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Test Name : Test 11 - Economic and Social
Development of India

Total Questions : 100

Difficulty Level : Medium Total Marks : 200.00
Test Type : Free Duration : 120.00 mins

Instruction :
Please read the instructions carefully

The total duration of examination is 120 minutes.1.
Right Answer carries 2 marks and 1/3rd is negative marking in case of the wrong answer.2.
The clock will be set at the server. The countdown timer in the top right corner of the screen will3.
display the remaining time available for you to complete the examination. When the timer
reaches zero, the examination will end by itself. You will not be required to end or submit your
examination.
The test contains 100 questions. Each item is given in the language of your preference (Hindi or4.
English)
A test can be given only once5.
In case you feel there is more than one correct response, mark the response, which you consider6.
the best.
All questions carry equal marks i.e. 2 marks each question7.
You can always go back and change your answer before submitting the test. However, this is not8.
possible in the actual UPSC preliminary exam.
Irrespective of how many answers you have marked, the test will automatically close in 2 hours9.
and you will get your score based on the responses marked till then
There are 4 alternatives for each question. For each wrong answer given, one-third of the marks10.
assigned to that question will be deducted as penalty
The Question Palette displayed on the right side of the screen will show the status of each11.
question using one of the following symbols:

 You have not visited the question yet.

 You have not answered the question.

 You have answered the question.

 You have NOT answered the question, but have marked the question for review.

 You have answered the question, but marked it for review.
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Q.1 Petrapole-Benapole was seen in the news recently. Which of the following is it related to?
A. Magnetic Field of the Earth
B. Cargo Movement
C. Cultural Psychosis
D. Ballistic Missle System

Q.2 Consider the following about the Nobel Prize for Chemistry 2017. Choose the correct
statement(s)
1. It was awarded to for the work on design and production of molecular machines.
2. The 2017 awardees have improved the way in which organisms and molecules can be
observed
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.3 Consider the following about Land Ports Authority of India. Choose the correct statement(s)
1. It functions under the aegis of Ministry of Home Affairs
2. Among other things, it maintains warehouses, and cargo complexes
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.4 Consider the following. Choose the correct statement(s)
1. Rotational shift work increases the risk of cancer and diabetes
2. The Nobel Prize 2017 for medicine was given for the work in circadian rhythm
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.5 Arrange the following from East to West in their order of geographic location
1. Bum La
2. Chushul
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3. Nathu La
4. Kibithoo
A. 1-3-4-2
B. 4-1-3-2
C. 1-4-3-2
D. 1-3-2-4

Q.6 TK Viswanathan Committee was setup to look into which of the following?
A. Conservation of Encroached Wetlands
B. Hate Speech on the Internet
C. The State of Non-Performing Assets after Demonetization
D. Formalizing the Informal Economy

Q.7 Consider the following about Voter Verifiable Paper Trail Audit machines. Choose the incorrect
statement(s)
1. It is connected to the Electronic Voting Machine (EVM) and gives out a receipt, which the
voter takes along after voting
2. The system of VVPATs fall within the scope of Conduct of Elections Rules, 1961
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.8 Consider the following about Asian Development Bank. Choose the correct statement(s)
1. Unlike World Bank, the Asian Development Bank follows One member, One vote system
2. ADB doesn’t extend financial support for ancillary aspects of development like Education and
Sanitation
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.9 Consider the following about Bottomry loan. Choose the correct statement(s)
1. It is a loan obtained by a minor by pledging ancestral property
2. The rate of interest can be higher than the legal rate of interest
A. 1 only
B. 2 only
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C. Both 1 and 2
D. Neither 1 nor 2

Q.10 Consider the following about International Maritime Organization. Choose the correct
statement(s)
1. It was established immediately after World War I by a convention adopted in Geneva
2. It looks into both legal and environmental issues of International Shipping
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.11 Interferometers are seen in the news recently. To which of the following are they related?
A. Communication Satellites
B. Detection of Sex of Fetuses
C. Gravitational Waves
D. Cancer Treatment

