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GST  

GST Council could consider setting up a 
Group of Ministers (GoM) to resolve the row 
over states having to borrow from the 
market in order to meet the shortfall in 
compensation. 

3rd option has emerged: proposes that 
Centre & States make such borrowings 
jointly, rather than states taking on the 
entire burden. 



The council is scheduled to meet next on October 12 to 
deliberate on the matter. 

The GST Council meeting on October 5 could not decide 
on 2 options, with 10 states and UTs strongly opposing 
them. 

Chhattisgarh commercial taxes minister TS Singh Deo: 
dismissed the view that the council is not mandated to 
vote on borrowing proposals. If  the proposal has been 
put to the council by the Centre in lieu of compensation 
due to states, how can it not be decided by that forum? 



World Bank on Indian Economy 

The situation in India is worse than ever. 

Economy will shrink 9.6% in FY21 

June – World Bank forecasted 3.2% fall 

33% rise in poverty 

India’s growth is projected to rebound to 
5.4% in FY22 



South Asia is set to plunge into its worst-ever recession 
with a sharper-than-expected contraction of  7.7%. 

Weak activity, domestically and abroad, is also likely to 
depress both Indian imports and exports. 

“(Though) we are impressed by the (Indian) 
government’s response with limited resources and fiscal 
space… the big problem is that informal sector has no 
coverage. There are no systems in place to support 
those people,” Hans Timmer said. 



The Covid-19 crisis has hit informal 
workers in the middle of  the income 
distribution who experienced sharp drops 
in earnings.  

The report highlighted that informal 
workers are not generally covered by social 
insurance and few have savings or access 
to finance. 



Auto Retail 

The year-on-year decline in automobile retail sales 
narrowed to a 10th in September after a sustained sales 
recovery in passenger vehicles and a surge in tractors on 
the back of  rural demand. 

Passenger vehicle and tractor registrations improved year-
on-year by 9.8% and 80.4%, respectively. 

New vehicle registrations with regional transport offices 
(RTOs), a proxy for retail sales, were about 1.34 million 
units, down 10.2% year-on-year.  



It was, however, an improvement of  12.6% 
over the preceding month, when about 1.19 
million vehicles were registered. 

However, registration of two-wheelers, 
which account for over three-quarters of 
total vehicles sold in India, declined by 
12.6%. 

Three-wheeler and commercial vehicle 
registrations declined by 58.9% and 33.7%, 
respectively. 



Investment Destination 

India Chamber of  Commerce USA's 
Summit on Global Financial and Investment 
Leadership 

Piyush Goyal: Businesses in the United 
States should look at India as their next 
investment destination. 

“The bilateral trade between US and India 
grew from $126 billion in 2017 to $145 
billion in 2019. The target we have set, of  
$500 billion in the next five years. is 
eminently doable.” 



New Delhi and Washington have been working on an 
initial trade package before the US presidential elections 
in November, followed by a long term free-trade 
agreement.  

However, there are quite a few issues that need to be 
resolved. 

These include preferential benefits under the 
Generalized System of  Preferences scheme, medical 
devices, agriculture, dairy, ICT products, Harley 
Davidson motorbikes, e-commerce, totalisation pact, 
visa issues and disputes at the World Trade 
Organization. 



India is looking to reduce the cost of 
logistics and is introducing several tax 
reforms, besides a single-window system to 
make it easy for companies and businesses 
to work in the country. 

“We have insolvency laws in place. India's 
corporate tax is amongst the lowest in the 
world. My own ministry is working at 'plug 
and play' and cluster development,” he 
said. 



Foreign Direct Investment (FDI) from the 
United States in the April-June period was 
$640 million.  

Cumulative FDI inflows from April 2000 to 
June 2020 were $30.4 billion. 

“This isn't time for a conservative 
approach, it's time for bold decisions and 
bold investments,” Goyal was quoted as 
saying in an official statement 



The country is moving away from ‘red-tape’ 
to ‘red-carpet’ and out of the shackles of 
the past into a more open and liberal 
foreign investment destination, he said. 

The third India-US 2+2 dialogue is 
expected to take place on October 26-27.  



 Production Linked Incentives 

Mobile phone makers approved by the 
government for receiving production-linked 
incentives (PLI) are still in a bind over 
targets set by the government and the 
stipulated time to achieve those targets.  

This is because of  the 2 month delay in 
announcing the incentives, which has left 
very less time for the companies to meet 
this fiscal year's target. 



“Till now, there was uncertainty over which companies 
will actually win the reward,” an executive at an Indian 
manufacturing company told ET. 

And now, the uncertainty is over targets. “Now that we 
have been selected, we have to invest in adding more 
production lines such as SMT (surface-mount 
technology), expand capacity and win contracts from 
brands for both domestic production and exports. The 
process will need at least three months. I am hopeful the 
government will take these factors under cognisance for 
the current year,” he said. 



The government on Tuesday approved the applications 
of  16 electronics companies including 10 mobile phone 
manufacturers for rewards under the production-linked 
incentive (PLI) scheme. 

But the specific letters to each applicant have not come 
in yet. 

“We have not yet received any official communication 
from the government regarding targets and the 
beginning date of  the scheme, which was earlier notified 
as August 1, 2020,” said Sudhir Hasija, chairman of  UTL 
Neolyncs, the maker of  Karbonn mobiles. 
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 Do you know?  

Nalanda = Na+alam+Daa, meaning “no stopping of the gift of knowledge” 

So do gift share this lecture with your loved ones. Thanks  


