, China, European Space 
agency, India and Japan. 

Delhi needs to adapt to the rapidly changing 
dynamic in outer space. 

 



Through the second half of the 20th century, 
outer space was the sole preserve of national 
space programmes driven by government-
funding, direction and management.  

As military uses of space and prestige projects 
like Moon-landing emerged, major private sector 
entities already in the aviation industry like 
Boeing and Lockheed won space contracts in the 
US. 

But the Pentagon and the National Aeronautics 
and Space Administration (NASA) told these 
companies what to do. 









The last decades of the 20th century saw 
significant expansion of satellite-based 
telecommunication, navigation, broadcasting and 
mapping, and lent a significant commercial 
dimension to the space sector.  

As the digital revolution in the 21st century 
transformed the world economy, the commercial 
space sector has begun to grow in leaps and 
bounds. 

The global space business is now estimated to be 
around $400 billion and is expected easily rise to 
at least trillion dollars by 2040. 



That size is not a constraint is reflected in the 
UAE’s plan to launch its Mars mission, “Hope”, 
later this year in partnership with a range of 
organisations across the world — including three 
universities in the US. 

Japan is scheduled to launch the UAE Mars probe 
this year. 

India’s own ISRO is also working with the UAE on 
its Mars mission. 

UAE’s space strategy: cornering a slice of the 
rapidly growing commercial space industry. 



 



Luxembourg has a similar strategy. 

Over the years, Luxembourg moved away from its 
past reliance on the steel industry to become a 
centre of European banking and finance. 

Space sector accounts for nearly 2% of 
Luxembourg’s GDP 

There are more than 50 companies and two public 
research organisations. 



 



The entry of private sector has begun to drive 
down the cost-per-launch through innovations 
such as reusable rockets. 

As launch costs came down, the private sector has 
become more ambitious. 

Amazon has plans to build a network of more than 
3,000 satellites in the low-earth orbit. 

Musk and Amazon’s Jeff Bezos have plans to 
develop space tourism and build human 
settlements on the Moon and on Mars. 



India, however, is quite some distance away from 
adapting to the unfolding changes in the global 
space business. 

In its early years, India’s space programme that 
was constrained by lack of resources found 
innovative ways of getting ahead in space.  

India needs a regulatory environment that 
encourages a more dynamic role for the private 
sector and promotes innovation. 



Central Banks on Offensive 

The US Federal Reserve slashed its policy rate by 
50 basis points. 

The cut raised expectations of similar moves by 
global central banks for the first time since they 
coordinated to tackle the 2008 financial crisis. 

Malaysia and Australia have already cut rates 
while central banks in Britain, Japan and France 
have signalled willingness to ease policy measures. 



The Reserve Bank of India (RBI) had said earlier 
on Tuesday that it stood ready to safeguard the 
country’s banking system from financial and 
market risks. 

RBI governor Shaktikanta Das reiterated that there 
was room to cut interest rates further and said 
the central bank was prepared to take action to 
combat the effects of the disease in an interview 
to Bloomberg. 

Indian banks have been asked to draw up 
contingency plans and send these to the RBI. 



Bill to prevent PMC Bank-like crisis 

Banking Regulation (Amendment) Bill 

Finance minister Nirmala Sitharaman on Tuesday 
introduced in the Lok Sabha a Bill that seeks to 
protect the interest of small depositors by 
bringing co-operative banks under the RBI 
regulations. 

The Punjab and Maharashtra Cooperative (PMC) 
Bank crisis put a lot of small depositors in 
difficulty, trigering calls for government action. 



There are 1,540 cooperative banks in the country 
with Rs 8.60 crore depositors, having total 
savings of about Rs 5 lakh crore.  

The Bill seeks to strengthen the regulatory 
oversight of co-operative banks by bringing them 
under the RBI’s tough banking regulation 
guidelines.  

This will also add to the central bank’s power to 
regulate these entities. 



Only 2% of ‘crorepatis’ professionals 

The number of ‘crorepati’ individuals identifying 
as ‘professionals’ accounted for only 2% of all 
individuals declaring annual income of Rs 1 crore 
in income-tax returns for assessment year AY 2019-
20 (till February 15). 

The category of professionals include those 
doctors, lawyers or tax consultants among others 
who do not draw salary on which tax can be 
deducted at source. 

In fact, the number of professionals with above Rs 
1 crore income has remained stagnant at just 
over 2,000 between AY 2015-16 and AY 2019-20. 





Trade-related Illicit Financial Flow Globally 

US-based think tank Global Financial Integrity 
(GFI) 

India has the third-highest trade-related illicit 
financial flow among over 135 countries with a 
whopping $83.5 billion escaping the government's 
tax net owing to trade-based money laundering 
tactics. 

The GFI classifies as illicit flows funds which are 
illegally earned, transferred, and/or utilised 
across an international border. 

 



The primary sources of illicit flows include grand 
corruption, commercial tax evasion, and 
transnational crime. 

Five countries with the largest identified value 
gaps were China at $457.7 billion, followed by 
Mexico at $85.3 billion, India at $83.5 billion, 
Russia at $74.8 billion, and Poland at $66.3 
billion. 

Value gaps: Ecuador reported exporting $20 
million in bananas to the United States in 2016, 
but the US reported having imported only $15 
million from Ecuador that year. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