Q.12 Consider the following about the Jan Sampark program launched by the Ministry of Women and
Child Development. Choose the incorrect statement(s)
1. It will be a monthly interaction between the officials and participants
2. Counseling will also be done for promoting the adoption of older children
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.13 Consider the following statements about Lokamanya Tilak. Choose the correct statement(s)
1. He opposed the Age of Consent Bill 1891, which raised the raised the age of consent for
sexual intercourse for all girls from 10 to 12 years
2. He used the Ganesh Chaturthi festival as a means to bridge the gap between Brahmins and
Non Brahmins
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
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Q.14 Identify the incorrect statement(s)
1. MUDRA extends interest cuts to women entrepreneurs directly
2. MUDRA loans are extended to both Self-Help-Groups and Individuals
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.15 Consider the following regarding a commission appointed by the President under article 340 of
Indian Constitution recently
1. The existing castes of the Central OBC list will be classified into sub-categories
2. It will help flushing out the excesses of the dominant Backward Classes
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.16 Consider the following about High Speed Rail. Choose the correct statement(s)
1. A double-track rail line can carry three times more load than a six lane road with less than
half of land used
2. HSR trains are faster means of travel than airways if one were to travel a distance equivalent
to that between Delhi and Jaipur
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.17 Consider the following about Paryatan Parv. Choose the incorrect statement(s)
1. The program encourages Indians including PIOs to visit and travel across India
2. The program also aims to touch upon and engage with various stakeholders of the tourism
industry
3. The program is launched by Ministry of Tourism with a group of central ministries
A. 1 and 2 only
B. 2 and 3 only
C. All of the above
D. None of the above
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Q.18 Shishu, Kishor and Tarun are seen in news in relation to banking. What do they mean?
A. Unilateral grants given by the banks to tribal families towards upbringing of children
B. Educational loans given to students pursuing vocational education at various levels
C. Grants given to NGOs for construction of AYUSH healthcare centers in backward regions
D. None of the above

Q.19 Identify the correct statement(s) regarding Pass Through Certificates (PTCs).
1. The interest received is pegged against the performance of the underlying assets
2. Due to their stability, these certificates get their maximum investment from small private
individuals
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.20 Assertion: Cryo-electron microscopy facilitates the study of organisms without causing damage
Reason: The freezing of the organism to extremely low temperature prevents the beam of the
electron microscope from causing damage
A. A is right and R is the correct explanation of A
B. A is right but R is not the correct explanation of A
C. A is right but R is not correct
D. Both A and R are not correct

Q.21 Assertion: India has a say in formulation of mandates of the UN peacekeeping missions when it
sends its troops
Reason: The mandates are formulated by the members of the Security Council along with the
countries sending their troops
A. A is right and R is the correct explanation of A
B. A is right but R is not the correct explanation of A
C. A is right but R is not correct
D. Both A and R are not correct

Q.22 Consider the following. Which of the following are direct taxes?
1. Securities Transaction Tax
2. Fringe Benefits Tax
3. Estate Duty
4. Capital Gains Tax
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A. 1, 2 and 3 only
B. 1, 2 and 4 only
C. 2, 3 and 4 only
D. All of the above

Q.23 Consider the following. Which of the following are found in the Ganga river basin?
1. Dolphins
2. Turtles
3. Goonch Catfish
4. Gharials
A. 1, 2 and 3 only
B. 1, 2 and 4 only
C. 1 and 4 only
D. All of the above

Q.24 Consider the following about electron microscopes. Choose the correct statement(s)
1. It could only help scientists watch dead cells and dead organisms
2. It could not be used to watch solutions
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.25 Which of the following river(s) does the National Waterway-4 (NW-4) form a part of?
1. Cauvery
2. Godavari
3. Mahanadi
4. Krishna
A. 1 only
B. 2 and 3 only
C. 2 and 4 only
D. 4 only

Q.26 Identify the correct statement(s)
1. The International Campaign to Abolish Nuclear Weapons is a coalition of governments of both
developed and developing countries
2. The campaign has been awarded the Nobel Peace Prize.
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3. Civil society groups are a part of the campaign too
A. 1 and 2 only
B. 2 and 3 only
C. 1 and 3 only
D. All of the above

Q.27 Consider the following. Choose the correct statement(s)
1. Piperazine is a drug that is commonly used for deworming
2. It is said to prevent the spread the Chikungunya virus
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.28 Recently the government has undertaken Mass Embryo Transfer programme in Indigenous
Breeds under the scheme, National Mission on Bovine Productivity. Choose the correct
statement(s) in this regard
1. The technology is being taken to the doorstep of farmers
2. The number of offsprings will evidently higher
3. The offsprings will be born without diseases
A. 1 and 2 only
B. 2 and 3 only
C. 1 and 3 only
D. All of the above

