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Unit I 

1. Discuss about a) role of financial manager b) important characteristics of bonds? 
2. What is time value of money? Explain the concept of time value of money. 
3. Critically evaluate various approaches to the financial management. 
4. Explain the concept and significance of risk and return of a portfolio. Sketch Risk-Return Relationship. 
5. Explain the Scope and importance of financial management. 

Unit II 

1. What is Capital budgeting? State the need and importance of capital budgeting. 
2. What is cost of capital? State the factors determining cost of capital. What are the steps involved in calculating overall 

cost of capital? 
3. Write merits and demerits of PB, NPV, IRR and ARR? 
4. Explain NPV and pay-back method. Explain the merits and demerits of them. 
5. Explain briefly about Modigilani-Miller approach to the problem of cost of capital structure. 

Unit III 

1. What is Capital Structure? Explain the factors determining the capital Structure? 
2. Explain the factors determining the dividend policy? Distinguish between Operating leverage and financial leverage. 
3. List out the different forms of dividends. Explain them 
4. What is dividend policy? Explain the types of dividend policy its advantages and limitations? 

Unit IV 
1. Define factoring. State the mechanism involved in a factoring financial service. 
2. Explain in detail the cash management models proposed by Baumol and Miller Orr with their merits and demerits 
3. What are the basic objectives of cash management and various basic problems in the cash management? Explain. 
4. Explain Commercial Paper &bank finance 
5. What are the factors which influence the amount of working capital requirements? Explain, 

Unit V 
1. What is Venture Capital and explain its features & steps in detail. Also discuss briefly SEBI regulations given to venture 

capital finance 
2. What is debenture? Explain the features of a debenture. What are the advantages and disadvantages of debt financing? 
3. Explain the features and steps involved in a lease arrangement and a hire purchase agreement with suitable examples. 

Differentiate between leasing and hire-purchase. 
4. Discuss in detail the rights and position of equity shareholders. Distinguish between share holders and debenture holders. 
5. State the meaning of Debenture. Explain the features of a debenture. List out the merits and demerits of debentures as a 

source of long term finance. 
 

Part B Problems expected from Unit I, II & II. 
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