Q.29 Consider the following. Which of these have won a Nobel Prize in literature?l
1. Bob Dylan
2. Winston Churchill
3. Kazuo Ishiguro
4. VS Naipaul
A. 1, 2 and 3 only
B. 1 and 4 only
C. 1, 3 and 4 only
D. All of the above

Q.30 Consider the following about the 3rd National Wildlife Action Plan. Choose the correct
statement(s)
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1. It talks about conservation of wildlife that have ecological value to the ecosystem and to
mankind irrespective of where they occur
2. There is a stress on the role of the private sector
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Q.31 A pregnancy strip kind of a rapid test has been developed recently to detect which of the
following viral diseases?
1. Zika
2. AIDS
3. Dengue
4. Rabies
A. 1, 2 and 3 only
B. 2, 3 and 4 only
C. 1 and 3 only
D. 1, 3 and 4 only

Q.32 Consider the following. Choose the correct statement(s)
1. Breast cancer can affect males too
2. It is responsible for the largest number of cancer-deaths in women
3. Smoking can contribute to the incidence of the disease
A. 1 and 2 only
B. 2 and 3 only
C. 1 and 3 only
D. All of the above

Q.33 Consider the following about the mythological character, Ravana. Choose the incorrect
statement(s)
1. A few texts depict him as a practitioner of Buddhism
2. He had written texts on medicine and astrology
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
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Q.34 Which of the following sports will be included in the 2020 Tokyo Olympics?
1. Baseball
2. Cricket
3. Karate
4. Speed Climbing
A. 1, 2 and 3 only
B. 3 and 4 only
C. 1, 3 and 4 only
D. 1 and 4 only

Q.35 If an economy is producing more of consumer goods, then which of the following is correct
A. It is producing same amount of investment goods
B. It is producing less amount of investment goods
C. It is producing a greater amount of investment goods
D. There is no relation with investment goods

Q.36 GDP deflator signifies a change in
A. Production volume of the economy
B. Change in gneral trend of prices
C. Change in prices from base year
D. Production volume from base year

Q.37 Which of the following statements about GDP deflator is correct
A. GDP deflator does not take into account all goods and services in a country
B. GDP deflator does not include prices of Imported goods.
C. The weights are constant in GDP deflator
D. GDP deflator is ratio of real GDP and nominal GDP GDP

Q.38 Why is a higher GDP not necessarily a signifier of higher well being of the country
1. Distribution of GDP is not uniform
2. Non-monetary exchanges
3. Market externalities
4. Environmental externalities
A. 1 only
B. 1, 2, 3 only
C. 2, 3 and 4 only
D. All of the above
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Q.39 Which of the following is not a disadvantage of using money
A. It is a good medium of exchange
B. Double coincidence of wants
C. Unit of account
D. Can be stored for future use

Q.40 Fiscal stimulus can be best understood as
A. It is a massive investment by the government in manufacturing sector to ensure the supply

of goods to meet the demand surge caused by rapid economic growth
B. It is an intense affirmative action of the government to boost economic activity in the

country
C. It is government’s intensive action on financial institutions to ensure disbursement of loans

to agriculture and allied sectors to promote greater food production and contain food
inflation

D. It is an extreme affirmative action by the government to pursue its policy of financial
inclusion

Q.41 What is “base effect”?
A. It is the impact of drastic deficiency in supply due to failure of crops
B. It is the impact of the surge in demand due to rapid economic growth
C. It is the impact of the price levels of previous year on the calculation of inflation rate
D. (d.)None of the statements (a), (b) and (c) ‘given above is correct in this context

Q.42 Consider the following statements about functions of money and choose which of the following
is right
1. The transaction demand is directly proportional to real GDP and price level
2. The speculative demand is inversely related to the market rate of interest.
A. 1 only
B. 2 only
C. Both 1 and 2
D. None of the above

Q.43 Which of the following is not correctly matched
A. M1 = CU (-) DD
B. M2 = M1 (+) Savings Deposits With Post Office Savings Banks
C. M3 = M1 (+) Net Time Deposits Of Commercial Banks
D. M4 = M3 (+) Total Deposits With Post Office Savings Organisations (Excluding National
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Savings Certificates)

Q.44 What is the difference between FDI amd FII
A. FII helps bring better management skills and technology, while FDI only brings in capital
B. FII helps in increasing capital availability in general, while FDI only targets specific sectors
C. FDI flows only into the secondary market, while FII targets primary market
D. FII is considered to be more stable than FDI

Q.45 The Reserve Bank Of India (RBI) acts as a bankers’ bank. This would imply which of the
following?
1. Other banks retain their deposits with the RBI.
2. The RBI lends funds to the commercial banks in times of need.
3. The RBI advises the commercial banks on monetary matters.
A. 2 and 3 only
B. 1 and 2 only
C. 1 and 3 only
D. 1, 2 and 3

Q.46 Which of the following is true about cash deposit ratio
1. It reflects people’s preference for liquidity
2. It is a purely behavioural parameter and often seasonal
A. 1 only
B. 2 only
C. Both 1 and 2
D. None of the above

Q.47 Which of the following statements is correct
1. The total liability of the monetary authority of the country, RBI, is called the high powered
money.
2. It consists of currency (notes and coins in circulation with the public and vault cash of
commercial banks) and deposits held by the government of india only
 
A. 1 only
B. 2 only
C. 1 and 2
D. None of the above
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Q.48 Which of the following statements is correct
1. The reserve bank of india stands by the commercial banks as a guarantor
2. It acts as banker to the government and scheduled commercial banks alone
A. 1 only
B. 2 only
C. Both 1 and 2
D. None of the above

Q.49 Which of the following statements is correct
1. RBI will undertake an open market purchase of government securities for sterilisation of the
economy
2. The intention is to destabilise the stock of high powered money and total money supply
A. 1 only
B. 2 only
C. 1 and 2
D. None of the above

Q.50 Which of the following measures would result in an increase in the money supply in the
economy)
1. Purchase of government securities from the public by the central bank
2. Deposit of currency in commercial banks by the public
3. Borrowing by the government from the central bank
4. Sale of government securities to the public by the central bank
A. 1 only
B. 2 and 4 only
C. 1 and 3
D. 2, 3 and 4

Q.51 The reserve bank of india regulates the commercial banks in matters of
1. Liquidity of assets
2. Branch expansion
3. Merger of banks
4. Winding-up of banks
Select the correct answer using the codes given below.
A. 1 and 4 only
B. 2, 3 and 4 only
C. 1, 2 and 3 only
D. 1, 2, 3 and 4
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Q.52 An increase in the bank rate means
A. market rate of interest is likely to fall
B. central bank is no longer making loans to commercial banks
C. central bank is following an easy money policy
D. None of the above

Q.53 Which of the following are the purposes of ‘Statutory Reserve Requirements’?
1. To enable the central bank to control the amount of advances the banks can create
2. To make the people’s deposits with banks safe and liquid
3. To prevent the commercial banks from making excessive profits through speculative means
4. To force the banks to have sufficient vault cash to meet their day-to-day requirements
A. 1 only
B. 1 and 2 only
C. 2 and 3 only
D. 1, 2, 3 and 4

Q.54 A fall in interest rate in an economy,
A. Decreases the consumption expenditure in the economy
B. Increases the tax collection of the government
C. Increases the investment expenditure in the economy
D. Increases the total savings in the economy

Q.55 Economic growth in country X will necessarily have to occur if
A. There Is Technical Progress In The World Economy
B. There Is Population Growth In X
C. There Is Capital Formation In X
D. The Volume Of Trade Grows In The World Economy

Q.56 The idea of a state-market mix economy is rooted in the works by which of the following social
scientists?
A.     Adam Smith - Wealth of Nations
B.     Karl Marx - Communist Manifesto
C.      John Maynard Keynes - The General Theory of Employment, Interest and Money
D.     John Kenneth Galbraith – The History Of Economics

Q.57 Consider the following statements:



Study IQ
www.studyiq.com, testseries@studyiq.com

Page - 15/25

1. Prof. Oscar Lange advised to the communist economies what Keynes advised to the
Capitalist Economies.
2. Prior to 1991, India was a state economy but it later shifted to state market mix.
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.58 Which of the following roles is inadvisable for a state to have with respect to the economy?
A. As a regulator of the economic system
B. As a producer and/or supplier of ‘private goods and services’
C. As a producer and/or supplier of ‘public goods’ or ‘social goods’
D. As a promoter of economic decisions of its citizens

Q.59 Consider the following statements about the Washington Consensus:
1. A set of policy reforms which most of the official in Washington (i.e. International Monetary
Fund and World Bank) thought would be good for the crisis-driven Latin American countries of
the time.
2. The term ‘Washington Consensus’ was coined by the US economist John Williamson.
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.60 Select the incorrect statement:
A.     An economy is called agrarian if the share of its primary sector is 50 per cent or more in

the total output (the GDP) of the economy.
B.     Secondary Sector includes all those economic activities where different ‘services’ are

produced such as education, banking, insurance, transportation, tourism, etc. This sector is
also known as the services sector.

C.      In monetary terms India is an agrarian economy, but the dependency ratio makes it a
service economy— India being the first such example in the economic history of the world.

D.     Both b and c

Q.61 Consider the following statements:
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1. Mean years of schooling is the only main component for measuring education under HDI
2. The standard of living component is measured by GDP
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.62 Under the Gross National Happiness (GNH), which of the following is not one of the parameters
used for measuring it?
A. Higher real per capita income
B. Good governance
C. Life Expectancy of Plants and Animals
D. Environmental protection

Q.63 Assertion: After 1757,when the East India Company took over the governance of Bengal, the
British relationship with India, became exploitative
Reason: Exports to Britain and opium exports to China were financed out of the tax revenue
from Bengal.
Options:
A. Both A and R are true and R is the correct explanation of A
B. Both A and R are true but R is not the correct explanation of A
C. A is true but R is false
D. R is true but A is false

Q.64 Consider the following statements:
1. N.R. Sarkar proclaimed that the days of undiluted laissez-faire were gone forever and for a
backward country like India, a comprehensive plan for economic development covering the
whole gamut of economic activities was a necessity.
2. Voicing the views of the capitalist class he also called for a high powered ‘National Planning
Commission’ to coordinate the whole process of planning so that the country could make a
structural break with the past and achieve its full growth potential.
These reforms were suggested under the:
A. The FICCI Proposal
B. The Bombay Plan
C. The Sarvodaya Plan
D. First Planning Commission
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Q.65 Consider the following about the NITI Aayog and choose the incorrect answer:
A. It is an advisory body
B. It is an extra – constitutional body
C. It is a technical body
D. It follows the top down model

Q.66 Consider the following:
1. On July 23, 1991, India launched a process of economic reforms in response to a monetary
and domestic crisis.
2. The reforms of the 1980s, were under the influence of the famous ‘Washington Consensus’
ideology.
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.67 All those economic policies which intend to boost the aggregate demand in the economy— be it
domestic or external, is known as:
A. Macroeconomic stabilization measures
B. Structural Reform Measures
C. Both a and b
D. Neither a nor b

Q.68 Consider the following:
1. Privatisation istransfer of the state ownership of the assets to the private sector to the tune
of 100 per cent.
2. Disinvestment is de-nationalization of less than 100 per cent ownership transfer from the
state to the private sector.
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.69 Reforms that dealt with the dismantling of the Administered Price Mechanism (APM) was:
A. Factor Market Reforms
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B. Financial Sector Reforms
C. Second Generation Reforms
D. None of the above

Q.70 In policy terms, the term/s show a reduction in the level of national income and output, usually
accompanied by a fall in the general price level. The term refers to
A. Deflation
B. Disinflation
C. a and/or b
D. Neither a nor b

Q.71 The price rise which is the result of increase in the production cost is:
A. Cost Push Inflation
B. Demand Pull Inflation
C. Stagflation
D. None of the above

Q.72 Select the incorrect statement:
A. As a supply side measure to check inflation, the government may go for the import of goods

which are in short-supply— as a short-term measure (as happened in India in the case of
‘onion’7 and meeting the buffer stock norm of wheat). As a long-term measure,
governments go on to increase the production to matching the level of demand.

B. A particular level of money supply for a particular level of production is healthy for an
economy. Extra creation of money over the same level of production causes inflation.

C. Hyper Inflation is a “very high inflation” running in the range of double-digit or triple digit
(i.e., 20 per cent, 100 per cent or 200 per cent a year).14 In the decades of 1970s and
1980s, many Latin American countries such as Argentina, Chile, and Brazil had such rates of
inflation— in the range of 30 to 700 per cent.

D. Bottleneck inflation takes place when the supply falls drastically and the demand remains at
the same level. Such situations arise due to supply-side accidents, hazards or
mismanagement which is also known as ‘structural inflation’.

Q.73 he shortfall in total spending of the government (i.e., fiscal surplus) over the national income
creates:
A.     Inflationary gap
B.     Deflationary gap
C.      Output gap
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D.     Both b and c

Q.74 The GDP Deflator is:
A.     The ratio between GDP at Current Prices and GDP at Constant Prices.
B.     The ratio between GNP at Current Prices and GDP at Constant Prices.
C.      The ratio between GDP at Constant Prices and NDP at Constant Prices.
D.     The ratio between GDP at Current Prices and GNP at Constant Prices.

Q.75 Consider the following Statements and choose the incorrect option:
A.     Usually, higher inflation suggests the producers to increase their production level as it is

generally considered as an indication of higher demand in the economy.
B.     Higher inflation indicates higher supply and suggests people to expand their consumption

level, and higher the inflation, higher the cost of loan so saving is a better option.
C.      Inflation affects the income of individual and firms alike. An increase in inflation makes

the ‘nominal’ value of income increase while the ‘real’ value of income remains the same.
D.     Inflation redistributes wealth from creditors to debtors, i.e., lenders suffer and borrowers

benefit out of inflation. The opposite effect takes place when inflation falls.

Q.76 Select the True statement:
A.     India calculates its inflation on three price indices i.e., the wholesale price index (WPI),

the Producer Price index (PPI) and the consumer price index (CPI).
B.     While the WPI-inflation is used at the micro level analyses, the CPI-inflation is used for

macro level policymaking.
C.      As consumers in India show wide differentiation of their choice of consumption,

purchasing powers, etc., a single consumer price index (CPI) has not been possible yet
which can encompass all the Indian consumers.

D.     All are true

Q.77 What was the common objective of Chakravarthy Committee and Tarapore Committee?
A. Measures for Inflation Targeting
B. For Base Price Determination
C. To look into the feasibility of using Producer Price Index
D. Capital Account Convertibility

Q.78 Consider the following traits:
1. An extremely low aggregate demand in the economy causes activities to decelerate.
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2. The employment avenues start shrinkingforcing unemployment rate to grow fast.
3. To keep the business going, production houses go for forced labour-cuts or retrenchment (to
cut down production cost and be competitive in the market.
The following traits are usually found in:
A. Depression
B. Recession
C. Hyper – inflation
D. Stagflation

Q.79 Gross Investment in a country consists of
A. Primary goods without depreciation
B. Capital goods
C. Capital goods with depreciation
D. Primary goods and intermediate goods

Q.80 Net capital formation must account for the replacement of stocks that had wear and tear. Once
that is subtracted, the capital so formed is called
A. Gross investment
B. Net capital
C. Net investment
D. Gross capital

Q.81 To arrive at the final value of a firm what must be deducted to account for processes of
production?
A. Value of production of the firm
B. Value of the intermediate goods
C. Value of the final goods
D. Value of depreciation

Q.82 Which of the following is not true about NITI Aayog’s Team India Wing?
A. It will comprise representatives from every State
B. It will comprise representatives from every ministry
C. It will serve as a permanent platform for national collaboration.
D. It will build team spirit by establishing Prime minister as its leader

Q.83 Which among the following are an essential tool in the right formulation for calculation of GDP?
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A. Net value added and depreciation
B. Gross value added and depreciation
C. Net total products and depreciation
D. D.gross total products and depreciation

Q.84 Consider the following statements about the Gross National Product
1. GNP ≡ GDP + Factor Income Earned By The Domestic Factors Of Production Employed In The
Rest Of The World – Factor Income Earned By The Factors Of Production Of The Rest Of The
World Employed In The Domestic Economy
2. GNP ≡ GDP - Factor Income Earned By The Domestic Factors Of Production Employed In The
Rest Of The World – Factor Income Earned By The Factors Of Production Of The Rest Of The
World Employed In The Domestic Economy
A. 1 only
B. 2 only
C. Both 1 and 2
D. None of the above

Q.85 Inflation is measured ‘point-to-point'. It means that:
1. The reference dates for the annual inflation is January 1 to December 31 of the concerned
year
2. The weekly rate of inflation is the change in one week reference being the two consecutive
last days of the week (i.e., 3 p.m. of two Fridays in India)
A. 1 only
B. 2 only
C. Both 1 and 2
D. None of the above

Q.86 Which of the following does not have to be deducted from undistributed profits to arrive at
personal income [PI]
A. Net interest payments
B. Corporate taxes
C. Transfer payments made to the households
D. National income

Q.87 Which of the following statements is correct
1. Real GDP is measured at a constant set of prices and Nominal GDP is at current prevailing
prices



Study IQ
www.studyiq.com, testseries@studyiq.com

Page - 22/25

2. All the policy reforms which have been initiated by the government to boost the aggregate
supply of goods and services in the economy is known as Structural Reform Measures
A. 1 only
B. 2 only
C. 1 and 2
D. None of the above

Q.88 Which of the following statements is correct with respect to money supply in the economy?
1. M2= M1 + Post office bank savings
2. M3 = M1 + Time deposits with commercial banks (Fixed deposits, Recurring deposits).
A. 1 only
B. 2 only
C. 1and 2 only
D. None of the above

Q.89 Which of the following statements is / are correct
1. Statutory liquidity ratio specifies the fraction of their deposits that banks must keep with RBI.
2. Cash reserve ratio requires the banks to maintain a given fraction of their total demand and
time deposits in the form of specified liquid assets
A. A.1 only
B. B. 2 only
C. C. 1 and 2
D. D. None of the above

Q.90 Consider the following points:
1. Per annum percentage change in it is the ‘growth rate’ of an economy
2. It is a ‘quantitative’ concept and its volume/size indicates the ‘internal’ strength of the
economy. But it does not say anything about the ‘qualitative’ aspects of the produced goods
and services.
3. It is used by the IMF/WB in the comparative analyses of its member nations.
These points are talking about:
A. GDP
B. GNP
C. NNP
D. NDP

Q.91 Consider the following statements
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1. ‘Market cost’ is the ‘input cost’ the producer has to incur in the process of producing
something (such as cost of capital, i.e., interest on loans, raw materials, labour, rent, power,
etc.)
2. In India, income is calculated at market cost, and so is the case with most of the developing
countries
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.92 Which of the following is not an example of production taxes?
A. Land revenues
B. Registration fees
C. Tax on profession
D. All are examples

Q.93 Which of the following programs were created keeping in mind that agriculture was the Prime
Moving Force of the economy?
A. EXIM policy
B. Bharat Nirman
C. Both a and b
D. Neither a nor b

Q.94 India’s decision for a planned economy was also moulded by some contemporary experiences
in the world. Which of the following was not one of those?
A.     The Great Depression of 1929 and the reconstruction challenges after the Second World

War had made experts to conclude in favour of a state intervention in the economy.
B.     It was the same time that the command economies (i.e., state economies) of the Soviet

Union and the East European countries started making news about their faster economic
growth.

C.      A dominant role for the state in the economy to neutralise market failure situations was
gaining ground around the world.

D.     Indians have centralizing tendency and our past also teaches us that centralized planning
has worked for the country.

Q.95 At present, there are eight Core Industries in India (with the Base: 2004— 05=100), six existing
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‘basic/infrastructure industries’ with two new additions. They are:
A. Natural Gas and Oil refining
B. Crude Oil and Fertilizer
C. Natural Gas and Fertilizer
D. Crude oil and oil refining

Q.96 Consider the following statements:
1. It was on the initiative9 of the INC president Subhash C. Bose that the National Planning
Committee (NPC) was set up in October 1938.
2. It was done under the Chairmanship of BR Ambedkar
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.97 Consider the following about MN Roy:
1. He was the chairman of the Post-War Reconstruction Committee of Indian Trade Union.
2. He was instrumental in formulating a People’s Plan for the Indian Economy in 1945.
3. In philosophical terms he was a pacifist
Choose the correct answer
A. Only 1 and 2 are correct
B. Only 2 and 3 are correct
C. Only 1 and 3 are correct
D. All are correct

Q.98 Consider the following:
1. The Central Sector Schemes are 100 per cent funded by the state Government and
implemented by the Central Government machinery.
2. These schemes are mainly formulated on subjects from the Concurrent List
Choose the correct answer from options below:
A. Only 1 is correct
B. Only 2 is correct
C. Both are correct
D. Both are incorrect

Q.99 Special Category States are states that are:
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A. Highly dependent on central grants from the Union Government
B. In a revenue surplus position because any ‘expenditure that they make on creating assets

out of grants from the Centre is not treated as revenue expenditure’
C. Both a and b are correct
D. Neither a nor b is correct

Q.100If an economy is on the downward side of the Laffer’s curve, what does it mean?
1. The tax revenues are low
2. The tax rates are low
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2


